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Sub: Kationale for the Scheme
Drewr Wudam,

Prascrt Multivenmre Private Limired torms part of the Promoter Group of Welspun India
Limitel. Te presently halds 67,90,75.913 equity shares in Welspun India Limited representing

about 67 3%% at'the toal paid up share capital

Il s propesses] o amualggmate the Tramsferor Company o the Transferce Company by this
Scheme. as a eesult of which the shareholders of the Transleror Company vie. e prmmater
wroup of the Transferor Company (who are alao part of the promorer group of the Iransfores
Company) shall directly hold shores in the Transieree Company and (he following benefils

chall, inter alia. accme to the Companies:

&) The omaleamation will resull in the proenoler group ol the Transferor Company directy
hoelding shares in the Transieree Company, which will lead not only to simplilication of the
sharcholding structure and reduction of sharchelding ticrs of the Transferee Company but
plso demonstrale the promoter group’s dimect commitment oo and engagement with the

Transferse Company;

h} The prormoter group of the Translerse Company 1= desimous of streamlining 6s halding in the
Transferse Company. As a step owards such ralionalisation, Gb s propossd o meree the

Transferor Company into the 1ransforce Company;
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¢) The promoters would continue to hold the same percentage of shares in the Transferee

Company, pre and post the amalgamation. There would also be no change in the financial

position of the Transferee Company. All cost, charges and expenses relating to the Scheme

would be borne out of the assets (other than shares of the Transferee Company) of the

Transferor Company. Any expense, exceeding the assets of the Transferor Company would

be borne by the shareholders of the Transferor Company directly;

d) Further, the Scheme also provides that the shareholders of the Transferor Company shail

indemnify the Transferee Company and keep the Transferee Company indemnified for

liability, claim, demand, if any, and which may devolve on the Transferee Company on

account of this amalgamation;

¢) Currently, Transferee Company is one layer of subsidiary of the Transferor Company. Any

acquisition(s} by the Transferee Company involving more than one layer of Indian

subsidiaries would be impermissible having regard to the provisions of section 2(87) of the

Companies Act, 2013 read with the Companies (Restriction on number of layers) Rules,

2017. To rationalize the current structure of the Transferee Company, it is proposed to

amalgamate the Transferor Company into the Transferee Company.

Accordingly, the Board of Directors of the Transferor Company and the Transferee Company

have formulated this Scheme for the transfer and vesting of all the assets of the Transferor

Company with and into the Transferee Company pursuant to the provisions of Sections 230-

232 and other relevant provisions of the Companies Act, 2013 (including any statutory

modification or re-enactment or amendment thereof).

Yours Faithfully,

For Welspux India Limited

hashikant Thorat
Company Secretary
FCS - 6505
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