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STATEMENT OF AUDITED STANDALONE FiRANCIAL RESULTS FOR THE VEAR EMDED MBT MARGH 2017

CofRs, o Lacs)

S

Particulars 00

SRR R ST I L e R  Garter Ended 10 Year Ended i
Mo.|(Refer Notes below) ~ © ) 31.03.2017 | 31.12.2016 | 31.63.2046 | 31.03.20%7 | 31.03.2016
{Unudited) | (Unudited} | (Unudited) | (Audited} {Audited}

1 |lacoms
Revenue from sparations 132,808 121,171 124,146 526,081t 457 184
Olhier operaling incom 15,282 10,877 6,581 46,077 25269
Glhers Income 954 2.025 4,560 7.193 11,837
Tatal Incoms 148,055 134,173 135,287 578,351 504,260

2 jExpensas
Cost of malerials consumed 46,606 657,865 £45,990 275,194 217,435
Puichase of Steck-in-trade a7¢ 883 716 5,541 2473
Changes in Inventories of Finished Goods, Work-in-Prograss and Stock-in-lrade 4274 {8.544) 3,680 {11,201 178
Excise duty 285 841 298 8,225
Employee benciits expense 12,064 12,014 G458 AG436
Depraciation and amoartisalion expenss 12,888 12,057 9,208 46,632
Olher expensas 27,485 27,377 281861 111,020
Finance cosls 2,385 3,080 4,483 8718
Total Expenses 126,816 7,784 142,002 480,588

3 | Profit before exceptional fems and tax 23,238 16,414 23,285 43,785 40,813

4 |Exceptional items Gain/(Loss) (Refer Molo 3) - - - (456,058) -

& (Profid before Tax (3+4) 23,239 18,419 23,285 AZ,728 24,813

& iIncomeTax Expense
Current Tax 3,652 4,484 741 8,896 20,807
Deferred Tax 2873 34 4873 377 4.873
Total Tax Expense B,525 4450 5614 12,075 25,700

7 |Wet Profit for the Period (5-6} 16,714 11,064 17,871 30,654 64,833

8 |Other camprehensive income
flams that will not be reclassiied to profit or loss 135 25 {223} 85 23

9 |Tetal comprehensive income for the peried (7+8) 15,849 11,894 17,448 30,739 64,856

10 |Pald-up Eguily Share Capile! (Shares of Re.1 each) 10,047 10,047 10,047 10,047 10,047
11 |Eamings Per Share {al Re.1 each) (Mot annualised for the quarters)
a) Basic 1.56 1.19 176 3.05 645
b} Diluled 1.56 1.18 1.78 3.08 6.45 ¢
Hotes :

1 The above financial resulls for the guarer and year ended on March 31, 2017 were reviewad by the Audit Committee and thereaiter approved by
ther Board of Direclors at its meeting held on April 25, 2017,

2 This staternent has been prepared in accardance with the Companies (indian Accounting Standards) Rulas, 2015 (Ind AS) prescribed under
Seclion 133 of the Companies Act, 2013 and other recognised accounting praclices and policles to the extent applicable. Beginning Aprit 1,
2016, the Company has for the first ime adopied Ind AS with transition date of April 1, 2013,

23 During the quarter ended Seplember 30, 2016, the Company had made provision aggregating Rs. 46.056 million lowards return of gocds by the
cuslomers, refund to the customars, cost of rework, invenlory write-down, legal fees and other relaied expensas reialing to the traceability issue.
After cerlain agreements during he period, the Company has reassessed the oulsianding provistor/ liability as at March 31, 2017 towards lhe
aforessid issue, and based on the present state of information and knowledge available wilh the Company, no significant additiong! provision is
considered necessary.

4 Relating to traceability issue, all four putative class aclion sulls filed during the previous quarers in USA against the Company arnid its subsidiary
Welspun LGA Ine. by cerlain consumers who purchased the productls manufacturst by the Company were consolidaled in one of 1he courts
during the guarer ended December 31, 2015 and are proceeding as a single pulative class actien. During the gquarter ended March 31, 2017 a
consolidaled amanded complaint was filed for the aclion. Pursuant Lo he stipulation of the parties and the court's scheduling order, the paities
have agreed to conduct a time bound madialion. Mo formal response to the complaint will be dus pending this mediation, These actions arg in a
prafiminary stage and it cannot be determined &t present whslher il will be permilied (o proceed as a class action. The mongtary impact that may
arise upon the final outcome of the law suit in the event of any adverse resull or outcome is currently un-ascertainsble.

5 The Company is principally engaged in a single business segmeni viz., Home Textiles based an nalure of products, risks, returns and the internal
business reporling system.

6 The figures for the quarter ended March 31, 2017 are the balancing figurss belween the audiled figures in respect of the full linancial year and the
published year lo date figures up 1o the third quarter of the current financial year.

7 The reconciliztion of net profit reported in accordance with indian GAAP lo [otal comprehensive income in accordance with ind AS is given

(Rs. In Lacs)
Description Quarter | Year ended |
Ended March 33,
Mareh 31, 2018
i 2016 (Audiled)
{Unaudited}
Hel profit as per Previous GAAPR (Indian GAAR) 18,522 80,174
Addf{Less):
Effects of measuing invesiments al Fair value throwgh Profit and Loss 1.528
Effect of chanye in method of recognising granis a73
Deferred Tax impact on lnd AS adjustiments (211
Others a8
hiat profil as per fnd AS 17,671 G4, B33
Chher compretensive incoms. ned of income 1ax (223)§ 23
Tatal eomprehensive inceme Tor ths peripd as perInd A5 AT 448 54,656
8 interms of SEBI Circular CIR/CFIVCMDSER016 dated May 27, 2016, the Company hereby doclares that the Audilors have issued Aldil Repods

with unmidified opinion on annual audiled nancial resuits for the financial year ended March 31, 2017,
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{Audited) {Auditad)
A [ASEETS
% [MNon-current asesls
{2} Preperty, Plant and Bquiprmant 209742 2H3.847
(b} Capital work-in-prograss #4782 18,110
{c) Intangible assets 11464 1,620
{d} Bquity mvestment in subsidiarias 54 233 53 0GB

{&} Financiat Azsels

(i} investments

i} Luans

{i} Cther financial assets
() Other nars-gurrend agasls
‘Tetal Non-curreit assets

ny

Current a5sets

{z} invenlogies

() Financial Assats
{#} tnvashnanis
(i} Trada recs
(i) Cash and cash equivalents
{iv} Bank balances ofber than cash and eash nquivalonts shove
{v) Loans
{vi} Othar Inancial assats

{c) Cthar current assels

Total current asseis

TOTAL ASSETS G24,T76 536,186

B [EQUETY AND LIABILITIES

1 [Equity
Equity Share capital 160,047 18,047
Other equity
{2) Reserves and surplus 208,885 178,650
{b) Other resarvas 168 220
Taotat Equily 220,100 189,965

2 |Liabilities
Blon-current liabilities

{@) Financial ilities

(i} Bormowings 1067 445 158,94

{ii) Other financial iabilities 5 A5
(b} Mon-curent lax liabilites 14,524 12,713
{¢) Employes hanelit obligations 517 -
{d) Defered tax habitiies (Nat) 16,525 13275
{2) Other non-currant dabllities 7,736 5,858
Total Nan-current liabiilies 23,082 ¢ 150049

Current liabilities
(a) Fmancial Liabilittes

{i} Borrowings

{ii) Trade payablss

¢iiiy Other financisi abilitizs
(b} Frovisions
() Employes banafit obligations
(d} Other currant abiities
Teial Current firbilitizs

TOTAL EQUITY AND LIABILITIES

10 The reconciliation of equity as per previously reponted {refeqsd to as “Pravicus GAAP'} snd as par ind AS s
as per iable given below :
ffis. I Lacs)
Duseriptian Year Ended
Farch 31,
2016

Shareholder's esauity under pravious GAAP

Addit ass):

Elieets of measuning inveshnen!s at Fair valoz thrauah Frofit and Lozs
Efiect of chanae in melhod of reconnizsing arants

Effsct on aceaunl of reversal of Propesed Dividend

Bafarred Tax impact on tnd AS adjustmenls

Others

Shay

al

P sty 66 oor jnd AS

' The Board of Diraclors of their mesting held on Apn 2047 have recommanded (o pa
aguity shere having nomingl value of Re 1) for the inancial year sndsd Mash 31, 2017, Ths
appravit of the shirshaldsrs in the coming Annuaad Gengral Meeting

ividend of Re (65 par
paviment is subjact 1o
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TED FINANGIAL RESULTE FOR YEAR ENDED 3187 MARGH 2017 . - :

Lorp. Gl

L (e, Lacs)

Consolidalsd
Sr. | Parliculars Quarter Ended Year Ended
No. {{Refer Notes Below) 31.03.2017 HA2.2016 | 31.03.2048 31.03.2017 © 31.03.2016
{Unausited) | (Unaudited) i {Unaudited) | (Audited) {Audited)
1 |insome
#. Revenue from Operalions 150,151 130,677 143,215 577,045 529,678
. Other Operating income 25 BB 19,408 18403 #7004 B2.707
c. Other income 1,655 2,097 2,320 BO55 ¢ 8,044
Total ncome 177,211 152,182 163,538 572,508 501,429
2 | Bxpenses
Cosl of materiats consumad 70,691 68,996 58,155 2B5,616 230,255
Purchase of Stock-in-trade 12,212 1,504 1702 37,782 2,841
Chanaes in invanlories of fnished Goods, work-n-progress and stock-in-d 3,864 {14.445) 3,504 {19,438) 2741
Employee benefils expanse 16,772 16,406 13,6815 53,730 53,666
Deprecialion and amartisation expense 13,650 13,6045 16,357 50,842 37,182
Other Expenses 33881 356463 30,822 188,625 113,517
Finance Cosls 4,288 4,802 6,676 15,826 23,680
Total Expanses 155,378 133,303 135,121 573,083 483,582

3 | Profit before Excaptional items {1 - 2) 21,886 18,879 28,817 400,026 107,447

4 | Exceplional llems {Mel Gain / (Loss)} - (Refer Nots 3) B3 2,388 - {46 475} -

5 | Profit before Tax (3+4) 21,981 21,287 28,817 53,851 107 447

b | lncome Tax Expense

Curranl Tax 3,680 5,201 7.128 12,448 26,958
Deferred Tax 2,873 {4B) 1,738 4 B65 5,577
Total Income Tax Expense 6,633 8,243 8,864 17,314 32,835

7 | Net Pofit for the period {5-6) 18,448 15,024 15,953 36,237 74,912

B | Other comprehensive income, net of income fax

A. liems that will not be reclassilied to profil ar loss 163 {25) {234) 112 13
8. llems {hat will be reclassified {o profil or loss 7,719 {2,621) 2,842 7,676 601
Total olher comprehensive incame, net of income tax 7.882 {2.646) 2,608 7,788 614
9 | Total comprehensive ingoma for the poriod (Including Non-controlling 23,380 12,378 22,561 44,025 75,526
interests){7+8}
10 | Mel Profit stiribulable 1o
- Dwners 15,385 14,038 ¢ 19,586 35756 73,650
- Mon-conirolling interesis G3 86 ; 37 481 1,262
11 | Other comprehensive income alfributable to:
- Owners 7.9756 (2,872} 2,521 T.B76 64
- Mon-contrelling inlerests {34) {74y a7 {86 30
12 | Clher comprehensive incomie attribuiable io:
- Qwners 23,351 12,265 22,107 43,6832 F4,235
- Mon-canirolling inleresls (31} 12 454 363 1,291
13 | Eamings Per Shars (of Re. 1 each) (Mol apnualised for the quarlers)
a)Basle 1.53 1.49 1.95 356 733
by Dilsled 1.53 1.48 1.95 3.56 7.33
Motas :

1 Tha above consalidalad Bnancial results for the guaner and year ended on March 31, 2017 were reviswed by the Audit Corprfttee and thereaftar approved by the
Board of Direclors at e meeling held on April 25, 2017,

2 This slatement has been prepared in accordance wilth lhe Companies {Indisn Accounting Standards) Rules, 2615 (Ind AS) prescribed under Seclion 133 of the
Comparies Act, 2013 and other recogrisad accounling practices and poficies to the exlent applicable. Beginning Aprit 1, 2016, the Company has Tor the st lime
adopted Ind AS wilh fransilion date of April 1, 2015,

3 Exceplional llems (Nel) comprises of lhe following:

(2) During ihe quarler ended Seplember 30, 2016, fhe Group had made provision agaregaling Rs. 50,048 Lacs lowards return of goods by he customers, refund (o

the customars, cost of rework, inventory wrile-down, legal fees and other related expenses relating o e traceabilty issue. Aller cenain agreaments during the
period, the Group has reassessed the oulstanding provision/ liabilily as at bMarch 31, 2017 towards the aforzsald issue. and based on the presenl stale of
information and knowledge available with the Group, na significant additional provision is considered necessarny.
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STATEMENT OF AUDITED CONSOLIDATED FIMANCIAL F’ESUL?»: FOR YEAR ENDED 3187 MARCH 2017 : C .
(b} Du‘lrig ine yaar ajire mc:ciem m:curr::d althe Turbine~G€ntr=ior‘.Jmld!ng of the GOI‘I;LMFW subsidiary Welspun Dupttue inr.r GEF%LI’E!IGH Lzm;ted m:w plant sl
Anjar which resulted Inlo forced shid down of (he power plart, The Planl was insured wnder an Industial All Risk (AR} insurance policy. Based an the ™77
quantificalion of assessment of loss of profit during business inferruption period camied out by the subsidlary ang confirmad by the surveyor appainted by the

insuranca company, (he subsidiry has accounted for Rs. 3,573 lacs under Exceptional ltem being logs of profit from the dale of inciderd il the plant was
recommissioned. The claim is being processed for seltlement by compeatenl authorilies.

4 Relaling to traceability issue, all four pulative class aclion suits filad during he previous quarters in USA sgainsl the Company and its subsidiary Welspun USA by
cartaln consumers wha purchased the products manufaciured by he Company were consolidaled in one of the courts during the guarter ended 315t December,
2045 and are praceading as a single pulative class action. During e quader ended 313t March, 2017 a consolidated amended complaint was filed for he action
Pursuant to the stipulation of the partizs and the courl's scheduling order, the parties have sgreed lo conduct a time bound mediation. Mo formal response toe the
complaint will be due pending this mediation, These actions are in a prefiminary stage and it cannol be determined al prasenl whether i wilt he panvitted lo
proceed as & class action. The monelary imipact that may arse upon the final oulcoma of the faw sull in the event of any adverse resull or outcome is CHTTENTY un-
ascertainabla,

8 The figures for the qusrter ended March 34, 2047 are the balancing figures batween the sudited figures in respect of the full financial year and the
pubtished year (0 date figures up o the third guarer of the current financlal year.

8 The reconciliation of nst profit reported in accordance with Indian GAAR to tolal comprshensive income In accardance with Ind AS is given below:

{Fs. in Lacs)

i Quarter | Year Ended
Ended March 31,
[escription farch 31, 2016
2616 (Audited)
{Unaudited)
et peofit before Non controlling Iiterest as per Previous GAAP (indian GAAP) 18,676 71,534
Add/(Less):
Effect of changa in method of recogniging grants 886 3,825
Deferred Tax impact on Ind AS adjustments 616y (291)
Qthers 7 144
Net profit as per Ind AS 19,853 74,812
Other comprehensive income, nel of income 1ax ; 2.6808 614
Total comprehensive income for the period as per ind AS 23,561 ) 75,626 *

~

In terms of SEBI Gircutar CIRICFDICMDSE/2016 dated May 27, 2016, the Company hereby declares hat ihe Auditors have issued Audil Reporte with unmodified
opinion on annual audited financial resulls for the finzncial year ended March 31, 2017,

8 The Consolidated Segment wise Revenue, Results, Assets, Liabilities and Capilal Employed

{Rs, in Lacs)
Cuarler Ended H Yeat Ended
S Panticulars 31.03.2017 31,12.20816 31.03.2016 31.03.2017 31.03.2016
No. {Unaudited) | (Unaudited) | {Unauditsd) | {Audited) {Audited)
1 | Segment Revenus
2} Home Texties 174,400 150,140 160.550 659,815 588,823
B Pawer 5,238 1,281 5,803 20862 .83
Tetal . 180,638 151,427 167,353 680,687 G17, 4584
Less ! Inler Sepmenl Revenug 4,923 1.342 5735 16,643 25,088
Net Income from Operation 175,716 150,085 161,618 664,064 582,185

2 | Sepmenl Results

a) Home Textiles 29755 22,833 34,588 111,668 123,170
b} Powser (3,841 (930} 188 | (657} 4,882
Total 25,814 22,003 34,767 111,012 128,052
tess: Finance Cost 4,288 4.802 6,676 15,828 23,680
Add : Un-allocable income net of un-allocable Expenses 380 1,678 706 4,840 3,075
Less: Exceplional ltems [Net (Gain) / Loss) (85) {2,388) - 46,475 -
Profit {l.oss) before Tax 2%,581 21,267 28,817 53,551 § 107,447

3 1Seament Assels

g) Homa Texliles 675,216 GB0.882 $512,089 B75.216 312,089
) Power 32,158 36,807 35,085 32,158 ¢ 35,058
) Unallocated . 25,458 53,758 7,768 25458 7.768
Total Assels 732,832 735,256 554,512 TAIBI2 654,912
4 | Segment Liabililies
@) Home Texdiles 433,480 470,503 403,076 433,460 ¢ 403,078
o) Powir 19,568 250748 24 380 19,568 | 24,380
) Unattocated 3n,536 16131 26,320 30,536 26,329
Total Liabilites 488 564 514,772 453,787 #89,564 453,787
5 |Capital Employed (Segmanl Assels - Segment Lialilitics)
& Home Taxtiles 2417486 106,328 208,011 241 786 268,011
15} Power : 12,580 5,528 10,675 12,580 10,675
¢) Unallocated Capiial Employad £11,078) 34625 (10.561) {11,078 (8561
Toial Capitsl Employed 243,268 220,483 EP1,125 243,268 281,135

=
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STATEMENT OF AUDITE CONEOLIDATED FINANGIAL RESULTS FOR VEAR ENDED 3157 MARCH 2047 ..

“Saterment of Consalidaled Audiled Atsels and Liabiliies as 2l March 31, 2017
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{Rs. in Lacs)

Sr.
No,

Partisulars As At
31.63.2017 | 34L.03.2076
{Audited) {Audited)

ASSETS

MNon-current Assets

Propery, Planl ang Equipment 350,111 315501
Caplial work-in-progress 5635 18,320
Goodwill on Consotidation 17412 18,086
Other Iniangible asssls 1,381 1,165
Flnancial Assels
- Investments 288 386
- Loans H 37 86
- CHiyer financial assels ; 3218 4 180
Men-coent fax ssaels 1.120 1,381 ]
Defered Tax Assels 7.021 7304 |
Oiher non-cuirent assels 3,666 8574
Total Mon-current Assels 389,812 378,161

2 jCurrent Asseis
Inventories 128,100 110,464
Financial Assets
- invesimanis 12.286 2,485
- Trade receivables 85,008 84,8450
- Cash & cash equivalents 12,380 10,605
- Bank batancas other Ihan cash and cash equivalenls above 3.901 1,625
- Loans 63 44
- Other financial assels 22,347 6,212
Current Tax Assels 9 k2]
Olher current assets 67,518 63,1458
Total Current Assets 342,820 279,768
Totasl Assels 732,832 654,812
EQUITY AND LIABILITIES

1 iEquity
Equily Share capilal 0,047 10,047
Reserves and surplus 219,152 183,977
Other resarves 10518 | 293
Equity atiributable to owners of Welspun Ingis Limlied 230715 187,065
MNon-canjrolling Inlerasls 4,553 4,120
Totai Equity 243,268 261,125

2 ILIABILITIES

Non-current labilitios
Financials Liabilities

- Borrowings 201,802 179,220

- Other financiat lisbilities 204 180
Men-curent tax labililes 14,858 13,053
Provisions 219 214 ¢
Employee benelil obligafions 517 -
Daferred tax fiabililles 21,678 13,278
Qihar non-currani fiabililies 7.736 5,868
Total Nen-currant liabilities 246,815 211,611

3 |Current liabilities

Financials Liabilittes

- Berrowings 117 208 135,326
- Trade payables 75173 66,523

- Other financial liabilities 20714 21,044
Provisions 8518 85
Employee benefit obiigalions 5376 6,730
Olher Cumenl Lisbilities 15,756 12,288 |
Total current liabiiities 242,749 241,676
Total liabillies . 489,564 483,787
Total Equily and Liabifities i 732,832 1 684,912
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(Rs. in Lacs)l
Descriplion Year ended
March 31,
2016
Shoreholdes's sguily tnder pravious GAAP 188,768
Addf{Less):
|Effzcts of measuring ipvestments st Fair value thiough Profit and Loss (2,904}
Efinct of change In mslhod of recognising arants (5,041)
Effecl on account of reversal of Proposed Dividend 805
Dslared Tax impact on jnd AS adjusimants 4 558
Others 921
i Sharaholder's equity as per Ind AS 187,005 |

= having nominal volue of Re t-

11 The Board of Directors @t their meating held o April 25, 2017 have racominended to pay Final Dividend of Re.0.65 per 2Guity
3 bMeeling

far the fnanclal yesr ended March 31, 2017, The paymeit is subject to appraval of the sharehnldars in he coming Annal Gen

12 Prior perod fiqurss have been reclassified to conform with the current perod's presentation, whieraver applicabla,

FOR AND O BEHALF OF THE BOARD

Rai s‘.h Mandawewala
{Manzging Dire
DIN : 00007179

Mumbai
Dale : April 25, 2017




INDEPENDENT AUDITORS REPORT

To The Members of Welspun India Limited

Report on the Standalone Indian Accounting Standards (Ind AS) Financial
Statements

1. We have audited the accompanying standalone financial statements of Welspun India
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Tquity for the year then ended, and a SUmMmary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Finaneial Statemenis

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 {“the Act”) with respect to the preparation of these standalone
Ind AS financial statements to give a true and fair view of the financial position, financial
performance (including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accouniing
Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irvegularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Tnd AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

. We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting and auditing standards and matiers which are required to be
ineluded in the audit report under the provisions of the Act and the Rules made
thereunder.

5. We conducted our audit of the standalone Ind AS financial statements in aceordance with
the Standards on Auditing specified under Section 143(10) of the Act and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants of India,
Those Standards and prenouncements require ihat we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement,
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INDEPENDENT AUDITORS' REPORT

To the Members of Welspun India Limited

Report on the Standalone Financial Statements

Pagezof4
6. An andit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the standalone Ind AS financial statements. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the standalone Ind AS finaneinl statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view, in order to design audit procedures that are appropriate in the
gircumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
DHrectors, as well as evaluating the overall presentation of the standalone Ind AS financial

statements.
7. We believe that the audit evidence we have obiained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.
Opinion

8. In ourepinion and to the best of cur information and according to the explanations given
tn us, the aforesaid standalone Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
aceounting principles generally aceepted in India, of the state of affairs of the Company as
at March 31, 2017, and its profit (including other comprehensive income), its cash flows
and the changes in equity for the year ended on that date.

Emphasis of Matter
9. We draw attention to the following matiers relating to the fraceability issue:

a. Note 24 (a) to the standalene financial statements regarding the exceptional item
accounted during the quarter ended September 30, 2016 aggregating Rs. 4,605.60
million, towards provisions/ liabilities for return of goods by the customers, refund
to the customers, cost of rework, inventory write-down, legal fees and other related
expenses, which aggregates Rs. 1,076.60 million as at March 31, 2017 after certain
agreements/ payments till the vear end. The Company has reassessed this
outstanding provision/ liability as at March 31, 2017 towards the aforesaid issue,
and based on the present state of information and knowledge available with the
Company, no significant additional provision is considered necessary by the
Management. The amounts at which the various aforesaid provisions/ liabilities
will eventually be resolved may be different based on future events and final
payments/agreements reached with respective parties.
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L. MNote 24 (b) to the standalone financial statements regarding four putative class
action suits filed in USA against the Company and its subsidiary, Welspun USA
Ine., by certain consumers who purchased the products manufactured by the
Company. In December 2016, these putative class actions suits were consolidated
in one of the courts in USA and are proceeding as a single putative class action, A
consolidated amended complaint was filed for the action during the quarter ended
March 31, 2017 and, pursuant to stipulation of the parties and the court’s
scheduling order, the parties have agreed to conduct mediation in a time-bound
manner. As per the disclosure made by the Company 1o the relevant stock
exchanges in India vide letter dated September 20, 2016 and subsequent
representations to us, we understand that none of the actions has been certified for

class action treatment by the courts, which is required under United States law

before an action may proceed on a class basis. We also understand that while the
amount in each putative class action matter is alleged to exceed $ 5 million, the
complaints do not seek a specified amount of damages. Accordingly, as stated in
the Note, any liability that may arise in the event of an adverse result or outcome is
unascertainable at this stage.

Our opinion is not qualified in respect of matters stated in paragraphs ¢ (a) and g (b) above.

Other Matier

10. The finaneial information of the Company for the year ended Mazrch 31, 2016 and the transition

date opening balance sheet as at April 1, 2015 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements for the years
ended March 21, 2016 and March 21, 2015 prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 (as amended) which were audited by us, on which we
expressed an unmodified opinion dated April 25, 2016 and April 29, 2015, respectively. The
adjustments to those financial statements for the differences in accounting prineiples adepted
by the Company on transition to the Ind AS have been audited by us.

Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Reqguirements

11.

As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act (“the Order”), and on
the basis of such checks of the books and records of the Company as we considered appropriate
and according to the information and explanations given to us, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As vequired by Seciion 143 {3} of the Act, we report that:

(1) We have sought and obtained all the information and explanations which to the best of cur
! b - v v - -
knowledge and belief were necessary for the purpoeses of our audit.

{b) Inouropinion, proper books of aceount as required by law have been kept by the Company
g0 far as it appears rom our examination of those books,
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{e} The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income}, the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of accouat.

() In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 125 of the Act.

(e} On the basis of the written representations received from the directors as on March 31,
2017 taken on record by the Board of Directors, none of the directors is disgualified as on
Mareh 51, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect o the adequacy of the internal financial controls over finaneial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in aceordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and io the best
of our knowledge and belief and aceording to the information and explanations given to us:

il

Mumbai
April 25, 2017

The Company has disclosed the impact of pending litigations as at March 31, 2017
on its financial position in its standalone Ind AS financial statements. Refer Note
30.

The Company has long-term contracts as at Mareh 31, 2017 for which there were
no material foreseeable Josses. The Company did not have any long term derivative
contracts as at March a1, 2017,

There were no amounts which were required to be transferred to the Investor
FEduecation and Protection Fund by the Company during the year ended March 31,
2017,

The Company has provided requisite disclosures in its financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from
November 8, 2016 to December 30, 2016 and these are in accordance with the
books of aceounts maintained by the Company. Refer Note 6 ().

For Price Waterhouse Chartered Accountants LLP
Firm Regisiration Number: 012754MN/500016
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Mebhul Desal
Partner
Membership Number 103211
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Report on the Internal Financial Controls under Clanse (1) of Sub-seciion 3 of Bection
133 of the Act

5. We have audited the internal financial controls over financial reporting of Welspun India Limited
{“the Companyv”} as of March 33, 2017 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

5. The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal conirol over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidanee Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India {ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operafing
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Andit of Internal Firancial Controls Over Financial Reporting (the "Guidance
Note™) and the Standards on Auditing deemed to be preseribed under section 143(:0) of the Act
to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and both issued by the 1CAT Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respeets.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
wealness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's jndgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

= We believe that the andit evidence we have obiained is sufficient and approprinte to provide a
basis for our audit opinion on the Company's internal finaneial eontrols system over fina neial
reporting.
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Meaning of Internal Finaneial Controls Over Financial Reporting

6. 4 company's internal financisl control over financial reporting is a process designed o provide
reasanable assurance regarding the reliability of financial reporting and the preparalion of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assels of the company; {=2)
provide reasonable assurance that transactions are recorded as necessary 1o permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonabie
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Finaneial Controls Over Finaneial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oecur and not be detected. Also, projections of any
evaluation of the internal finaneial controls over financial reporting to future periods are subject
{0 the risk that the internal linancial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over {inancial reporting
were operating effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Finaneial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chariered Accountants LLP
Firm Registration Number: o12754N/N500016
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i, (a) The Company is maintaining proper records showing full particulars, ineluding quantitative
details and sttuation, of fixed assets.

(b

St

The fixed assets of the Company have been physically verified by the Management during the

- 0 b - l - . " - .- - = - . =
year and no material discrepancies have been notiead on such verification. In our opinion,
the frequency of verification is reasonable.

(¢) The title deeds of immovahle properties, as disclosed in Note 3on fized assets o the financial
staternents, are held in the name of the Company.

ii. The physical verification of inventory excluding stocks with third parties and stocks in transit
have been conducied at reasonable intervals by the Management during the year. In respect
of inventory lying with third parties, these have substantiaily been confirmed by them. The
discrepancies noticed on physical verification of inventory as compared to book records were
not material.

iii. The Company has not granted any loans, secured or unsceured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), GiD)(k) and (iii)(e) of the said
Order are not applicable to the Company.

iv. In our opinion, and according to the information and explanations given o us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of the loans and investments made, and guarantees and seeurity provided by it

v, The Company has not accepted any deposits from the public within the meaning of Sections
749, 74, 75 and 76 of the Act and the Rules [ramed there under to the extent notified.

i, Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the preseribed
sccounts and records have been made and maintained. We have not, however, made a
detailed examination of the records with a view to determine whether they are accurate or
complete.

vii, (1) According to the information and explanatiens given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues, including provident fund, employees’ state insurance, income tax, sales tox,
service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
evamined by us, there are no dues of service-tax, duty of customs anid cess which have not
been deposited on account of any dispute. The particulars of dues of ineome tax, sales tay,
duty of excise and value added tax as ot March 31, 2017 which have not been deposited on
account of a dispuie, are as follows:
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and interest

Name of the | Nature of dues | Amount | Period te which Forum where the
statute {(Bs. In the amount dispuie is pending
million}* | relates
Income Tax Income Tax AY 20085-06 to AY Commissioner of
Act, 1961 demand including 47.86 | ap11-12 Income Tax (Appeal)
interest
Income Tax Income Tax AY 2015-14 Assessing Officer
Act, 1661 Demand 4.4
Gujarat Sales Sates Tax aG00-01, 2002-04 | Joint Commissioner of
Tax Act, 196G including penalty 5.84 1 and 2004-05 Sales Tax {Appeals - 2),
and inferest Vadodara
Central Excise | Exeise Duty September 2005 to | Joint Secretary, Ministry
At 1044 17.07 | July 2000 of Finance, Department
of Revenue
Central Sales Central Sales Tuax 2006-07 to 2007- Joint Commissioner of
Tax Act, 1058 including penaity 2.7 | o8 Commercial Taxes,
and interest Rajkot
Gujarat Value | Value added Tax 2006-07 to 2007- Joint Commissioner of
Added Tax, including penalty 21.05 | 08 Commercial Taxes,
2003 and interest Rajkot
Central Excise | CENVAT 2007-08 Appellant Tribunal,
Act, 1944 ineluding penaliy 185,005 Ahmedabad
Central Excise | CENVAT March 2005 Joint Commissioner of
Act, 1044 including penalty 120 Commercial Taxes,
Raikot
Central Exeise | CENVAT 2008-2010 and CESTAT, Ahmedahad
Ach, 1044 0.58 | 2010-2011
Central Excise | CENVAT 2004 CESTAT, Ahmedabad
Art, 1044 1007
Central Excise | CENVAT 2012 Commissioner Appeal,
Act, 1644 0.00 Daman.
Central Fxeise | CENVAT 2002-03 to 2005- Commissioner Appeals,
Act, 1944 including penalty 2.48 | 06 Valsad
Commissicnerale,
Maharashtra Value added Tax 2005-06 Deputy Commissioner
Value Added including interest 11.43 (Sales Tax)
Tax Act, 2002 and penalty
Central Sales Central Sales Tax 2005-06 Depuly Commissioner
Tax Acl, 1958 including penalty 7.52 {Sales Tax)

# Net of amount paid under protest.

#*8iay order has been obtained.
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Vitl.

X,

b

xi.

wil.

xiii,

iV,

xvi.

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or barrowings
to any financial institution or bank. The Company does not have any loans from Government.
Further, the Company has not issued any debenture.

The Company has not raised any moneys by way of initial public offer, further public offer
A ; 2 g 2 ¥ A )3 » X i -
{including debt instruments) and term loans. Accordingly, the provisions of Clause 3{ix) of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
it accordance with the generally accepted anditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 rend with Schedule V to the
Act.

As the Company is not a Nidhi Company and the ¥idhi Rules, 2014 are not appicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required under Indian Accounting
Standard (Ind AS) 24, Related Parly Disclosures specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

The Company has not made any preferential allotment oy private placement of shares or fully
or partly convertible debeniures during the year under review. Acvordingly, the provisions of
Clause 2(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clauge 3(xv) of the Order are not
applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Rank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

For Price Waterhouse Chartered Accountants LLP
Fiym Registralion Number: 012754N/N500016

Mehul Desui

dMumbai Partner
April 25, 2017 Membership Number: 105211



INDEPENDENT AUDITORS REPORT
To the Members of Welspun India Limited

Report on the Consolidated Indian Accounting Standards (Ind AS) Financial
Statements

1. We have audited the accompanying consolidated Ind AS financial statements of Welspun India
Limited {*hereinafter referred to as the Holding Company”) and its subsidiaries {the Holding
Company and its subsidiaries togethey veferved to as “the Group”) (refer Note 31 to the
attached consolidated financial statements), comprising of ihe consolidated Balance Sheet as
af March 31, 2o17, the consolidated Statement of Profit and Loss {including Other
Comprehensive Income), the consolidated Cash Flow Statement for the year then ended and
the Statement of Changes in Equity for the vear then ended, and a summary of significant
accounting policies and other explanatory information prepared based on the relevant records
(herzinafter referved to as “the Consclidated Ind AS Financial Statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

2. The Holding Company’s Beard of Directors is responsible for the preparation of these
consolidated Ind AS financial statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial position, consalidated financial performance, consolidated cash flows and changes in
equily of the Group in accordance with accounting principles generally accepted in India
including the Indian Accounting Standards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act. The Holding Company’s
Board of Directors is also responsible for ensuring accuracy of records including financial
information considered necessary for the preparation of consolidated Ind AS financial
statements. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for preventing and detecting frauds and
other irregularities; the selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which has been used for the purpose of
preparation of the consolidated Ind AS financial statements by the Directors of the Holding
Company, as aforesaid.

Auditors’ Responsibility

4. Our responsibility is to express an opinion on these consolidated Ind AS financial statements
based on our audit. While condueting the audit, we have taken into account the provisions of
the Act and the Rules made thereunder including the accounting standards and matters which
are required to be included in the andit report.
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5.

We conducted our audit of the consolidated Ind AS financial statements in aceordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicahle
authoritative proncuncements issued by the Tnstitute of Chartered Accountanis of India. Those
Standards and pronouncements requirve that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to oblain audit evidence about the amounts and
disclosures in the consolidated Ind AS {financial statements. The procedures selected depend on
the auditors’ judgement, including the assessment of the risks of material misstatement of the
consolidated Ind AS financial statements, whether due to fraud or error. In making those rigk
agsessments, the auditor considers internal financial control relevant to the Holding
Company's preparation of the consolidaied Ind AS financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of
Directors, as well as evaluating the overall presentation of the consolidated Ind AS financial
statements.

We believe that the audit evidence obtained by us and the andit evidence chtained by the other
auditors in terms of their reports referred to in sub-paragraph g of the Other Matters
paragraph below, other than the unaudiied finaneial statements/ financial information as
eertified by the management and referred to in sub-paragraph 10 of the Other Matters
paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated Ind AS financial statements.

Opinion

In our epinien and Lo the best of cur information and according to the explanations given to us,
the aforesaid consolidated Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepied in India of the consolidated state of affairs of the Group as at
March 31, 2037, and their consolidated profit (including other comprehensive income), their
consolidated cash flows and conselidated changes in equity for the year ended on that date.
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Emphasis of Matter

8. We draw attention io the following matiers relating to the traceability issue:

Note 23 (2) to the financial statements regarding the exceptional item accounted
during the quarter ended September 30, 2016 aggregating Rs. 5004.80 million,
towards provisions/ liabilities for return of goods by the customers, refund to the
customers, cost of rework, inventory write-down, legal fees and other related
sxpenses relating to the traceability issue, which aggregates Rs. 1,073.75 million as
at March 31, 2017 after certain agreements/ payments till the year end. The Group
has reassessed this outstanding provision/ lability as at March 31, 2017 towards
the aforesaid issue, and based on the present state of information and knowledge
available with the Group, no significant additional provision is considered
necessary by the Management. The amounts at which the various aforesaid
provisions/ liabilities will eventually be resolved may be different based on future
events and final payments/agreements reached with respective parties.

Note 22 (b) to the consolidated financial statements regarding four putative class
action suits filed in USA against the Company and its subsidiary, Welspun USA
Ine., by certain consumers who purchased the products manufactured by the
Company. In December 2016, these putative class actions suits were consolidated
in one of the courts in USA and are proceeding as a single putative class aetion. A
consolidated amended complaint was filed for the action during the guarter ended
March 31, 2017 and, pursuant to stipulation of the parties and the court’s
scheduling order, the parties have agreed to conduet mediation in a ime-bound
manner. As per the disclosure made by the Company to the relevant stock
exchanges in India vide letter dated September 20, 2016 and subsequent
representations to us, we understand that none of the actions has been certified for
class action treatment by the courts, which is required under United States law
before an action may proceed on a class basis. We also understand that while the
amount in each putative class anction matter is alleged to exceed § 5 million, the
complaints do not seek a specified amount of damages. Accordingly, as stated in
the Note, any liability that may arise in the event of an adverse result or outcome is
unascertainable at this stage.

Our opinion is not qualified in respect of matters stated in paragraphs 8 (a) and 8 (b) above.
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Other Matter

10.

11,

We did not audit the financial statements/ financial information of 13 subsidiaries whose
financial statements/ financial information reflect total assets of Rs, 5,455.79 milion and
net assets of Rs. 2,945.88 million as at March 21, 2017, total revenue of Rs. 2,819.59
million, nei loss of Rs. 137.96 million and net cash flows amounting to Rs. 66,70 million for
the yvear ended on that date, as considered in the consolidated Ind AS financial statenienis.
These financial statements/ financial information have been audited by other auditors
whose reports have been furnished to us by the Management, and our opinion on the
consolidated Ind AS financial statements insofar as it relates to the amounts and
disclosures included in respect of these sabsidiaries and our report in terms of sub-section
{23 of Section 143 of the Act insofar as it relates to the afloresaid subsidiaries, is based solely
on the reports of the other auditoss.

We did not audit the finaneial statements/finaneial information of 3 subsidiaries whose
financial statements/ financial information reflect total assets of Rs. 58.99 million and net
assets of Rs. 49.40 million as at March 23, 2017, total revenue of Rs. 0.46 million, net profit
of Rs. 0.51 million and net cash flows amounting to Rs. 079 million for the year ended an
that date, as considered in the consolidated Ind AS financial statements. These financial
statements/ financial information are unaudited and have been furnished to us by the
Management, and our opinion on the consolidated Ind AS financial statements inscfar as it
relates to the amounts and disclosures inciuded in respect of these subsidiaries and our
report in terms of sub-section (3) of Section 143 of the Act insofar as it relates to the
aforesaid subsidiaries is hased solely on such unaudiied financial statements/ financial
information. In our opinion and aceording to the information and explanations given to us
by the Management, these financial statements/ finaneial information are not material to
the Group.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal
and Regulatory Requiremenis below, is not modified in respect of the above matters with
respect to our reliance ou the work dene and the reports of the other auditors and the
financial statements/ finanecial information certified by the Management.

The comparative finaneial information of the Company for the year ended Mareh 31, 2016
and the transition date opening balance sheet as at April 1, 2015 included in these
consolidated Ind AS financial statements, are based on the previously issued statutory
financial statements for the years ended March 21, 2016 and March 31, 2015 prepared in
accordance with the Companies {Accounting Standards) Rules, 2006 (as amended) which
were audited by us, on which we expressed an unmodified opinion dated April 25, 2016
and April zg, 2015, respectively. The adjustments to those financial statements for the
differences in accounting principles adopted by the Company on transition o the Ind AS
have been audited by us.

CGur opinion is nal qualified in respect of this malter.
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Report on Other Legal and Regulatory Reguirements
12. As required by Seetioni43(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated Ind AS financial statements.

B, In cur opinion, proper books of account as required by law maintained by the
Holding Company, its subsidiaries included in the Group incorporated in India
including relevant records relating to preparation of the aforesaid consolidated Ind
AS financial statements have been kept so far as it appears from our examination
of those books and records of the Holding Company and the reports of the ather
auditors.

c. The Consolidated Balance Sheet, the Consclidated Statement of Profit and Loss
(including other comprehensive income), Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account maintained by the Holding Company
and its subsidiaries included in the Group incorporated in India including relevant
records relating to the preparation of the consolidated Ind AS financial statements.

d. Inouropinion, the aforesaid consolidated Ind AS financial siatements comply with
the Indian Accounting Standards specified under Section 133 of the Act.

e. On the basis of the wriiten represeniations received from the directors of the
Holding Company as on Mareh g1, 2017 taken on record by the Board of Directors
of the Holding Company and the reports of the statutory auditors of ils subsidiary
companies incorporated in India, none of the directors of the Group conipanies
incorporated in India is disqualified as on March 31, 2017 from being appointed as
a director in terms of Section 164 {2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Holding Company, its subsidiary companies incorporated in India
and the operating effectiveness of such controls, refer to our separate Report in
Annexure A,

g.  With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinfon and to the best of cur information and according to the explanations given

to us:

i, The consolidated Ind AS financial statements diselose the impact, of
pending litigations as at March 31, 2017 on the consolidated finaneial
position of the Group. Refer Note a5,

i > Group has long-terin contracts as at March g1, 2017 for which there

were no material foresseable losses. The Group does not have long term
derivative contracts as at March %1, 2017,
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iii,  There were no amounts which were required to be transferred to the
Invesior Education and Protection Fund by the Holding Company, and its
subsidiary companies incorporated in India during the year ended March
31, 2017,

iv.  The Group has provided requisite disclosures in it consolidated financial
statements as to holdings as well as dealings in Specified Bank Notes
during the period from November 8, 2016 to December 30, 2016 and these
are in accordance with the books of accounts maintained hy the Group.
Refer Note 5 (e).

Tor Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 127548 /500016

@iﬁjﬂ“ﬂ%

Mehul Desai
Partner
Membership Number 103211
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Eeport on the Internal Finaneial Controls under Clause (i) of Sub-seection 3 of Section
143 of the Act

[y

. In conjunction with our andit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2017, we have audited the internal financial controls over financial
reporting of Welspun India Limited (“the Company”) as of March 31, 2017 in conjunciion with
our audit of the consolidated financial statements of the Company for the year ended on that
date,

Management’s Responsibility for Internal Finaneial Controls

a, The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential compenents of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting isseed by the Instituie of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, inchuding adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion os the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Centrols Over Financial Reporting (the *Guidance
Mote™} and the Standards on Auditing deemed to be preseribed under section 143{10) of the Act
to the extent applicable to an audit af internal financial conirols, both applicable to an audit of
internal financial controls and both issued by the ICATL Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such contrels operated effectively in all
material respecis.

4. Our audit involves performing procedures to obtain audii evidence about the adeguacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
andit of internal finaneial controls over financial reporting included obtaining an understanding
of internal finaneial controls over finanelal reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whaether due fo frand or error.
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5. We beligve that the andit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Finaneial Conirels Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
poticies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
aceurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauvthorised acquisition, use, or
disposition of the company's asseis that could have a material effect on the financial statements.

Inherent Limitations of Internal Finaneial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of callusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting o future periods are subject
to the risk that the internal financial control over finaneial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential compenents of internal
control stated in the Guidance Note on Audit of Internal Financial Conirols Over Financial
Reporting issued by the Institute of Chartered Accountants of India.
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Other Matter

g, ©Our aforesaid report under Section 143033(1) of the Act on the adequacy and operating
sffectivencss of the internal financial controls over financial reporting insofar as it relates to 4
subsidiary companies which are companies incorporaied in India, is based on the
corresponding reports of the auditors of such companies incorporated in India. Our opinion is
not qualified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP
Firm Regisiration Number: o127548N/N500016

'

-

Mehul Desai
Pariner
Membership Number 103211

Mumbai
April 25, 2017



WIL/SEC/ 2017 April 25, 2017

Bombay Stock Exchange Limited National Stock Exchange of India Limited
Department of Corporate Services, ListingCompliance Department

8P, . Towers, Dalal Street, Exchange Plaza, Bandra-Kurla Complex,
Mumbai - 400 001 Bandra (E), Mumbai - 400 051

{Scrip Code-514162) (Symbol: WELSPUNIND)

Dear Sivs/ Madam,

Subject: Declaration pursuant to Regulation 33(3)(d) of B8EBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, ;

I, Altaf Jiwani, Chief Financial Officer of Welspun India Limited (CIN:
L17110GJ1985PLC033271) having its R'egistered Office at Welspun City, Village
Versamecli, Taluka Anjar, District Kutch, Gujarat ~ 370110, India, hereby declare that,
in terms of the provision of Regulation 33(3)(d) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amemded by SEBI (Listing Obligations
and Disclosure Requirements) (Amendment) Regulations, 2016, vide notification No.
SEBI/LAD-NRO/GN/2016-17/001  dated May 25, 2016 and Circular No.
CIR/CFD/CMD/56/2016 dated May 27, 2016, the Statutory Auditors of the Company,
Price  Waterhouse Chartered Accountants LLP (Firm Registration Number
012754N/IN500016) have issued an Audit Report with unmodified opinion on the
Audited Financial Results of the Company (Standalone & Consolidated) for the
quarter and year ended on March 31, 2017.

Kindly take this declaration on your records.
Thank you,
For Welspun India Limited . .
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WELSPUN INDIA
BUSINESS UPDATE HOME TEXTILES

12% Revenue growth in FY17

v Operating EBITDA at 23.8%
v Launched “Wel-Trak”, Industry Defining Traceability solution
v’ Dividend proposed at Rs. 0.65/share

Mumbai, Apr 25, 2017: Welspun India Ltd., (WIL), part of the USS 2.3 billion Welspun Group announced
Q4FY17 & FY17 results today.

Consolidated Financial Summary - Q4 FY17 & FY17 Rs. Million
FY16 Change Particulars

66,405 59,239 12.1% | Revenue 17,572 15,009 16,162 8.7%
15,834 15,927 -0.6% | Operating EBITDA 3,829 3,463 4,353 -12.0%
23.8% 26.9% | -304 bps | Operating EBITDA Margin 21.8% 23.1% 26.9% -514 bps
16,155 16,550 -2.4% | EBITDA 3,946 3,505 4,515 -12.6%
24.3% 27.9% | -361bps | EBITDA Margin 22.5% 23.4% 27.9% -548 bps
1,099 2,087 -47.4% | Finance Cost (Net) 392 313 598 -34.5%
5,054 3,718 35.9% | Depreciation 1,365 1,305 1,036 31.8%
10,003 10,745 -6.9% | PBT (before exceptional) 2,190 1,888 2,882 -24.0%
6,979 7,365 -5.2% | PAT (before exceptional) 1,533 1,331 1,959 -21.7%
6.95 7.33 -5.2% | EPS (Rs.) (before exceptional) 1.53 1.33 1.95 -21.7%

(4,648) - Exceptional Gain/(Loss) 9 239 R
5,355 10,745 -50.2% | PBT (after exceptional) 2,198 2,127 2,882 -23.7%
3,576 7,365 | -51.5% | PAT (after exceptional) 1,538 1,494 1,959 -21.5%
9,131 12,074 -24.4% | Cash Profit* 3,263 3,009 3,310 -1.4%
3.56 7.33 | -51.5% | EPS (Rs.) (after exceptional) 1.53 1.49 1.95 -21.5%

*Cash Profit = PBDT — Tax outflow ; Prior-period figures have been restated according to Ind-AS accounting standards.
@ Q4FY17 exceptional gain relates to loss of profit claim from insurance for power plant. Plant restarted on 16 Jan 2017.

 Balance Sheet Snapshot (Rs. million) 31 Mar 2017 31" Mar 2016 |

Net worth 23,971 19,700
Gross debt 33,114 32,478
Net Debt 30,389 31,090
Net fixed assets (incl. CWIP) 35,713 33,508
Net current assets (excl. cash & cash equiv.) 20,114 16,845
Capital Employed (avg.) 58,189 53,331
Net Debt/Op. EBITDA 1.92 1.95

Net debt/Equity 1.27 1.58

ROCE (pre-tax)* 19.3% 24.6%
ROE* 29.6% 42.8%

Note: Prior-period figures have been restated according to Ind-AS accounting standards
*Excluding impact of exceptional items
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Consolidated Financial Highlights — Q4 FY17 (compared with Q4 FY16 figures)

>

Y VvV

Y VY

>

Revenue at Rs. 17,572 million vs. Rs. 16,162 million; 8.7% growth YoY driven by double digit growth in
volumes in terry towels and rugs and higher mix of innovative and branded products.

Share of innovative products stands at 36% in FY17 (34% in FY16) while branded sales share stood at
16% (13% in FY16)

Domestic retail sales growth - 21% ; Christy UK sales growth - 12% in FY17

Operating EBITDA at Rs. 3,829 million vs. Rs. 4,353 million in Q4 FY16. Operating EBITDA margin at
21.8% (26.9% in Q4 FY16) was adversely affected due to sudden spurt in raw material and energy cost.
Finance cost (Net) stood at Rs. 392 million, 35% lower YoY (Rs. 598 million) on account of reduction in
base rate and higher quantum of debt under Gujarat textile scheme

Depreciation was higher YoY at Rs. 1,365 million (Rs. 1,036 million in Q4 FY16), primarily on account of
the capitalisation of ongoing modernisation and expansion projects

Profit before Tax (before exceptional) stood at Rs. 2,190 million compared to the Q4 FY16 figure of Rs.
2,882 million

Net worth stands at Rs. 23,971 million as on 31° Mar 2017 (Rs. 19,700 million at FY16-end)

Net debt stands at Rs. 30,389 million as on 31° Mar 2017 (Rs. 31,090 million at end-FY16) implying a
net debt/equity of 1.27x (1.58x at end-FY16)

Net debt/ Operating EBITDA as on 31° Mar 2017 stands at 1.92x (1.95x in FY16)

Pre-tax ROCE (excluding the impact of one-time provision) for FY17 stands at 19.3% and ROE stands at
29.6%

For the third year in a row, the Company generated positive free cash flows after capex and in spite of
the one-time exceptional item in FY17

Dividend proposed at Rs. 0.65/share in FY17

Project Status

>

A\

v

v

For FY17, the total capital expenditure has been Rs. 7.2 billion. Annual capacity as on date has been
enhanced to 72,000 MT in Towels (from 60,000 MT at end-FY16), 90 million metres in Bed Linen (from
72 million metres at end-FY16) and 10 million sq. metres in Rugs & Carpets (from 8 million sq. metres at
end-FY16).

For FY18, capex is expected to be around Rs. 7 bn. This will be mainly for enhancing towel capacity to
80,000 MT and for the ongoing flooring solutions project. The flooring solutions project is on track and is
expected to be completed by Q2FY19.

Implemented Wel-Trak™ - an industry-defining, multi-level traceability process to track the finished
product back to raw material

Commissioned state-of-the-art 30 MLD Sewage Treatment Plant (STP) under Public-Private-Partnership
(PPP) mode, as part of the Company’s sustainability initiatives.

Recent Awards & Recognitions

>
>

“Best Supplier for Quality” Award 2016— Auchan Retail, France
“Best Retail Supplier” Silver Award 2016 — Auchan Retail, France

Management comments

Speaking about the performance, Mr. B.K. Goenka, Chairman, Welspun Group, said, “We have raised the
bar w.r.t. Traceability, Sustainability, Inclusive Growth, Innovation and Branding while maintaining our
momentum for growth and efficiency. The industry is facing significant head winds in terms of raw material
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and energy cost pressures as well as Rupee appreciation, which will keep the margins under pressure during
FY18. The Company is well placed to face this challenge with its differentiation strategy of Innovation,
Branding and Sustainability which it has been pursuing for quite some time now. Further, the Company is
geared itself for the opportunity in the Domestic Market which have a few significant enablers like the
Government's Policy on ‘Housing for all by 2022" and the implementation of GST. The Company has also
taken a few initial steps towards its entry into Advanced Textiles and Flooring Solutions. The new channels
like e-com, Hospitality et al are seeing traction and will continue to see higher growth rate in the coming
years.”

About Welspun India (www.welspunindia.com

Welspun India Ltd, part of USS 2.3 billion Welspun Group, is one of the world’s largest home textile manufacturers. With
a distribution network in more than 50 countries and world class manufacturing facilities in India, it is the largest
exporter of home textile products from India. Supplier to 17 of Top 30 global retailers, the Company has marquee clients
like Bed Bath & Beyond, Costco, Kohl’s, Wal-Mart and Macy’s to name a few.

DISCLAIMER:

The information in this release has been included in good faith and is for general purposes only. It should not be relied upon for any specific purpose and no
representation or warranty is given as regards to its accuracy or completeness. No information in this release shall constitute an invitation to invest in
Welspun India Ltd. or any of its affiliates. Neither Welspun India Ltd., nor their or their affiliates' officers, employees or agents shall be liable for any loss,
damage or expense arising out of any action taken on the basis of this release, including, without limitation, any loss of profit, indirect, incidental or
consequential loss.
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