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To the Members of Welspun Global Brands Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Welspun Global Brands Limited (“the
Company'), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and
L.oss, including the statement of Other Comprehensive income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

tn our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013, as
amended ("the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its profit including other comprehensive income, its cash flows and the ¢hanges
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(5As), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the *Auditor's Responsibilities for the Audit of the Financial Statements’
section of our report. We are independent of the Company in accordance with the 'Code of Ethics’
issued by the Institute of Chartered Accountanis of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

QOther Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Directors Report, but does not include the
tinancial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact’ We have
nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance inciuding other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generaily
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
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provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as freud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are apprepriate in the circumstances. Under section 143(3)() of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’'s use of the going concern basis of
accouniing and, based on the audit evidence obtained, whether a material uncerfainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
confinue as a going concern. If we conclude that a material uncertainty exists, we are required
fo draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Reguiraments

1. Asrequired by the Companies (Auditor’'s Report) Order, 2020 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and ohtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss inciuding the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealf with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (ndian Accounting
Standards) Ruies, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

(f} With respect to the adequacy of the internal financial controls with reference to these
financial statements and the operating effectiveness of such controls, refer to our
separate Report in "Annexure 2" 1o this report;

() In our opinion, the managerial remuneration for the year ended March 31, 2023 has been
paid / provided by the Company to its directors in accordance with the provisions of
section 197 read with Schedule V to the Act;
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(h} With respect to the other matters o be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given fo us:

The Company has disclosed the impact of pending lifigations on its financial position
in its financial statements -~ Refer Note 30 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred tc the lnvestor
Education and Protection Fund by the Company.

a) The management has represented that, fo the best of its knowledge and belief, as
disclosed in the note 41(5) to the financial statements, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
seurces or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Uitimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, as
disclosed in the note 41(6) to the financial statements, no funds have been received
by the Company from any persons or entities, inciuding foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have heen considered reasonahble
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a) and (b) contain any
material misstatement.

No dividend has been deciared or paid during the year by the Company.




SRBEC&CO LLP

Chartered Accountanis

Weispun Global Brands Limited

independant Auditor's Report on financial statements for the year ended March 31, 2023
Page 5 of 13

vi.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this ¢lause is not applicable.

For SRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Murtuza Bookwala

Partner

Membership Number: 117633
UDIN: 23117633BGYWYM7911
Place of Signature: Mumbai
Date: April 26, 2023
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Annexure 1 referred to in Paragraph 1 of the section on “Repert on other legal and requlatory
requirements” of our report of even date

Re: Welspun Global Brands Limited ("the Company')

in terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

® (aXA) The Company has maintained proper records showing full particulars, including
quantifative details and situation of Property, Plant and Equipment.

(a)(B) The Company has maintained proper records showing full particulars of intangibles
assefs.

(b All Property, Plant and Equipment have not been physically verified by the
management during the year but there is a regular programme of verification
which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such
verification.

(c) There is no iimmovable property (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the {essee), held by
the Company and accordingly, the requirement to report on clause 3(i){c) of the
Order is not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right
of use assets) or intangible assets during the year ended March 31, 2023.

(e) There are no proceedings initiated or are pending against the Company for hoiding
any benami properiy under the Prohibition of Benami Property Transactions Act,
1988 and rules made thereunder.

(i (a) The inventory has been physically verified by the managemeni during the year
including for inventories fying with third parties and discrepancies of 10% or more
in aggregate for each class of inventory were notf noticed in respect of such
physical verification. In our opinion, the frequency of verificaticn by the
management is reascenable and the coverage and procedure for such verification is
appropriate.

(h) As disclosed in nofe 11(a) to the financial statements, the Company has been
sanctioned working capital limits in excess of Rs. five crores in aggregate from
banks and/or financial institutions during the year on the basis of security of
current assets of the Company. Based on the records examined by us in the normal
course of audif of the financial statements, the quarterly returns/statements filed
by the Company with such banks and financial institutions are in agreement with
the books of accounts of the Company.
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(i) (@)

(b)

(c)

(D)

&)

6))

(iv)

)]

During the year the company has not provided advances in the nature of loans,
stood guarantee or provided security to companies, firms or Limited Liability
Partnership. Loans {o other parties as detailed in the table below:

Loans
{Amt in INR Crores)

Aggregate amount granted/ provided during the
vear ended March 31, 2023

- Other Parties 0.52
Balance outstanding as at balance sheet date in
respect of above cases

- Other Parties 0.37

During the year the Company has not made investments, provided guarantees,
provided security and advances in the nature of loans to companies, firms or
Limited Liability Partnerships. Terms and conditions of the grant of all loans to
other parties are not prejudicial to the Company's interest.

The Company has granted Joan during the year {o other parties where the schedule
of repayment of principal and payment of interest has been stipulated and the
repayment or receipts are reqular, The Company has not granted advances in the
nature of loans to companies, firms or Limited Liability Partnerships.

There are no amounts of loans and advances in the nature of loans granted to
companies, firms, limited liability partnerships or any other parties which are
overdue for more than ninety days.

There were no {oans or advance in the nature of ican granted to companies, firms,
Limited Liability Partnerships or any other parties which was fallen due during the
year, that have been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to the same parties.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment #o
companies, firms, Limited Liability Partnerships or any other parties. Accordingly,
the requirement to report on clause 3@i(f) of the Order is not applicable to the
Company.

in our opinion and according to the information and explanations given to us, [oans,
investments, guarantees and security in respect of which provisions of sections
185 and 186 of the Companies Act, 2013 are applicable have been complied with
by the Company,

The Company has neither accepied any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76
of the Act and the rules made thereunder, to the extent applicable. Accordingly,
the requirement to report on clause 3(v) of the Order is not applicable o the
Company.

We have broadly reviewed the books of acccunt maintained by the Company
pursuant to the ruies made by the Central Government for the maintenance of cost
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records under section 148(1) of the Companies Act, 2013, reiated to the
manufacture of textile products, and are of the opinion that prima facie, the
specified accounts and records have been made and maintained. We have not,
however, made a detailed examination of the same.

(viiy (a) Undisputed statutory dues including goods and services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other statufory dues have generally been
regularly deposited with the appropriate authorities though there has been a slight
delay in a few cases. According to the information and explanations given to us and
based on audit procedures performed by us, no undisputed amounts payable in
respect of these statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

(b) According to the records of the Company, there are no dues of goods and services
tax, provident fund, employees’ state insurance, duty of custom, duty of excise,
and cess which have not been deposited on account of any dispute. The dues of
income-tax, sales-tax, service tax, value added fax and other statutory dues that
have not been deposited on account of any dispute, are as follows:

Name of the | Nature of the | Amount in Mil | Period {0 | Forum where
statute dues (Rs)** which the | the dispute is
amount pending
relates
income Tax | Income  Tax 54,96 | AY 2010- | CIT-(Appeals)
Act 1961 Demand 11 to AY
2018-19

**Net of amount paid under protest

(viiD) The Company has not surrendered or disclosed any transaction, previously
unrecarded in the books of account, in the tax assessments under the Income Tax
Act, 1961 as income during the year. Accordingly, the requirement to report on
clause 3(viii} of the Order is not applicable to the Company.

(ix) ¢:) In our opinion and according to the information and explanations given by the
management, the Company has not defaulied in repayment of loans or other
borrowing to or in the payment of interest thereon to any lender

() The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(© The Company did not have any term loans outstanding during the year hence, the
requirement to report on clause (ix){c) of the Order is not applicable to the
Company.

On an overall examination of the financial statements of the Company, no funds
raised on short-term basis have been used for tong-term purposes by the Company.
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{e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

H) The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries, joint ventures or associate companies. Hence, the requirement
to report on clause (ix)(f) of the Order is not applicable to the Company.

2 (@) The Company has not raised any money during the year by way of initial public offer
/ further public offer (including debt instruments) hence, the requirement to report
on clause 3(x)(a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of
shares /fully or partially or optionally convertible debentures during the year under
audit and hence, the requirement to report on clause 3(x)(b) of the Order is not
applicable to the Company.

xi) (a) No fraud by the Company or no material fraud on the Company has been noticed
or reported during the year,

(b) During the year, no report under sub-section (12) of section 143 of the Companies
Act, 2013 has been filed by cost auditor/ secretarial auditor or by us in Form ADT
- 4 as prescribed under Rule 13 of Companies {Audit and Auditors) Rules, 2014
with the Cenfral Government.

> We have taken into consideration the whistle blower complaints received by the
Company during the year while determining the nature, timing and extent of audit
procedures.

(xii} fn our opinion, the Company is not a nidhi company as per the provisions of the Act.
Therefore, the requirement {o report on clause 3(xii)(a) to 3(xiiX(c) of the Order are
not applicable to the Company.

(xiib) According to the information and explanations given by the management,
iransactions with the related parties are in compiiance with section 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in
the notes to the financial statements, as required by the applicable accounting
standards.

{Xiv) (a) The Company has an internal audit system commensurate with the size and nature
of its business.

&), The internal audit reports of the Company issued till the date of the audit report,
for the period under audit have been considered by us.

(xv) According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with its directors and hence requirement {o report on clause 3(xv) of
the Order is not applicable to the Company.
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(xvi)

(xvii)

(xviii)

(Xix)

0

(a)

(b

()

{d)

(a)

According to the information and explanations given to us, the provisions of section
45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to the
Company. Accordingly, the requirementi to report on clause (xvi)a) of the Order is
not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause (xvi)(b) of the Order is
not applicable to the Company.

The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)
of the Order is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the
reguirement te report on clause 3(xvi) of the Order is not applicable to the
Company.

The Company has not incurred cash losses in the current financial year. The
Company has not incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and
accordingly requirement to report on Clause 3(Quviii} of the Order is not applicable
to the Company.

On the basis of the financial ratios disclosed in note 40 to the financial statements,
ageing and expected dates of realization of financial asse{s and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directers and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up tc the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period
of one vear from the balance sheet date, will get discharged by the Company as
and when they fall due.

In respect of other than ongoing projects, there are no unspeni amounts that are
required to be transferred to a fund specified in Schedule VIl of the Companies Act
(the Act), in compliance with second proviso to sub section 5 of section 135 of the
Act. This matter has been disclosed in note 23(b) to the financial statements.
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() There are no unspent amounts in respect of ongoing projects, that are required to
be transferred to a special account in compliance of provision of sub section (6) of
section 135 of Companies Act. This matter has been disclosed in note 23(b) to the
financial statements.

For SRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

per Murtuza Bookwala

Partner

Membership Number: 117633
UDIN: 23117633BGYWYM7911
Place of Signature: Mumbai
Date: April 26, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF WELSPUN GLLOBAL BRANDS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act')

We have audited the internal financial controls with reference to financial statements of Welspun
Global Brands Limited ("the Company’) as of March 31, 2023 in conjunction with our audit of the
financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’'s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’'s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial confrols with
reference to these financial statements based on cur audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, as specified under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both issued by ICAL Those
Standards and the Guidance Note reguire that we comply with ethicai requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
conirols with reference to these financial siatemenis was established and maintained and if such
conirols operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financiai controis with reference to these financial statements and their operating
effectiveness. Our audii of internal financial conirols with reference to financial statements
included obtaining an understanding of internal financial centrols with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinion on the Company's internal financial controis with reference to these
financial statements.
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Meaning of Internal Financial Controis With Reference to these Financial Statements

A company's internal financial controls with reference tc financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made oniy in
accordance with authorisations of management and directors of the company; and (3) provide
reascnable assurance regarding prevention or timely deteciion of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial contreols with reference to financial statements to future
periods are subject to the risk that the internal financial conirol with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriarate.

QOpinion

In our opinion, the Company has, in all material respects, adeguate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectiively as at March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Murtuza Bookwatla

Partner

Membership Number: 117633
UDIN: 23117633BGYWYM7911
Place of Signature: Mumbai
Date: April 26, 2023




“WELSPUN GLOBAL BRANDS LIMITED

BALANCE SHEET AS AT MARCH 31, 2023

Note As at As at
March 34, 2023 March 31, 2022
(% in groTes) (Z in crores)
ASSETS
HNon-current assets
Property, plant and equipment 3 2.83 2.69
Intangible assets 4 0.53 0.69
Right of Use Assels {RCU) 3 17.60 14.81
intangible assets under development 4 - 0.27
Equily investment in subsidiaries |5} 86.92 86.92
Financiat assels
i Invesiments 6(a} 0.03 0.13
i, Loans 6{b} 012 0.25
iii. Other financial assels G{c) 1.67 171
Deferred tax assats (Net) 13 1.31 327
Non-current lax assets 7 0.12 -
Qther nen-current assels 8 - 002
Total non - current assets 111.13 110,77
Current assots
Inventories 9 208.92 185.48
Financial assels
i. Invasimenis B(a} - 108.02
il. Trade receivables 6(d} 1,319.48 1,219.75
iii, Cash and cash equivalents 6{e) 73.27 88.30
iv.Bank balances otker than cash and cash equivalents above Bif) 1.20 3.43
v. Loans 6{b) 0.25 0.25
vi.Cther financial assets 6(c) 29.76 61.02
Current tax assels 7 2.61 -
Other current assets 8a 226,13 562,38
Total current assets 1,861,662 2,243,564
Taotal assets 1,972.75 2,359.41
EQUITY AND LIABILITIES
Equity
Equity shara capital 10E)(N 23.53 23.53
Qther Equity:
Equily component of compound financial instruments 11(a) €0.97 60.97
Reserves and surplus 10(b) 385,55 350,32
Other reserves 19(c) (1.03) 9,81
Total equity 469.02 444,63
LIABILITIES
Nen-current liabilities
Financial liabilities .
i. Borrowings 11(a) 111.89 103.13
il. Leasa Liabllities il 11.98 702
iii. Olher financial liabilities 11(B) 8.02 7.33
Non-current tax liabilities 42 - 1.80
Provisions 12{z) 0.32 2.88
Total non-current fiabilities 133.31 122.26
Current liabllities
Financial llabilities
i. Borrowings 11{a) 347.43 503.60
ii. Lease Liabilities 31 7.66 4.96
fil. Trade payables M
{a} Total oulstanding dues of micro enlerprises and small enterprises 11{c} 14,15 11,52
(b) Tatal outstanding dues of creditors other than micro enterprises and small enterprises 11(c} 886,27 1,183.53
iii. Other financial lfabilities 11{b} 15.98 0.78
Pravisions 12(b} 0.02 0.02
Employee benefit obligation 14 38.91 37.82
Current {ax liabilities 15 - 12.25
Cther current liabilities 16 62.00 63.04
Total current liabilities 1,370.42 1,792.52
Total llabilities 1,503.73 1,914.78
Tetal equity and liahilities 1,972.75 2,359.41

The accompanying noles are an integral part of these financial statements.

Az per our report of even date

ForSRBC&COLLP
Chartered Accountanis
ICA! Firm Ragisteatish N

per Murfuza Bockwala
Pariner

Membership Number: 117633

Place: Mumbai
Date: April 26, 2023

For and on behalf of the Board of Directors

Bipali Goenka
Managing Direct
DIN 0000719;

\Shashikant Thorat
Company Secretary

Place; Mumbai
Date: Aprit 26, 2023

¢
DA
Al Jl'ani

Director
DIM 05166241




WELSPUN GLOBAL BRANDS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Note Year Ended Year Ended
March 31, 2023 KMarch 31, 2022
{Z In crores) (Rs. crores}
Income
Ravenue from Operations 17 6.544 44 7.611.92
Other income 18 5.67 322
Total income 8,550.11 7,615.14
Expenses
Cost of materials consumed 18 1.938.45 1.915.42
Purchases of slock-intrade 18 3,785.47 4,814.81
Changes in Inventories of stock-in-trade and finished goods 20 {10.39} {6.90}
Employee benefits expense 2% 144.48 173.64
Depreciation and amaortisation expense 22 13.15 13.25
Other expenses 23 586.45 589.56
Finance cosls 24 47.44 45.73
Total expenses £,503.08 7,545.61
Profit Before Tax 47.03 69.53
income tax expense 28
Current tax 13.23 24.06
- Excess Provigion for Tax in Earlier Years (5.77) -
- Short Provision for Deferrad Tax in Earlier Years 5.95 -
Deferred {ax {0.68) (9.34)
“Yatat Income Tax Expenses 12,74 14.72
Erofit for the year 34,29 54.81
Other comprehensive income
ftems that wilt not be reclassified to profit or loss
Remeasurements of post employment benefit obfigation 21 1.25 2.27
Income Tax effect 26 {0.31) 0.07
Items that may be reclassified to profit or loss
Deferred gains /{loss) un cash flow hedges 10(z} (14.48) {31.95)
Income Tax effect 26 3.64 8.04
Other comprehensive incoma/ {(foss) for the year, net of tax {9.90) {23.57)
Total comprehensive income for the year 24.39 31.24
Earning Per Share (Rs.} [Nominal value per share: Rs, 10 (2022: Rs.10)] 36
-Basic and Diluted earnings per share 14.58 2329
The accompanying notes are an inlegral part of these financial statemeants.
As per our report of even date
ForSREC&COLLP For and on behalf of the Board of Directors

Charterad Accountanls
{CAl Firm Registration Number; 324882E/E300003

M

per Murfuza Bookwala Dipali Goenka Altaf Jvani
Pariner Managing Director ~ Diractor
Membership Number: 117633 DIN 00007158 DIN 05166241
“ghashikant Thorat & UW
Company Secretary  Chief Financid! Officer
Flace; Mumbai Place: Mumbai

Date: Aprl 26, 2023 Date: April 26, 2023




WELSPUN GLOBAL BRANDS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

Your Endad Year Endad
Marchk 31, 2023 March 31, 2022
(T in crozes) (T in crazes)
A GASH FLOVY FROM OPERATING ACTIVITIES
Net Frofi Belore Tax 4703 6033
Adiustments far :
Depreciation and amortization mpense 1315 13.25
Unrealised foreign exchange differences 0.03 (5.44)
Lo=s ondisposal of property, plant and equipment 0.04 0.05
{Gain) Loss on sale of investments. {0.37) -
Liabilities Written Back as no Longer Required 11 {0.38)
Provision for daubtiul debis wnitten off (net) [i%1:) 232

Exchange Gaiy {Loss) Provision MTH 1043

(8.59)
Debts/ advances writen off 043 094
Interesl insome classified a5 investing cash flows (047} {0.52)
Unwinding of discount on security depostls (0.47) {0.28)
Finance casts 47 44 4573
Qperating Prafit Bofore Working Capital Changes 118.22 114.62
Adjustmants for changes in working capital
[Increase}/ decreass in trade recenables (97.12} 89.40
Increaze /{decrease) in trade and olher payables (27658) 52562
Increass in employen benafit abligations 033 1240
Increase / {decrease]) in olher current labdties {1.04) 3087
Increase in inventoties {1343} {4.30)
Decrease in sther financial assels 2093 30.30
Decrease in olher nan-curent assats 0902 M
{Increase) S decrenso i other current assels 336.25 [283.38}

(25.63) {48.16)
Cash flow generated from operalions o658 G548
income tax paid {24.32} (20.78)
Het Cash Flow from ! (used in) Operating Activitiza T227 4576

8. CASH FLOW FROM SNVESTING ACTIVITIES
Payments for property, plantand equipment (0.88) {0.67)
{Investment in}f realisation of Fixed Deposits and Margin Money 2 {2.35)
Loans to employees 014 {c.20}
(Purchase) sales of investment (net} 108.40 (198.05)
Interest received (037} {0.41)
Not Gash Flew from { {used in) Investing Astivities 10061 {111.08)

C. CASH FLOW #ROM FINANCRIG ACTIATIES
Froceeds{Repaymant) lrom barrowings - Current {net) (156.17) 140.74
Lease Payment {15.24) (14.80)
Interest and other finance expenses {35.50) {34.41}
Nat Cash Flow from / (used in) Financing Activitios (206.01) 8153
Not {(decraass) f Ineresse in Cash and Cash Equivalants (A+B +C} {25.03) 2555
Cash and cash equivalents at the beginning of the year 2430 7298
Cash and cash equivalents at the end of ha year 73.27 93.30
Hot Inereass In Cash and Cash Equivalants {25.03) 26.56
Cash and cash aquivalents comprise oft
Bank batances with bank
- In current accounts 5675 02.15
- Maney In Trans2 1462 36.15
Cash on Hand . -
Total 7327 09.30

* amount is below the rounding norms adopted by the Cempany

Change in Liabllity arising from financing activites

April 01,2022 | Gash Flow | Effoctive imtarest] pe o oy g0
rate adjustment

Borrowings - Non Currant [ Rofar Hete 11(a) } 10312 - 88 11109
Derrowings - Curront [ Refor Hote 11{a) ]

503.60 {15617} - 34743

Hotas!

The cash few stalement has been prepared under the indiecl method as set out in Indian Accounting Standard (Ind AS 7) statement of eash flows.
The accompanyityg mvies are an integral past of theze financial datements.
As per our report of even data

ForSREC&COLLP For and on bahalf of the Board of Diroctors

Chartered Accountants K

1CALFirm Registralion Number: 324082E/E 300003 \% ;/
FA

per Murtuze Bookwala Dipati Goenka | Altaf Uhwant
Pariner

Membership Number: 117633

Managing D
DIN 008071

lor Director
DI 05166241

hashikant Tharat
Company Sacretary
Place: Mumbai Place: Mumbai

Date: Aprit 26, 2023 Date: Apiil 26, 2023




WELSPUN GLOBAL BRANDS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON MARCH 31, 2023

a. Equity Share Capital
{¥ in crores)

Particulazs Notes Amount
Balance as at Aprit 1, 2021 23.53
Changes in equity share capital during the year 10{a) -
Balance as at March 31, 2022 23.53
Changes in equity share cagital during the year 10(a) -
SBalance 23 at March 31, 2023 2353

b. Other Equity
{Z in croras)

Equity compenent Reserves and Surplus Other Reserve Total other
°f;°"1"?“l"" Capital Securitics Retained Tota! Hodging Reserve | 2oty

Particulars Notes | ;“”““‘" " Redempticn | Premium earnings Reserves and {Note 10b)

“; """;i" Reserve Account {Note 14b) Surplus

{Hote 11a) {Note 106) | {Mote 10b)
Balance as at April §, 2021 60.97 14.46 %16.40 164,32 295.18 33.73 389.88
Profit for the year . - - 54.61 54.81 - 54.81
Other Comprehensive Income 10(b} - - - 0.33 0.33 {23.92) {23.59)
‘Tatal Comprehensive Income for the year - - - 55.14 55.14 (23.92) .22
Balance as at March 31, 2022 6C.97 14.46 116,40 2159.46 380.32 9.8% 421.10
Balance as at April 1, 2022 60.97 14.46 116.40 219.46 350,32 9.81 421.10
Profit for the year - - - 34.29 34.29 - 34.29
OGther Comprehensive Income 10{b) - - - 0.94 0.94 (10.84) (5.90)
Total Comprehensiva [ncoma for the year - - - 35.23 35.23 {10.84) 24.39
Balance a5 at March 31, 2623 50.97 14,46 116.40 254.69 385.54 {193} 44548

‘The accompanying nctes are an integral part of these financial statements

As per our report of even date

ForSRBC &COLLP For and on behalf of the Board of Directors
Chartered Accountants
CAl Firm Registration Number: 324882E/E330003

par Murtuza Bookwala Dipali Goenka

Fariner anaging Dirzctor J

Membership Mumber: 117633 DIN 00007195, DI 05166241
Shashikant Thorat ndae| ‘Am arg
Company Secretary Chief Finanefal Officer

Place: Mumbai Place: Mumbai

Date: April 26, 2023 Dale: April 26, 2023
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2.3

WELSPUN GLOBAL BRANDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2023

Corporate Information

Welspun Global Brands Limited (herein referred to as “WGBL” or "the Company") is public limited company
incorporated on December 14, 2004 and domiciled in India. The address of its registered office is 8th Floor
B Wing Trade World, Senapati Bapat Marg Kamala Mills Compound Lower Parel, Mumbai, Maharashtra
- 400013. The Company is engaged in manufacturing of wide range of home textile products, mainly terry
towels, bed linen products and rugs in international markets and on a smaller scale in domestic market.
The financial statements were approved for issue by the board of directors on April 26, 2023.

Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented.

Basis of preparation of financial statements

The standalone financial statements have been prepared in accordance with Indian Accounting Standards
{Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with Companies {indian
Accounting Standards) Rules, 2015, as amended from time to time. The financial statements have been
prepared on accrual and going concern basis. The financial statements have been prepared on a historical

cost basis, except for certain assets and liabilities that is measured at fair value as stated in subsequent
policies.

Foreign currency transiation
a) Functional and presentation currency

The financial statements of the Company are presented in Indian Rupee (INR), which is also its
functional currency and all items included in the financial statements of the Company are measured
using the same functional currency.

b) Transactions and balances

Foreign currency transactions are franslated and recorded into the functional currency using the
exchange rates prevailing on the date of the fransaction. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in statement
of profit and loss. They are deferred in equity if they relate to qualifying cash flow hedges.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are
presented in the statement of profit and loss on a net basis within other expenses or other income,
as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
tsing the exchange rates at the date of the initial transaction. Non-monetary items that are measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item
(i.e., translation differences on items whose fair value gain or loss is recognised in OCI, or profit or
loss are also recognised in OCI or the statement of profit and loss, respectively),

Revenue recognition
a} Revenue from contracts with customers
Revenue from confracts with customers is recognised at transaclion price (net of variable

consideration} when control of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those




WELSPUN GLOBAL BRANDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

goods or services. The Company has generally concluded that it is the principal in its revenue

arrangements because it typically controls the goods or services hefore transferring them to the
customer.

Revenue excludes amounts collected on behalf of third parties.

The disclosures of significant accounting judgments, estimates and assumptions relating to revenue
from contracts with customers are providad in Note 2.25(vii}).

Sale of goods

For sale of goods, revenue is recognised when confrol of the goods has transferred at a point in time
i.e., when the goods have been delivered to the specific location (delivery). Following delivery, the
customer has full discretion over the responsibility, manner of distribution, price io sell the goods and
bears the risks of obsolescence and loss in relation fo the goods. A receivable is recognised by the
Company when the goods are delivered to the customer as this represents the point in time at which
the right to consideration becomes uncenditional, as only the passage of time is required before
payment is due. Payment is due within 0-120 days. The Company considers the effects of variable
consideration, the existence of significant financing components, noncash censideration, and
consideration payable to the customer (if any).

Variable consideration

If the consideration in a contract includes a variable amount, the Company esiimates the amount of
consideration fo which it will be entitlad in exchange for fransferring the goods {o the cusiomer. The
variable consideration is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognised will not occur when
the associated uncertainty with the variable consideration is subsequently resolved. Some contracts
for the sale of goods provide customers with rebates (including mark-downs, chargebacks etc.). The
rights to rebates give rise to variable consideration.

The Company provides retrospective rebates including, markdowns, chargebacks etc. to certain
customers once the conditions relating to such rebates are satisfied in terms of the coniract. Rebates
are offset against amounts payable by the customer. To estimate the variable consideration for the
expected future rebates, the Company applies the most likely amount method for contracts. The
Company then applies the requirements on constraining estimates of variable consideration and
recognises a refund liability for the expecied future rebates.

Contract balances:

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional {i.e.,
only the passage of time is required hefore payment of the consideration is due). Refer fo accounting
policies of financial assets in note no. 2.13 Financial Instruments — Financial Assets.

Contract liahilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whicheveris earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract.

Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received (or receivable)
from the customer and is measured at the amount the Company ultimately expects it will have to
return to the customer. The Company updates its estimates of refund lizbilities (and the corresponding
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WELSPUN GLOBAL BRANDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

change in the transaction price) at the end of each reporting period. Refer fo above accounting policy
on variable consideration.

Cost fo obtain a contract and cost to fulfill a contract

The Company pays sales commission to its selling agents for each contract that they cbtain for the
Company. The Company has elected to apply the optional practical expedient for costs to obtain a
contract which allows the Company fo immediately expense sales commissions (under other
expenses) because the amortisation period of the asset that the Company otherwise would have
used is less than one year.

Costs to fulfill a contract i.e. freight, insurance and other selling expenses are recognised as an
expense in the period in which related revenue is recognised.

Other Revenue

Rebate / Drawback of Taxes and Duties

In case of sale made by the Company as Support Manufacturer, rebate / drawback of taxes and
duties arising from Remissions of Duties and Taxes on Exported Products (RoDTEP), Duty Drawback
scheme, Merchandise Export Incentive Scheme and Rebate of State and Central Taxes and Levies
(ROSCTL), and other applicable export incentives are recognised on post export basis at the rate at
which the entiflements accrue and is included in the ‘Other Operating Income' (Revenue from
operation).

Interest Income

Interest income from the financial assets are recognised using effective interest rate method.

Other Income

Other income is accounted for on accrual basis except where the receipt of income is uncerfain.

Income Tax

The income tax expense or credit for the year is the tax payable on the curreni year's taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and {o unused tax losses.

Current and deferred tax is recognised in the statement of profit and loss except to the extent it relates to
items recognised directly in equily or other comprehensive income, in which case it is recognised in equity
or other comprehensive income respectively.

a}

b}

Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date where the
Company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid
to the tax authorities. Current tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferrad tax assets are recognised to the exient that it is probable that future taxable income will be
available against which the deductible temporary differences, unused tax losses, depreciation
carryforwards and unused tax credits could be utilised.
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WELSPUN GLOBAL BRANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the fime of the transaction affects neither
accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in
the period when the asset is realised or the liability is setiled, based on tax rates and tax laws that
have been enacted or substantively enacted by the balance sheet date.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to refiect
changes in probability that sufficient taxable profits will be available to allow alf or part of the asset to
be recovered.

Deferred income tax assets and liabilities are off-set against each other, and the resuitant net amount
is presented in the balance sheet, if and only when, (a) the Company has a legally enforceable right
to set-off the current income fax assets and liabilities, and (b) the Deferred income fax assets and
liabilities relate to income tax levied by the same taxation authority.

Deferred tax assets are not recognised for temporary differences between the carrying amount and
tax bases of investments in subsidiaries where it is nof probable that the differences will reverse in the

foreseeable future and taxable profit will not be available against which the temporary difference can
be utilised.

Exceptional items

Exceptional itemns comprise items of income and expense, including tax items, that are material in amount
and unlikely to recur and which merit separate disclosure in order to provide an understanding of the
Company's underlying financial performance.

L.eases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the

contract conveys the right to conirol the use of an identified asset for a period of time in exchange for
consideration.

As alessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right {o use the underlying assets.

a} Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct cosis incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets, as follows:

= Property : 1102 Years
o Other Equipment : 2to4 Years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is caleulated using the estimated useful life of
the asset. The right-of-Use assets are also subject to impairment. Refer to the accounting policies in
Note 2.11 Impairment of non-financial assets.




2.7

b)

c)

WELSPUN GLOBAL BRANDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected {o be paid under residual value
guarantees, The |lease paymenis also include the exercise price of a purchase option reasonably
certain fo be exercised by the Company and payments of penaliies for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate impilicit in the lease is not readily
determinable, After the commencemeni date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease paymenis made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments or change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value asseis

The Company applies the short-term lease recognifion exemption to iis short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value. Lease
payments on short-term leases and leases of low value assets are recognised as expense on a
straight-line basis over the lease term.

As alessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms and is included in revenue in the statement of profit and loss due
to its operating nature.

Business combinations

The acquisition method of accounting is used to account for all business combinations, regardless of
whether equity instruments or other assets are acquired. The consideration transferred for the acquisition
comprises the:

e @ ©o @

fair values of the assets transferred;

liabilities incurred to the former owners of the acquired business;

equity interests issued by the Company; and

fair value of any asset or liability resulting from a confingent consideration arrangement.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are,
with limited exceptions, measured initially at their fair values at the acquisition date.

Acqguisition-related costs are expensed as incurred.

The excess of the

2

L]

consideration transferred;
amount of any non-controlling interest in the acquired entity, and
acquisition-date fair value of any previous equity interest in the acquired entity

over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less
than the fair value of the net identiflable assets of the business acquired, the difference is recognised in
other comprehensive income and accumulated in equity as capital reserve provided there is clear evidence
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WELSPUN GLOBAL BRANDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

of the underlying reaseons for classifying the business combination as a bargain purchase. in other cases,
the bargain purchase gain is recognised directly in equity as capital reserve.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are
discounted to their present value as at the date of exchange. The discount rate used is the entity's
incremental borrowing rate, being the raie at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a

financial liability are subseguently remeasured to fair value with changes in fair value recognised in profit
or loss.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer's
previously held equity inferest in the acquire is remeasured to fair value at the acquisition date. Any gains
or losses arising from such remeasurement are recognisad in profit or loss or other comprehensive income,
as appropriate.

Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at
historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers from equity of any gains or losses on qualifying
cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to statement of profit and loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Freehold land is not depreciated. Leasehold improvemenis are amortised over the shorter of estimated
useful life or the related lease term.

The property, plant and equipment acquired under finance leases is depreciated over the asset's useful life
or over the shorter of the asset’s useful life and the lease term if there is no reasonable certainty that the
Company will obtain ownership at the end of the lease term.

For following items of property, plant and equipment, depreciation is calculated using the straight-line
method to allocate their cost, net of their residual values, over their estimated useful lives as follows:

Assets Estimated Useful Life (years)
Office Equipment 5

Furniture and Fixtures 10

Computer and Servers 3toB

Vehicles 5

Electrical Installations 10

Mobile 3

Plant and Machinery (except electrical installations) is depreciated on written down value method over the
useful life ranging between 7.5 years {o 20 years.

The useful lives have been determined based on technical evaluation done by the management's expert
which is equal to or lower than those specified by Schedule Ii o the Companies Act 2013, in order to
reflect the actual usage of the assets. The residual values are not more than 5% of the original cost of the
asset. The assets’ residual values and useful lives are reviewed, and adjusied if appropriate, at the end of
each reporting period.
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Estimated useful lives, residual values and depreciation metheds are reviewed annually, {aking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively,
if appropriate.

An item of properiy, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected {o arise from the continued use of asset. Gains and losses on disposals are
determined by comparing proceeds with carrying amount. These are included in the statement of profit and
loss within other expenses or other income, as applicable.

Intangible assets

Intangible assets with finite useful lives acguired by the Company are measured at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is charged on a straight-line basis over the
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each

annual reporting period, with the effect of any changes in the estimate being accounted for on a
prospective basis.

Amortisation methods and periods

Intangible assets comprise of computer software which is amortised on a straight-line basis over its
expected useful life over a period of five years.

Impairment of non-financial asseis

Goodwill and intangible assets that have an indefinite useful life are not subject fo amortisation and are
tested annually for impairment, or more freguently if evenis or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds iis recoverable amount.

The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
groups of assets (cash-generating units).For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash inflows which are largely independent of
the cash inflows from other assets or groups of assets {cash-generating units). Non-financial assets other
than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end
of each reporting period.

Inventories
Raw maierials and stores, work in progress and finished goods

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value. Cost of raw materials and stores comprises cost of purchases on weighted average basis.
Cost of work in progress and finished goods comprises direct materials, direct labour and an appropriate
proportion of variable and fixed overhead expenditure, the latier being allocated on the basis of normal
operating capacity. Cost of inventories also includes all other cosis incurred in bringing the inventories to
their present location and condition. Costs are assigned to individual items of inventory moving weighted
average basis. Costs of purchased inventory are determined after deducting rebates and discounts. Net
realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Traded goods

Inventories are stated at the lower of cost and net realisable value. Cost of inventories include all other
costs incurred in bringing the inventories to their present location and condition. Costs of inventory is
determined on first-in—first-out basis. Costs of inventory are determined after deducting rebates and
discounts. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.
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Investment in Subsidiaries:

Equity Investment in subsidiaries are carried at cost in the separate financial statements and accounted
on first-in first-out (FIFO Basis)

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial Assets

a)

b)

c)

Classification

The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income,
or through profit or loss), and

= those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

e  For assets measured at fair value, gains and losses will either be recorded in the statement of
profit and loss or other comprehensive income;

»  For investments in debt instruments, this will depend on the business model in which the
investment is held;

= Forinvestments in equity instruments, this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair
value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

Initial Recognition and Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, fransaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.

Subsequent Measurement
Debt Instrumenis

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

i} Amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. A gain
or loss on such assets are subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in the statement of profit and loss when the asset is derecognised or
impaired. Interest income from these financial assels is included in other income using the
effective interest rate method.

iiy Fair value through other comprehensive income (FVOCH: Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI,
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except for the recognition of impairment gains or losses, interest income and foreigh exchange
gains and losses which are recognised in the statement of profit and loss. When the financial
asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other expenses or other
incomes, as applicable. Interest income from these financial assets is included in other income
using the effective interest rate method.

iii)y Fair value through profit or loss: A financial asset which is not classified in any of the above
categories are measured at Fair value through profit or loss. A gain or loss on a debt investment
that is subsequently measured at fair value through profit or loss and is not part of a hedging
refationship is recognised in profit or loss and presented net in the statement of profit and loss
within other expenses or other incomes, as applicable in the period in which it arises. Interest
income from these financial assets is included in other income.

Eguity Investments

Investment in subsidiaries are carried at cost in the separate financial statements and accounted on
first-in first-out (FIFO) basis.

The Company subsequently measures all other equity investmenis at fair value, Where the
Company's management has elected to present fair value gains and losses on equity investments in
other comprehensive income, there will be no subsequent reclassification of fair value gains and
losses to the statement of profit and loss. Dividends from such investments are recognised in the
statement of profit and loss as other income when the Company's right to receive payments is
established. Changes in the fair value of financial assets at fair value through profit or loss are
recognised in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOC! are not reported separately from other changes in fair
value.

Cash and cash equivalenis

Cash and cash equivalents includes cash in hand, deposits held with banks, other short term highly
liguid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. For the purpose
of staterment of cash flows, cash and cash equivalents includes outstanding bank overdraft shown
within current liabilities in statement of financial position and which are considered as integral part of
company’s cash management policy.

Trade receivable

Trade receivable are recognised initially at transaction price which approximates the fair value and
subsequently measured at amortised cost using the effective inferest method, less provision for
impairment.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Refer Note 28 details how
the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.

Derecognition of financial assets

A financial asset is derecognised only when

iy The Company has transferred the rights to receive cash flows from the financial asset or
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i) retains the contractual rights fo receive the cash flows of the financial asset but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. in such cases, the financial
asset is derecognised. Where the entity has not fransferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised, Where the entity has neither
transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained control of the financial
asset. Where the Company retains control of the financial asset, the asset is continued to be
recognised fo the extent of continuing involvement in the financial asset.

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calcuiating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Dividends
Dividends are recognised in the statement of profit and loss only when the right to receive payment

is established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

Financial liabilities

a)

b)

Initial Recognition and Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of
financial liability not at fair value through profit or loss), that are directly attributable fo the issue of
financial liability. After initial recognition, financial liabilities are measured at amortised cost using
effective interest method. The effective interest rate is the rate that exactly discounts estimated future
cash outflow {including all fees paid, transaction cost, and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorier period, to the net carrying
amount on initial recognition. At the time of initial recognition, there is no financial liability irrevocably
designated as measured at fair value through profit or loss. Liabilities from finance lease agreements
are measured at the lower of fair value of the leased asset or present value of minimum lease
payments.

Subsequent Measurement
Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as fransaction costs of the loan to the extent that it is probable that some or all of the
facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent
there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is

capitalised as a prepaymeni for liquidity services and amortised over the pericd of the facility to which
it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
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that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in statement of profit and loss.

Where the terms of a financial liability are renegotiated and the entfity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in
the statement of profit and loss, which is measured as the difference between the carrying amount of
the financial liakility and the fair value of the equity instruments issued.

Where there is a breach of a material provision of a long-term loan arrangement on or before the end
of the reporting period with the effect that the liability becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the lender agreed, after the reporting period
and before the approval of the financial statements for issue, not fo demand payment as a
consequence of the breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end
of financial year which are unpaid. Trade and other payables are recognised, initially at fair value, and
subsequently measured at amortised cost using effective interest rate method.,

Financial guarantee contracis

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued.
The liability is initially measured at fair value and subsequently at the higher of the amount determined
in accordance with ind AS 37 Provisions, Contingent Liabilities and Contingent Assets and the
amount initially recognised less cumulative amortisation, where appropriate.

Derivatives and hedging activities

Derivatives are initially recognised at fair vaiue on the date a derivative contract is entered into and
are subsequently re-measured to their fair value at the end of each reporting period. The accounting
for subsequent changes in fair value depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged and the type of hedge relationship
designafed.

The Company designates their derivatives as hedges of foreign exchange risk associated with the
cash flows of highly probable forecast transactions.

The Company documents at the inception of the hedging transaction the economic relationship
between hedging instruments and hedged items including whether the hedging instrument is
expected to offset changes in cash flows of hedged items. The Company documents its risk
management objective and strategy for undertaking various hedge transactions at the inception of
each hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the
remaining maturity of the hedged item is more than 12 months; it is classified as a current asset or
liability when the remaining maturity of the hedged item is less than 12 months. Trading derivatives
are classified as a current asset or liability.

Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges is recognised in the other comprehensive income in cash flow hedging reserve
within equity, limited to the cumulative change in fair value of the hedged item on a present value
basis from the inception of the hedge. The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss, within the statement of profit or loss.

When forward contracts are used to hedge forecast transactions, the Company designates the full
change in fair value of the forward contract (including forward points) as the hedginhg instrument. In
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such cases, the gains and losses relating to the effective portion of the change in fair value of the
entire forward contract are recognised in the cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item
affects profit or loss (for example, when the forecast sale that is hedged takes place).

When the hedged forecast transaction resulis in the recognition of a non-financial asset (for example
inventory), the amounts accumulated in equity are transferred fo profit or loss.

When a hedging instrument expires, or is sold or ferminated, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in
equity at that time remains in equity until the forecast transaction occurs. When the forecast
transaction is no longer expected to occur, the cumulative gain or loss and deferred costs of hedging
that were reported in equity are immediately reclassified to profit or loss within other gains/(losses).

If the hedge ratio for risk management purposes is no longer optimal but the risk management
objective remains unchanged and the hedge continues to qualify for hedge accounting, the hedge
relationship will be rebalanced by adjusting either the volume of the hedging instrument or the volume
of the hedged item so that the hedge ratio aligns with the ratio used for risk management purposes.
Any hedge ineffectiveness is calculated and accounted for in profit or loss at the time of the hedge
relationship rebalancing.

Embedded Derivatives

Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not
separated. Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest. Derivatives
embedded in all other host contract are separated only if the economic characteristics and risks of
the embedded derivative are not closely related to the economic characteristics and risks of the host
and are measured at fair value through profit or loss. Embedded derivatives closely related to the
host contracts are not separated.

Embedded foreign currency derivatives:

Embedded foreign currency derivatives are not separated from the host contract if they are closely
related. Such embedded derivatives are closely related to the host contract, if the host contract is not
leveraged, does not contain any option feature and requires payments in one of the following
currencies:

iy  the functional currency of any substantial party to that cont'ract,

iiy the currency in which the price of the related good or service that is acquired or delivered is
routinely denominated in commercial transactions around the world,

i) a currency that is commonly used in contracts to purchase or sell non-financial items in the
economic environment in which the transaction takes place {i.e., relatively liquid, and stable
CUFTency).

Foreign currency embedded derivatives which do not meet the above criteria are separated and the
derivative is accounted for at fair value through profit or loss. The Company currently does not have
any such derivatives which are not closely related.

Derecognition

A financial liability is derecognised when the obligation under the lability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss.
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Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneousiy. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptey of the Company or the counterparty.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. Investment income earned on the
temporary investment of specific botrowings pending their expendiiure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in
which they are incurred.

Employee benefits
a} Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be seitled
wholly within 12 months after the end of the period in which the employees render the related service
are recognised in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current  employee benefit obligations in the balance sheet.

b) Other long-term employee benefit obligations
The liabilities for earned and sick leave are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields at the end of the reporiing period that have terms
approximating fo the terms of the related obligation. Remeasurements as a result of experience
adjustments and changes in actuarial assumptions are recognised in the statement of profit and loss.
The obligations are presented as current liabilities in the balance sheet if the entity does not have an
uncenditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

¢} Post-employment obligations
The Company operates the following post-employment schemes:
iy defined benefit plans such as gratuity, and
iy defined contribution plans such as provident fund and superannuation Fund

o  Defined Benefit Plans

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit
credit method.
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The present value of the defined benefit obligation denominated in Indian Rupeeas {INR’} is determined
by discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related
obligation. The benefits which are denominated in currency other than INR, the cash flows are
discounted using market yields determined by reference to high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid, and that have terms approximating to
the terms of the related obligation.

The netinterest cost is calculated by applying the discount rate to the net balance of the defined benefit
chligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjusiments and changes in actuarial
assumptions are recognised in the period in which they oceur, directly in other comprehensive incame,
They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Remeasurements are not reclassified to the statement of profit and loss in the subsequent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendmenis or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plans

i} Provident Fund, Employee State Insurance Corporation {ESIC), Pension Fund and other
Social Security Funds

The Contribution towards provident fund, ESIC, pension fund and Sccial Security Funds for
certain employees is made to the regulatory autheorities where the Company has no further
obligations. Such benefits are classified as Defined Contribution Schemes as the Company does
not carry any further obligations apart from the contributions made on a monthly basis.

H) Superannuation Fund

Contribution towards superannuation fund for cerfain employees is made to SBI Life Insurance
Company where the Company has no further obligations. Such benefits are classified as Defined
Contribufion Schemes as the Company does not carry any further obligations, apart from
contribution made on monthly basis.

Bonus Plan

The Company recognises a liability and an expense for bonuses. The Company recognises a
provision where contractually obliged or where there is a past practice that has created a constructive
obligation.

2.16 Provisions and confingent liabilities

a)

Provisions for legal claims, service warranties, volume discounts and returns are recognised when
the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to setile the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Provisions for restructuring are recognised by the Company when it has developed a detailed formal
plan for restructuring and has raised a valid expectation in those affected that the Company will carry
out the restructuring by starting to implement the plan or announcing iis main features to those
affected by it.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provisicn is recognised
even if the jikelihood of an ouiflow with respect to any one item included in the same class of
obligations may be small. Provisions are measured at the present value of management's best
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estimate of the expenditure required to seifle the present obligation at the end of the reporiing period.
The discount rate used io determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as interest expense.

The measurement of provision for restructuring includes only direct expenditures arising from the
restructuring, which are both necessarily entailed by the restructuring and not asscciated with the
aongoing activities of the Company.

b) Contingent liabilities are disclosed when there is a possibie obligation arising from past events the
existence of which will be confirmed only by the occurrence or non-cccurrence of one or more
uncertain future events not wholly within the control of the company or a present obligation that arises
from past events where it is either not probable that an outflow of resources will be required o settle
or a reliable estimate of the amount cannot be made.

c) Contingent Assets are disclosed, where an inflow of economic benefits is probable.

Contributed Equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer
at the discretion of the entity, on or before the end of the reporting period but not distributed at the end of
the reporting pericd.

Earnings per share
a) Basic earnings per share
Basic earnings per share is calculated by dividing:

e the profit atiributable to owners of the Company
e by the weighted average number of equity shares ouistanding during the financial year, adjusted for
bonus elements in equity shares issued during the year and excluding treasury shares (refer note 36).

b) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

= the after income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and

e the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

Current versus Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

a) An assetis treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within fwelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

e o [- I ]




2.21

2.22

2,23

WELSPUN GLOBAL BRANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

All other assets are classified as non-current.

b) A Hability is current when:

It is expected to be settled in normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or

There is no unconditional right 1o defer the settlement of the liability for at least twelve months after
the reporting period.

o @ O [:]

The terms of the liability that could, at the option of the counterparty, result in ifs seftlement by the
issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents. The company has identified twelve months as its operating cycle,

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

The board of directors of the Company assesses the financial performance and position of the Company
and makes strategic decisions. Refer Note 32 for segment information presented.

Rounding of amounis

All amounts disclosed in the financial statements and notes have been rounded off {o the nearest crores
with two decimal as per the requirement of Schedule [Il, unless otherwise stated.

Significant accounting judgements, estimates and assumptions:

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement in applying the Company's
accounting poiicies. This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions furning out to be different than those originally assessed. Defailed information about each of
these estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financiat statements.

Critical estimates and judgements
a) Current tax expense and deferred tax

The calculation of the Company’s tax charge necessarily involves a degree of estimation and
judgement in respect of certain items whose tax treatment cannot be finally determined until resolution
has been reached with the relevant tax authority or, as appropriate, through a formal legal process.
The final resolution of some of these items may give rise to material profits/losses and/or cash flows.
Significant judgments are involved in determining the provision for income taxes, including amount
expected fo be paidfrecovered for unceriain tax positions (refer note 26).

Uncertain fax position and tax related contingency
The Company has taken certain tax positions particularly those relating to deductions / allowance

under Section 80 [A and Section 36{1){ili) of the Income Tax Act, 1961 by the Company. The taxation
authorities may challenge these tax deductions and accordingly these matters are / might be subject
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to legal proceedings in the ordinary course of business. The ocutcome of the legal proceedings might
be different from that estimated on the date of approval of these standalone IndAS financial
statements,

Provisions & Contingent Liabilities.

The Company exercises judgement in measuring and recognising provisions and the exposures to
contingent liabilities which is related to pending litigation or other outstanding claims. Judgement is
necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and to
quantify the possible range of the financial settlement. Because of the inherent uncertainty in this

evaluation process, actual liability may be different from the originally estimated as provision (refer
note 38).

Provision / Liability

A provision / liability is a present obligation of the entity arising from past events, the seitlement of
which is expected fo result in an outflow from the entity of resources embodying economic benefits
that can be reasonably estimated. Estimation involves judgements based on the latest available,
reliable information. An estimate may need revision if changes occur in the circumstances on which
the estimate was based or as a result of new information or more experience. The Company
actualises the provision / liability when the invoices are received and the resultant income / expense
are recognised in the statement of the profit and loss. The Company also periodically reviews the
provision [/ liability which are no longer required and the same are reversed and recognised as an
income in the statement of profit and loss.

Useful life of Property, Plant and Equipment and Intangible assets

Proparty, Plant and Equipment represent a significant proportion of the asset base of the Company.
The charge in respect of periodic depreciation (for property, plant and equipment and intangible
assets) is derived after determining an estimate of an asset's expected useful life and the expected
residuai value at the end of its life. The useful lives and residual values of Company's assets are
determined by management at the time the asset is acquired and reviewed periodically, including at
each financial year end. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology. For the

relative size of the Company's property, plant and equipment and intangible assets (refer Notes 3
and 4).

Provision for Inventory

The Company writes down inventories to net realisable value based on an estimate of the realisability
of inventories. Write downs on inventories are recorded where events or changes in circumstances
indicate that the balances may not realised. The identification of write-downs requires the use of
estimates of net selling prices, age and condition / quality of the down-graded inventories. Where the
expectation is different from the original estimate, such difference will impact the carrying value of
inventories and write-downs of inventories in the periods in which such estimate has been changed.
Refer note 9 for details of inventory and provisions.

Impairment for equity Investmenis in Subsidiaries

To test the impairment of equity investment of subsidiaries, market related information and estimates
are used to determine the recoverable amount, Key assumptions on which manzagement has based
its determination of recoverable amount include estimated long term growth rates (including
perpetuity growth rate), discount rate, identification of a cash generating unit and estimated operating
marging. Cash flow projections take into account past experience and represent management’s best
estimate about fujure developments. Changes in the assumptions selected by management could
significantly affect the Company’s impairment evaluation and hence resuits.
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Defined Benefit Obligation

The present value of the defined benefit obligations depends on a number of factors that are
determined on an actuarial basis using & number of assumptions. The assumptions used in
determining the net cost {income) for post employments plans include the discount rate. Any changes
in these assumptions will impact the carrying amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest
rate that should be used to determine the present value of estimated future cash outflows expected
to be required to settle the defined benefit obligations. In determining the appropriate discount rate,
the Company considers the interest rates of government bonds of maturity approximating the terms
of the related plan liability. Refer note 21 for the details of the assumptions used in estimating the
defined benefit abligation.

Fair value of Financial Instruments

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Management uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period.
The key judgement includes selection of valuation methodology and key assumptions include the
discount rates etc. Changes to the valuation methodology, discount rates eic. could have a significant
impact on the valuation of these financial instruments (refer note 27 and 28).

Revenue Recoghition

The Company's contracts with customers include promises to transfer goods to the customers.
Judgment is required to determine the transaction price for the contract. The transaction price could
be either a fixed amount of customer consideration or variable consideration with elements such as
schemes, incentives, cash discounts, rebates, chargebacks, markdowns etc. The estimated amount
of variable consideration is adjusted in the transaction price only to the extent thatiitis highly probable
that a significant reversal in the amount of cumulative revenue recognised will not occur and is
reassessed at the end of each reporting period.

Cost to obtain a contract are generally expensed as incurred. The assessment of these criteria
requires the application of judgment, in particular when considering if costs generate or enhance
resources to be used to satisfy future performance obligations and whether costs are expected to be
recovered.

Determination of controlfsignificant influence

Significant management judgement is involved in determining whether the Company has
controlf significant influence over another entity in which investment has been made by the Company.
The judgement affects the determination of whether an entity is a subsidiary / associate and
consequently required to be consolidated in the consolidated financial statements of the Company or
not consolidated and required to be carried at fair value through profit or loss account ! other
comprehensive income. Refer note 5.




Note 3 - Property, Plant & Equipment

(¥ in crores)

. . Furniture
Plar!t & Leaschold . Electrl_c al Computers Vehicles O.ﬁ'ce Fittings and Total
Machinery Improvements installations Equipment .
eguipments

Year ended 31 March 2022
Gross carrying amount 219 0.81 0.04 2.53 0.41 0.36 6.34

Addition - - - 0.31 0.18 - 0.49

Disposals - - - {0.92) - - {0.92}
Closing gross carrying amount 2.19 0.81 0.04 1.92 0.59 0.36 5.91
Accumulated Depreciation

Cpening accumulated depreciation 0.23 0.68 0.03 1.97 0.36 0.33 3.40

Depreciation charge during the year 0.30 0.07 - 0.23 0.08 0.01 0.69

Disposals - - - {0.86} {0.01) - (0.87)
Closing accumulated depreciation 0.53 0.75 0.03 1.14 0.43 0.34 3.22
Net Carrying amount 1.66 0.06 0.01 0.78 0.16 0.02 2.69
Year ended 31 March 2023
Gross carrying amount
Opening gross carrying amount 219 0.81 0.04 1.82 0.58 0.36 5.91
Additions - - - 0.87 0.04 - 0.91
Disposals (0.06) (0.02} {0.01) - {0.09)
Closing gross carrying amount 213 0.81 0.04 277 0.62 0.36 6.73
Accumuiated depreciation
Opening accumulated depreciation 0.53 0.75 0.03 1.14 0.43 0.34 3.22
Depreciation charge during the year 0.25 0.00 . 0.33 0.13 0.01 0.72
Disposals {0.01) - - (0.02) (0.01) - (0.04)
Closing accumulated depreciafion 0.77 0.75 0.03 1.45 0.55 0.35 3.90
Net carrying amount 1.26 0.06 0.01 1.32 0.07 0.01 2.83




Note 4 - Intangible Assets (T in crores)

Computer Software Total Capital Work n
Progress
Year ended 31 March 2022
Gross carrying amount 3.03 3.03 0.08
Addition G.18
Disposals - - -
Closing gross carrying amount 3.03 3.03 0.27
Accumulated amortisation
Opening accumulated depreciation 1.83 1.83 -
Depreciation charge during the year 0.51 G.51
Disposals - -
Clesing accumulated amortisation 2.34 2.34 -
Net Carrying amount 0.69 0.69 0.27
Year ended 31 March 2023
Gross carrying amount 3.03 3.03 0.27
Additions 0.25 0.25 -
Disposals (0.0%) {0.01) {0.27)
Ciosing gross carrying amount 3.27 3.27 -
Accumulated amortisation
QOpening accumulated depreciation 2.34 2.34 -
Depreciation charge during the year 0.41 0.41 -
Disposals (0.01) (0.01)
Closing accumulated amortfisation 2.74 2.74 -
Net carrying amount 0.53 0.53 -

Notes :
(i} Intangible assets under development
Intangible assets under develepment mainly comprises of Software development expenses.

Intangible assets under development Ageing Schedule
{Z in crores)

Amount in IAUD for a pericd of
Intangible assets under development Less than 1 year 1-2 years 2-3 years lore than Total

3 years

Projects in progress 2022-23 - - - - .
Projects in progress 2021-22 - 0.18 0.08 - 0.27

Note: There are no overdues or any projects which have exceaded cost compared to its original budget.
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Hote 51 Non-current equity investment n subsidiaries

Unquoted

370852 {tlarch 31, 2622 3.70,662) Equity Shates ol US § 1 each,
fully pa:d up of Welspun Mawsitivs Enterprises Linuted
Less : Provision far duninilian in vatue of Investment

1.500 (Hareh 31, 2022 1 1.560) Equity Shares s US 5 100 cash
fulty paid up of Welspun USA Inc.

35,244 (Karch 31, 2027 : 25 244) Equity Shares af GBP 1 each,
fuetly paidt up of Wefspun Holding Private Bimited (Cyprus)
Less : Provision fer impaltmott

Total

Aggregate amount of quated invesiments and market valse theresf

Aggregate amount of unquated inves!ments

ggregale amount of t in tha vatue of I
Note B : Firanclat assels

6 {a) : Non-cutrent Investment
Cthers - Farr value trough Profit and loss
investment - $81 Life Inswance

Total {Others)

Agyregate amount of queted investments and market value thereo!

Aggregate amount of ungueted investments
Aggregate amount of 1n the value of

B {a) Current investments

Unquoted

jnvastment in mutual funds af Fair valua through Profit & fass
Total {Other investments)

Agrpegale amound of guoled tnvesiments and market value therec!

ameunt of
te armount of

in the value of b
B[d) Non-current Loans

Loan lo Related Parly
- Welspun Mawritius Entetprises Limited
Less : Afiowance for Boubtful Loan

Others
Lean te Employees
Total Loans

Brezk-up af security detatls

Secured, considered gend

Unsecuted, considered good

Loanr ible which have significant inctease In oledit risk
Loan receivable - Credit imgaired

Altovsance for doubtiut detls

Total

G{b) Current Loans

Others
Loan to Employees

Tetal

Break-up cf zecurity detalls

Secured, considerad good

Unsecured, considered good

Loan receivable which hava significant increasa in credit risk
Lozn rezaivable - Credd impared

Allowance for couptiul debls

Fotal

G{c} : Cther non-current financial assets
Seeunly Deposits ta Olhers
Total

a(e) 1 Other current finanelal assets
Government Grants Recaivable
Mark-to-Market Gain on Forvmrd Congeacts
Cihar Receivables

Securily Deposits to Others

Security Deposit to Related Parly

- Wetspun Realty Private Limited

Inletest Accrued on Fued Deposits/Others
Total

wf W
5 | MUMBAI

As at As at
March 31, 2023 Mareh 31,2022

(¥ in crores)

£¥in crores)

1£6 168
{185} 185)
2820 2820
7272 272

(14.60) (1403}
5872 5872
[TEH 502
8592 EB.G2
15.65 15.65

003 0.13

503 [EE)

0.03 0.13

- 108.02
- 308,02
- 108.02

27.54 2640
2754 2540

£.12 0.26

012 025

012 026
27.54 25.40

{27 543 (25.50)

0.2 0.6

0.25 0.25

0.25 5.25
025 253
025 2.53

167 11

TE7 i

21.39 2638

R 21.69

- 2.04

2.30 LR
6.28 876

179 ags
23.76 61.0%
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As at As ot
March 31, 2023 Harch 31, 7022
{2 in crores) {Zin crotes)
E{d) : Trada racaivabies
Receivable from retated parties (Refer Note 35 () 17az2 609.50
Receivabie from others 542 83 613.08
Less | Alnowance for doubiful debts 257 2 B
Total saceivables 1,319.48 4,219.75
Curtent partion 131048 1,24075
Non-cuitent portion - -
Break-up of security detalls
Trada Rocaivable
Secured, consdlered good - -
Unsacured, considered geod 1,31068 1,2156.62
Trade receivable which have signflcant Increass in credit iisk - 0.14
Trade receivabiz - Credit impaired 237 850
132209 1222586
impafrmant zll { for bad and doubtuf dobts)
Trade Receivables - credit impatred {2 57) {2.81)
Total 1,319,482 1,219.7%
Tha trade receivablz ogeing schedu'e for the year ended 85 on March 31, 2023 and Mareh 31, 2622
{¥ in crores)
Outstanding for following perisds from dua date of paymant
Particufars Current but not§ Less than Lesa than 1«2 years | 23 years | Moreihan3 Totat
dus 8 months 1 yoar years
T Undispuizd Trade receivables -~ const good 82250 33002 16467 1.6 [ 014 1231668
{814.49) {215 80)| {155.79)| (21.24} (9.18) (092} (121682}
(i) Undispuled Trade Recehvables - credit impaired - 0.35 020 0.91 0.6 ora 223
{0.01) (2.14) (1.05) (t.39) {0.34) (1.57) {5.50)
{iif) Undispited Tradz tvables - which have signili - - - - - . -
increase in crodi risk
{iv) Dispited Trads receivables — considered good - - - . - - -
(v) Dispuied Trade Receivables - credit Impaired - - - - 0.03 0.11 0.14
(i) Disputed Trade recaivables - which have signf - - - - - - -
increase in credit risk
. - - 0.03) (0.1%) - (0.14)
622.50 330.40 10547 .84 D.i& D08 1,322.05
Maze))  (ry (156.84); (21,87} (8.62) (2-40) {1,222.58)
Less Provisian for doubtful Debts 257
(2.81)
Total Trado Receivable As on March 31, 2022 31043
Total Trada Receivabla As on March 31, 2022 {1,219.75)
Hate: Previous year figures are given in brackets,
No trade or olhar receivabia are dus from direclors or slher officers of the company either severally or joinly with any other person. Nor any trada or other recehvalle am dus
from fims of private comparies respectively in which any director is a parinar, a director or o member.
G{e) Cash and cash equivalents
Bank balances with bank
- In Cumment Accounts 56.75 62.95
Mensy In Transi 16.52 3615
Cash on Hand > -
Total cash and cash equivalanis 7337 94.30
* Amounl is below (e raunding comms edopted by the Company
£{f) Bank batances othor than cash & cash equivalents
Othar Bank Balances
- Fixet! Deposis with malurly period of more than 3 months bt fess than 12 months 120 343
Total 1,20 343
Hota T: Current tax assots
Cunenl tax assets 261 -
‘Total 261 -
Hote 7: Hon-current tax assels
Non-cunent tax assels 0.12 -
Total [XF] -
Hote B: Other nonecurrant sasets
Balances with Customs, Exsise, Sales Tax and other Govemment Audhorties - 002
Total - 0.02
Moto 8(a): Other current asscts
Balinces with Customs, Excize, Sakes Tax and ather Governmant Authorties 16040 541,16
Less | Provision for Dauttful Advancss - -
Net 16040 54116
Advance to Vendors 850 8.68
Advance to employees 1.80 118
Prepaid Expenses 25.43 1135
Tetal 22613 562.38
Hote §: Inventotios (at lower of cost or nat realisable valua)
Raw Malerials 3.08 1.01
Work-in-Progress 7.84 4.60
Finished Goods and Traded Goods 102,45 105.61
Parking Matenals 504 4.07
Stores, Spares, Dyes and Chemicals * B
Total 208.82 185.4%

= Amound is below thz rounding norms adapted by the Company

Nolo: Cost of inventories recognised as income of Rs, 3.78 cron: (Previous year expenses recoginsed Rs, 1.77 erore} is in respact of reversal of write down of invenlorias.
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Nete 10: Equity and Preference share eapital and sthar equity

10{a}{1) Equity share capital

{i) Authorised share capitzl Equity Shares of Rs. 10 each
Number of Shares Amount
{2 in cyoras}
As at Apnal 1, 2021 2.50.00.000 25.00
Incraase during the year - -
As at March 31, 2022 2.50,00,000 2500
Increase during the year - .
As at March 31, 2023 2,50,00.000 25.00
(1i) 1ssued Subscribed and Pald up share capital Equity Shares of Rs. 10 each fully
paig up
Number of Shares Amount
{Z in croras)
As at Aprit 1, 2021 23528412 2353
Increase during the year - -
As at March 31, 2022 2,35,29,412 2353
Increase during the year - -
As al March 31, 2023 2,35,29.412 23.53

Rights, proferences and restrictions attached ta shares

The Company has one class of equity shares having a par velue of Rs.10 per share. Each shareholder is eligible for ona vote per share held The dividend in case proposed by lhe Board of
Directors is subject lo the approval of the shareholders in the ensuing Annuat General Meeting, except in case of intenm dividend. In the event of iquidalion, the eguity sharehalders are
eligible 1o receive the remaining assets of the Company after distnibution of all preferential amaunts, in proporien ta their shareholding.

{iii) Shares held by holding company or subsidiaty of holding company

As at March 31, 2023

As at KMarch M1, 2022

As at Mareh 31, 2022

rﬁrommer name

Number of Shares [% of Tetal
Shares

Change during The
period

\Welspun India Limited 2.30 65 40 98.03%| -
s, Dipali Goenka (Nominge of Welspun India Limiled) 0% -
li\&r, i Goanka (Nominee of Welspun India Limiled) .00% -
!Mr, Davendra Patit %Nnminee of Wels?un india Limiled? -00% -
#dr. Shashikant Thorat {Nominee of YWelspun India Limited) 00035 -
Ms. Nidhi Tanna {Mommee of Welspun India Limited) 1 1] Otl‘q -
Br. Viarun Batra (Norminee of Welspun India Limiled) 1 0.00%| -
Talal 2.30,65.503 98.03%| -

Number of Shares Amount Number of Shares Amaunt
(Tin crores) (¥in crores}
Welspun India Limited, {he holding company
Equity shares of Rs. 10 each, fully paid up 2.30,65,503 2307 2,30,65,503 23.07
2,30,65.6023 3307 2,30.65,503 23.07
{iv]) Shares hald by promoters {P; ter as defined in the Companies Act, 2013]
As at March 31, 2023
Promoter name Number of Shares [% of Total Change during The
Shares period
‘Walspun India Limited 2,30,65,487 S8 .03%) -
Ms. Dipal Goenka (Nominee of Welspun India Limited) 1 0.00% -
Mr. Balkrishan Goenka (Nominee of Welspun India Limiled) 1 0.00%)| -
Mr. Devendra Patit (Nominee of Welspun India Limiled) 1 0.00% -
Mr. Shashikant Thoral (Nominee of Welspun India Limited) 1 0.00% -
Ms. Nidhi Tanna (Nominee of Weispun india Limited} 1 0.00%| -
Mr. Vanm: Batra (Nominee of Welspun India Limited) 1 3 00%) -
Total 2,30,65,503 §8.03% -

{v} Detzils of sharehofders holding more than 5%
of shares in the Company

As at March 31, 2023

As at March 31, 2022

Number of Shares

[T
Yo

Number of Shares

o
T

Equity Shares :
Welspun India Limiled

2,30,65,503

98.03%]

2,30,65,503

08.03%

10[a){2) Preference share capital

{i) Autharised Preference share capital

Equity Preference Shares of Rs. 10

each
Number of Sharas Amount
[Z in crares)
As at Apnl 1, 2021 1,75,00,000 17.50
Increase during the year - -
As al March 31, 2022 3,75.00,000 1750
increase during the year - -
As at March 31,2023 1.75.00 000 1750

{ii) Issued Subscribed and Paid up Preference share capital

Equity Preference Shares of Rs. 16
aid up

each fully

Number of Shares

As al Apdl 1, 2021
Increase during the year
As i March 3%, 2022
Increase during the year
As at March 31, 2023

2389575

23,89,575

Amount
{Tin crores)
2.39

239

23.89.575

239




Notes:

{a}

(B
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10(b) Reserves and surplus

As at
tiarch 31, 2023
{Z in croTres)

As at
March 31, 2022
{%in craras}

Securities premium reserve {Refer Nale (a) below) 116.40 146.40
Capital Redemption Reserve {Refer Note (b) below) $4.46 1446
Retained earnings (Refer Naote (¢} betow) 254 69 219.46
385.55 350,32
a) Securities Premium
Balance as at the beginning of the year 116 40 116.40
Add ° Additions during the year - -
Balance as al the end of the year 116.40 116.40
b) Capital Redemption Reserve
Bafance as at the beginning of the year 14.46 14 46
Add ; Additions duning the year - -
Batance as at the end of the year 14 48 1446
¢} Retained earnings
Balance as at the beginning of the year 219.46 164.32
Add : Profit for the year 3429 54.81
Balance as at the end of the year 253.75 21813
Items of ather comprehensive income recognised directily in retalned earnings
Remeasurements of post-employment benafit obligation, net of tax 0.94 .33
Balance as at the end of the year 254,69 219.46
Total 385,55 360,32
10{c) Other reserves
Hadging reserve account {rafer note {i) below] {1.03) 281
1} Hedging Reserve
Gross Balance as at the beginning of the year 9.81 33.73
Add - Amount recognised in Hedging Reserve during the year {14 48) {31.95)
Gross hiedging reserve befare tax {4.67) 1.78
Less: Deferred Tax 3.64 8.04
Net Balance as at the end of the year {1.03) 9.81

Nature and purpuse of reserves

Securities premium

Securities premium s used to recard the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act 2013.

Capitat Redemption Reserve

Capital Redemption Reserva is created 1) when preferance shares are redeamed out of prafils of the Company, a sum equal to the nominal amount of the
shares to be redeemed has to be transferred to this reserve and 2) when Company purchases its own shares oul of free reserves, a sum equal to the
niominal value of shares sa purchased has to be transfarred to this reserve. This reserve may be used for issuing fully paid up bonus shares o the members.

Hedging Rasarve

The Company uses hedging instruments as part of its management of foreign curmency risk associaled with its highly probatle forecast sale and invenlory
purchases and interast sate risk associated with variable irterast rate berrowings as described within nole 28. For hedaing foreign currency risk, the Company
uses fareign currency forward contracts and foreign currency oplion contracts, both of which are designated as cash flow hedges. To the exient these hedges
are effective; tha change in fair value of the hedging instrument is recognised in the cash flow hedging reserve, Amounits recegnised in the cash flow hedging
reserva is reclassified to profit or loss when the hedged item affects prafit or loss (e.g. sales and interest paymenis). When the forecast transaclion resulls in
the recognition of & non-financial asset (e.g.inventory), the amount recognised in the cash flow hedging reserva is adjusted against the carrying amount of the

nonfinancial assel.
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As at
March 31, 2623

Az at
March 3%, 2092

[ in crores)

{2 in erores)

Hote 11: Financial lzbillties
114a) : Gther Equity

Equdy Gompanent of Compaund Financial Instruments [ 60.97
£0.97 40.97
11{a} Hon-current borrewings
Unsecured ©
Liability of ot financial |Refer Rste fa) and (b} below} 111,989 103 13
Total 111,89 $03.13
{a) 1,384,575 0% Redeemable Preference shares
Preference shares ara redocmable 3t pat sfter 13 years and before 20 yoars vith sn oplion of eatly from the date of ie D fer 72012
{b) 1,000,000 1% [ Pr shates
Preference sharas are redezmabia at par ot the end ef 13 years from the date of alisdment i e Oclober 26, 2012
As at As at
Hzrch 31, 2023 Karch 31, 2022
Face Vatue of 0% Redeernablz Preforence Shares 128.65 13563
Farz Value of 1% Cumuriative Redeemable Prefatence Shares 1068 100
"Equity Component of 0% Redeemakle Preference Shares 9174 91 74
“Equily of 1% G Red ible Peefarance Shates 063 0.63
A7.59 47.50
Linvanding of interest 0440 8543
Mon Current Soriowings 11103 103.13
*The egquidy component of preference shares has been presented on the fzte of the talance sheet ned of the deferred tax of Rs. 3140 crores
11{z) Current botrowings
Secured
Othet lozns and advances
- Wesking Capital Loans from Banks [Refer Mote 11{a}{1)} 24.76 28018
- Export bills discountzd [Refer Note 4 1{a){2)} 32267 253 41
Tatal current boyowings 34743 50160
tate 13(a} 1) The working capitat Ioans, which includas short term laans and cash credit from banks, are tecured by hypothecalion of invantosies and bock debfs and ether
current financial assels of the Company’ charge on entire fixed assets of lhe Company and estparate guarantea from Holding Company.
Note 14{a}{2) | Export bills ara discounted with tha banks and the net arount afier deduction of discounting charges is rezeived by the Company Once (ha bills are realised tha
same is wilized o settle the oulstanding amaunt with the bank.
Nete 11{a}{3) Tha rate af interest an the curtent borrowings ate In tha range af 3.50 % Lo 8.55 % {Match 31, 2022 © 4.50 % to 6 €5 %)
Haote 11{a) 4. The company have filled (he quartedy reluins of stalemenls with he banks according to the sanclioned working capital facilities, which arg in agreement with the
books of aCCOUNS.
11[b) Cther non-current financial liabilities
Seeurity Deposits 962 7.33
Total 907 733"
11{b} Other citrrent financial lizbilities
Mark-to-Marke! Loss on Forward Cantracls 11.80 -
SBecurity Deposits .95 0.78
Cthers 323 -
Total 15.93 0.78
11{c} Frade payahles
Tolat Qutstandsng Dues of Kicro Enterprises and Small Entergtises (Refer Note 38) 141 1152
Totat Quistandmg Dues of Grediters ather than Micro Entetprises and Smali Enlerprises. 28627 1.153 63
Totai 200.42 1,165.05

The trads Payable age:ng schedule for the year ended os on March 31, 2023 and March 31, 2022
{% in crores)

Gutztanding fot folfowing petiods from due date of payment

Paptlculars Cutrent but| Less than -2 years | &-3years | Morethan3 Total
not dua 1 yaar years
Total cutstanding dues of micro erterprises and small enterprises EL 1114 oot - - 1415
{11421 {0.49) - - - (11.52)

Total outslanding dues of creditars other than micro enlerpnises and small T87.74 o4 87 040 - 326 886 27
enterprises

(G5 66 (430 64)| {0.40) {0.15) {3.28) {1.153.53}
Disputad dues of micro enterprises and small enterprises - - . - - -
isputed dues of creditars other than micea enterprises and small enterptises ) ) ) ) ) )
Tetal Trade Payable As on March 21, 2023 T790.74 105,04 0.41 - 328 £00.42
Total Trade Payakle As on March 34, 2022 {680,10) {d84.03) {0.40} {2.15); {3.23) (1,165.05}

Mote. Previous year figures are given in brackets,
12 Non-current tax lizbilities

Taxaticn (et} -

Total -




WELSFUN GLOBAL BRANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

As At
March 1, 2023

As At
March 31, 2022

(€ in crores}

(T in crores}

#ola 12{a): Hon-current provisions
Provision fer litigation

0.32 288
Total 6,32 XN
Hots 12(8} : Current provisions
OGther provisions 0.02 002
Total .02 .02
{B7ovision for Migailon & excaplional OXpansas Hon-currant Current
As at Apl 4, 2021 274 0.02
Chargedf {credited) to profil or loss 014 -
As 3t Warch 31, 2022 280 002
As at April 1, 2022 2.88 Q.02
Provisions utilisedfadjusted during Lhe year {2.56) .
A5 at March 31, 20dd 0.32 0.0%
{b) Prvislon for ftigation are relaling to disputed matters pertaining to Vatue Added Tax( VAT).
Hate 13; Beforred tax (Assels) [ Liahilitles
Deferred Tax Linbilities stising on ascount of termprory diffsrencesin :
+ On Cash Flow Hedges {0.24) 3.30
- Classificalion of praference share Lishility in equity and lfability of inception 653 878
Doletred Tax Asset anzing on account of temproty differences in:
- Expanses inadmissible under section 40{a) af tha Incoma Tax Acl, 1961 Q.27 052
- Provigion for Employse Benofits 443 427
» ICDS impact on Farvard conteact 0.18 743
- Proparty, Plant and Equipment and Infangible assets 176 1.92
- Aliowanes for Doubtiul Debls/ Advances 0.65 o7
- Rer of Post Empl t benafit obfigatl .16 048
Total Defarrad tax (Assata)l Liabilities {1.31} {3.27)
Mavarsant in Deforred Tax as par Ind AS
{2 in crores)
Remeasurama Clazslfication of
Property, Plant and Definad Benefit Provision Expensss § On Cash| nts of Past | iCDS impact | profarance share
Particulars Equipmant and Ohligation for Doubtful | Inadraissible| Flow | Employment | on Forward | Llabiiity in aquity Total
intangible assats b debls ufs 40a Hodges hansfit cantract and Habllity at
akligation incaption
Apsdl 1, 2021 {1.95) (3.45) {0.63) {t.54) 13.34 (0.41} " 10.81 14.47
{Charged) / Credited :
to Profit and Loss a.03 (0.82) (0.ca} .02 - - (743} {2.05) {9.33}
to Other Comprehensiva Income (8.04) (Q.07) {5.11)
Karch 31, 2022 {1.52) &.27H @.71) (0.52) 330 (0.48) {7.43) 876 (5:27)
{Charged) { Credited - .
to Profit and Loss 016 (027) 008 025 - - 1.25 (2.23) 5.28
to Other Comprehensive Income - - - - (3.64) 032 - - {3,32)
March 31, 2023 {1.76) (6.48) [0.65) .27)]  (0.38)] {0.16) @.18) 6.53 (1.31)
As At Az At
March 31, 2023 March 3%, 2022
Mote 14: Current amployes baneflt obligation
Provisien for Compensated Absences (Rafer Note 21 ) 480 738
Pravisian for Gratuily {(Refer Note 21) 1109 a58
Employea Benalits Payable* 1810 20.86
Total 36,91 37.82
*Includes satary, feave trave! allowance ahd director commission.
Kete 15 : Current tax Habllides
Taxation - 1225
Total - $2.26
Mota 16: Other current Habilitics
Uneamed Revenue 078 053
Advances from Customors 29,13 13.62 /-’-'* L
s
Stalutory Bues 22.11 4838 /«(: GL Aoz
Total 3,60 63.04 AN “\\( 3\\\




WELSPUN GLOBAL BRANDS LIMITED

NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Year Ended Year Ended
March 31, 2023 March 31, 2022
(T in crores) {Zin crores)
Note 17 : Revenue from operations
{a)Sale of Products
Finished Goods 1.974.73 1,469 46
Traded Goods 4,284 50 5,692.03
Rebates, discounts, chargebacks, markdowns etc. (249.243 (168.90)
Sub total 6,010.08 $,992.59
{b)}Other Operating Income
Export benefit (Refer Note below) 518.62 597.46
Sale of Scrap 15.73 23.87
Total 534,35 619.33
Total 6.544.44 7,611.92

Notes:
(i Company receives Duty Drawback, Duties and Taxes on Exported Products (RoDTEP) and Rebate of State Levies at specified rate oh FOB value of exporis.

{ii} Revenue from contracts with customers

1) Disaggregated revenue information

Set out below is the disaggregation of the Company's revenue from contracis with customers

Year ended Year ended
Ravenue March 31, 2023 March 31, 2022

(€ in crores} {Z in trores)
India 1,372.60 945.87
Qutside India 4653.22 6,068.59
Total revenue from contracts with customers 6,025.82 7.014.46
2) Contract balances
The folfowing table provides information about recaivables, contract assets and contzact liatilifies from contracts with
customers

As at As at

Particulars March 31, 2623 March 31, 2022

{€ in crores) {Z in crores)
Trade receivables” 1,319.48 1,219.75
Contract liabilities Advances from customers ** 39,13 13,62
Refund liabififies (Rebates, discounts, chargebacks, markdowns, efc.’ 85.79 56.80
* Trade receivables are non-interest bearing and are generally on terms of 30 fo 120 days.
**Centract Liability represents short {erm advances received from customer to deliver the goods. The company has
recegnized revenue of Rs. 13.62 crores (March 31, 2022 Rs. 15.34 crores) thaf was included in contract iability batance
at the beginning of the year
3) Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

Year ended Year ended
Particulars March 317, 2023 March 31, 2022

(% in crotes} {# in crores}
Revenue &5 per contracted price 6,275.06 7.183.36
Less: Rebates, discounts, chargebacks, markdowns, eic. {245.24) (168.90)
Revenue from contracts with customers §,02582 7.014.48
4) Reconciliation of revenue from operations with revenue from contracts with custamers

As at As at

Particulars March 31, 2023 March 31, 2022

{¥ in crores} (% in crores)
Revenue from operations 6,544.44 7,611.92
Less:Export Benefils 518.62 597,46

Revenue from contracts with customers 6,025,862 7,014.46




WELSPUN GLOEAL BRANDS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Year Ended Year Ended
March 31, 2023 March 31, 2022
[€ in crores) (Z in crores)
Note 18 : Other income
Inierest income from financial assets measured at amortised cost
On Fixed Deposils 0.1 G.AaT
Interest income from financial assetls measered at fair valize through profil o7 loss
On Bonds 038 -
interest income on Others - Q.35
insurance Claim 3.49 0.73
Profit on Redemption/ Sale of Units in Mutual Fund: 037 -
Liabilities Written Back as no Langer Requirec G111 0.38
Unwinding of discourt on security deposits 047 0.28
Job Werk and Processing Charges 0.56 -
Miscellaneous income 0.20 1.31
Total B.6T 3.22
Note 18 : Cost of materials consumed
Raw material consumed
Opening inventory 1.01 2.25
Add: Purchases (net) 1,843.31 1,808.24
Less : inventory at the end of the year 3.08 1.04
1.841.24 1,809.48
Packing material consumed
Opening inventory 4.07 5.23
Add: Purchases {net} 96.18 104.78
Less : Inventory at the end of the year 504 4.07
95,21 105.94
Total 1,836.45 1,915.42
Note 19 : Purchases of StocKk.in-trade
Purchases of Stock-in-trade 3,785.47 4,814.81
Total 3,785.47 4.814.81
Note 20 : Changes in inventories of Stock-in-trads
(Increase} Decrease in Stocks-in-trade
Siock at the end of the year
Work-in-Progress 7.34 4.80
Finished Goods and Traded Goods 193.46 185.61
Total A 200.80 190.41
Less: Slock at the begirning of the year
Work-in-Progress 4.80 6.98
Finished Goods and Traded Goods 185.61 176.83
Total B 190.4% 183.61

{Increase)f Decrease in Stock) {10.39) {6.80)




WELSPUN GLOBAL BERANDS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 21 : Employee Benefits Expense

(¥ in crores)

Year ended Year ended
March 31, 2023 | March 31, 2022
Saiaties, Wages. Allowancss and Clher Benefils 127.22 154.96
Gratuily and ex-gratia 250 298
Caontribution to Provident and Cther Funds. .70 .12
Managerial Remuneralion 3.87 3.66
Employee stock option scheme (refer nota 25) 0,44 033
Staff and Labour Welfare 2.85 1.59
144.48 173.64
The Company has classified the various benafits provided {0 employeas as undaer:
{ Defined Contributions Plans
{Z in croses})
During the year the Company has recognised the following amounts in the Statement of Profit and Loss Year ended Year ended

tarch 31, 2023

March 31, 2022

- Employer's Contrivution to Provident Fund*

5.69 7.18

- Emplayer's Contribution to Employees State Insurance” 0.14 C.13
- Employer's Centnbution te Employees Pension Scheme® 168 161
- Employer's Centrbution to Superannuation Scheme* 0.19 0,20
7.70 8.12

*Included in Centribulion to Provident and Other Funds

| Defined benefit plan
Contrikution fo Gratuity Fund (Funded Defined Benefit Plan)

a. Major assumptions

Asat As at
March 31, 2023 March 31, 2022
Discount rate 7.60% 7.28%
Expected rate of retum on Plan Assels 7.605% 7.29%
Salary Escalation Rate @ 6.00% p.a. for next 5 | 8.00% p.a. farnext5
years, 5,00% years, 500%
p.a.th fter, starting | p.a.th fter, starling
from Bth year from Gth yaar

Rate of Employee Turnever

Far service C years and
nelow 23.80% p.a, Far
service 1 yearsic 2
years 18.00% p.a, For
service 3 years fo 4
yaars 3.00% p,a. For
service 5 years and
above 6.00% p.a.

For service 0 years
and below 26.00%
p.a. For service 1
yaars to 2 years
9.00% p.a. For service
3 years to 4 years
3.00% p.a. Faor service
5 years and above
3.00% p.a.

Mortality Rate During Emplayment

Indian Assured Livas
Martality (2012-14)

Indian Assured Lives
Mortality (2012-14)

@ The estimates for fulure salary increases considered taking inle account the inflation, senierity, promotion and other refevant factars.

{€ in crores)

3 et As at As at
b. Change in the present value of cbligation March 31, 2023 ttarch 31, 2022
Gpening Present valuae of Obligation 14,39 13.22
Current service cast 2,25 2.42
Interast cost 1.05 0.01
iBanefit Paid Directly by the Employer (0.28) {0.3%)
Benefit paid 0.70) AR}
Actuanial (Gains)/Losses on Obligalions - Dus to Change in Demagraphic 0.75 (0.01)
Actuanal (Gainsy/Losses an Obligations - Due to Change in Financiat Assumption {0.25) {0.87}
Actuarial (Gains)/Losses an Ohligations - Due to Expetience (1.88} {0.08)
Closing present value of Obligation 15.33 14.39
(€ in crores)
i e As at As at
¢. Change in fair value of plan assets March 34, 2023 tearch 31, 2022
Opening Fair value of Plan Assets 4.81 589
Interest Income 0.35 0.41
Return an Plan Assets, excluding amouats included in interest incame 0.13) {0.48)
Benefits paid {0.70) {1.11
Closing Fair Value of Plan Assets 4,33 4.81




WELSPUN GLOBAL BRANDS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

{Z in crores)

d. Balance Sheet Recanciliation As at As at
March 31, 2022 March 31, 2022
Opening Net Liabikity 9.58 7.24
Expenses Recognized in Statement of Profit or L.os5 2.85 2.92
Expenses Recognized in OCE (1.25) {027y
Senefit Paid Directly by the Employer (0,27} {0.31)
et Liabifity/[Assct} Recognised in the Balance Sheet 11.01 8.58

{¥ in crores}

2. Amount recognised in the Balance sheet As at As at
Mareh 31, 2623 tarch 31, 2022
Presant value of Obligation 15.33 14.3%
Fair Value of Plan Assats 4.32) (4.81)
et hability/ (Asset) Racognised in the Balance Shaet and intluded under employes benefit obligation (refer note 14) 1.04 9.58
Nor Current Portion - -
Current Portion .04 9.68

{€ In crores}

f. Expenses recognized in the statement of profit and loss Year ended Year ended
Mareh 31, 2023 March 31, 2022
Current service cost 2.25 2.42
Interest cost 0,70 .50
Tofal Expenses recognized in the statement of profit and toss® 2,95 2.92

* Included in Employes Benefils Expense

{Z i crores)

1. Expenses recognized in the Gther Comprehansive Income Year anded Year ended
March 3%, 2023 March 31, 2022

Re-measurament

Actuarat (Gains)/Losses on Obligation For the year {1.38) {0.74)
Relurn ar Plan Assets, Excluding Interest Income .13 047
Net {Income)/Expenses for the Period Recegnized in GCI (1.25) {0.27}

k. Sensitivity analysis:
The sensitivily of the defined benefit obligation to changes in the weighied principal assumptions is:

{¥in crores}

Increasef{decrease) in defined henefit
Particulars Changa in Assumplions obligations
March 31, 2023| March 31, 2022
Discount Rate Increase by 15 (1,03) (1.24}
Discount Rate Decrease by 1% 1.7 1.45
Salary Increase increase by 1% 1.18 147
Salary Increase Decrease by 1% (1.05) (1.27)
Emplayes Turnover increase by 1% p.22 028
Emplayee Turnover Dacrease by 1% {0.24) (0.32)

The sensitivity analysis have been determined based on reasonably pessible changes of the respective assumptions occurring at the end of {he reporting period, while holding 2!l other assumptions
constant. The senstivity analysis presented above may not be representative of the actual change in the Defined Benelit Obligation as it is unikely lhat the change in assumplions would oceur in isolation
of one another as seme of the assumptions may be comrelated. Furthermore, in presenting the above sensilivity analysis, the present value of lhe Defined Benefit Oblgation has been calculated using the
projected unit credit melhod atf the end of the reperting pariod, which is lhe same methed as applied in calculating the Defined Benefit Qbligalion as recognised in the balance sheet.

Thera was no change in the mathads and assumptions used in preparing the sensitivity analysis from prior yesars,

i. Major Category of Plan Asset as a % of Total Plan Assets As at farch 31, 2023 As at March 31, 2022
Quoted % Quoted %
{Rs. crores) {Rs. crores)
Insurer Managed funds 433 100,00 4.81 100.00

Defined benefit fability and empioyer contributiens

Funding is done enfy for employses more than 5 years in the firm, for less than 5 years employees are paid separately.

Expected contributions to post-empleyment benefit plans for the year ending March 31, 2024 are Rs. 4.60 crore.

‘The weighted average curation of the defined benefit obligatien is 9 years (March 31, 2022 : 11 years). The expected maturily analysis of undiscounted graluity is as follows:

(€ in crores)

Particulars Less than a Between 1~ 2 years Between 2- 5 years | Between B - 10 years| 11 years & Above Total
year

March 31, 2023

Defined benefit obligaton 128 1,13 3.72 8,35 4535 3083
Total 1.28 1.13 312 8.36 15,35 30.83
March 3%, 2022

Defined benefit ebligation 1.37 0.65 1.81 B.39 22.33 34.85
Totat 1.37 0.65 1.41 8,39 2233 34,65

Il Othar Employes Benefit
The kability for compensated absences as at year end is R5.6.80 crore (March 31, 2022 Rs. 7.38 crore)




WELSPUN GLOBAL BRANDS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 22 : Depreciation and Amortisation Expense
Depreciation property, plant and equipment (Refer note 3)
Amoriisation on intangible assets (Refer note 4)
Depreciation on right-cf-use assels {Refer note 31)

Total

Note 23 : Other Expenses

Slores and Spares Consumed

Job Work Expenses

Sales Commission

Freight, Forwarding and Coclie Charges
Advertising and Sales Promotien

Electricity Expenses

Repairs and Maintenance - Others

Directors’ Sitting Fees

Conltract Labour Charges

Rent (Refer Note 31)

Warehouse Expenses

Rates and Taxes

Travelling and Conveyance

Legal and Professional Charges

Insurance

Communication

Fostage and Courier

Less on Salef Discarding of Fixed Assels (Net)
Provision for Doubtiul Debis/ Advances

Loss on Gancelialion/ Seltflement of Forward Contracts {Net)
Exchange Gain/Loss (MNet}

Bad Debts/ Advances Written off

Product Testing Charges

Royalty

Payments to auditors (Refer note 23 {a} below)
Carporate Social Responsibility Expenses (Refer Note 23 (b) below)
Miscellaneous

Total

Note 23 (a} : Details of Payments to auditors

Payments to auditors
As auditor:

Audit fee

Tax audit fee

In Other capacities

Cerlification fees

Re.imbursement of expenses

Total payments to auditors

* Amount is below the rounding norms adopted by the Company

Note 23 (b) : Details of CSR expenditure

(i} Gress amount required to be spent by the Company dusing the year
(i) Amount approved by board to be spent during the year

{iii) Amount spent during the year

(a) Constructionfacquisition of any asset

(b) on purposes other than (i) above

{iv) Details related to spent:

(a) Coniribution io Charifable Trust - Welspun Foundation for Healih and
Knowledge

Nature of CSR activities ©

Empowerment of Women & socially backward: ensuring environmental

sizstainabllity; Disaster Relief, Promoting education; Promating healthcare;
Livelihood enhancement project,

Note 24 : Finance costs

Preference shares {amonlised cost)
Interest on Working Capitat Loans
Interest to Others

Inferest on Lease fabilities (Refer note 31)
Discounting and Bank Charges

Total

Year Ended
March 31, 2023

Year Ended
March 31, 2022

¥ in crores)

{¥ in crores)

072 0.69
0.41 0.51
12.02 12.05
13.15 13.25
0.40 0.14
2.19 1.96
64.20 77.82
303.29 337.51
67.65 49.14
1.05 0.78
9,46 9.02
0.13 0.14
0.88 1.01
1.85 2.23
11.80 1012
G.38 0.63
17.03 8.04
25.00 36.26
6,56 4,89
0.44 0.42
5.92 4,067
0.04 0.05
o1g 0.32
21.50 3.01
1718 10.4C
0.43 G.94
6.30 8.13
10.58 11.05
0.47 0.41
14 1.33
10.20 9.73
586.48 589,58
0.38 0.35
0.05 0.05
0.01 0.02
0,02 *
0.48 0,42
1.41 1.33
1.41 1,33
1.41 1.33
1.41 1.33
8.87 8.16
21,81 18.81
1.08 0.39
3.07 3,15
12.81 15.22
47.44 43.73




WELSPUN GLOBAL BRANDS LIMHTED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Note 25 : Employee stock option plan

During the previous year, the Parent of the Cempany ,Welspun India Limited (WIL) had made grants of 4,00,000 stock options ("ESOPs"}
under Welspun India Limited Employee Stock Option Scheme ("WELSOP 2005") representing an equal number of equity shares of face
value of Re. 1 each in the WIL,at an exercise price of Rs. 133.45 to certain employees of the Company. The ESOPs so granted, shall vest
on four anniversaries beginning from July 31, 2022, the first vesting date, in instalmenis of 20%, 20%, 30% and 30% respectively. The
options vested under each of the slabs can be exercised within a period of three years from the respective vesting date. Accordingly, the
Company has recorded employee benefit expense of Rs.0.44 crore in March 31, 2023 {Rs. 0.33 crore in March 31, 2022} and a

corresponding liability payable to WIL

Out of the total options outstanding as on March 31, 2623, 83,000 cptions {Nil in March 31, 2022) were vested but not exercised.

Note 26 : Income tax expense

This note provides an analysis of the Company's income tax expense, show amounts that are recognised directly in equity and how the tax
expense is affected by non-assessable and non-deductible items. 1t also explains significant estimates made in relaticn to the Company's

tax positions.

The Company has create current tax provision and deferred tax under the new tax regime based on normal tax rates ke 25.17%.

a) Statement of Profit and Loss

(¥ in crores)

As at As at
March 31, 2023 March 31, 2022

Income tax expense
Current Tax

Current Tax on profits for the year 13.23 24.06

Adjustment for current tax of prior periods (5.77) -
Total current tax expense 7.46 24.06
Deferred Tax

Deferred tax charge for the year (0.68) (8.34)

Deferred Tax charge for the earfier years 5.96 -
Total deferred tax expense 5.28 (8.34}
income tax expense attributable to Profit for the year 12.74 14.72

{b} Other Comprehensive Income (OC})

{¥ in crores)

March 31, 2023

March 31, 2022

Deferred tax credit / (change) for the year om:

Deferred gain/{loss) on cash flow hedges 3.64 8.04
Net loss/(gain) on remeasurement of defined benfit plans {0.31) 0.67
Total 3.33 8.1

(c) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

{Z in crores}

As at As at
March 31, 2023 March 31, 2022

Profit for the year before income tax expense 47.03 69.53
Tax at the Indian tax rate @ 25.17% 11.84 17.50
Tax effect of amounts which are not deductible {taxabie) in calculating taxable income

Corporate social responsibility expenditure 0.36 0.33

True up impact on filing of returns of earlier year 0.18 (3.59)

Other ltems 0.35 0.48
income Tax Expenses 1274 14.72




WELSPUN GLOBAL BRANDS LIMETED

NOTES TO THE FINANCIAL STATEMENTS FCR THE YEAR ENDED MARCH 3%, 2023

Hoto 27 : Falr value measuremenls

Financial instruments by cotegory (%in crores]
HKarch 31, 2023 Harch 3%, 2022
FUPL. Fyoci Amortised cost FVPL FyoCl Amaortised cost

{Financial asscts
Invesiments
- Kutuat funds - - - 108 62 - -
- Othets .03 - - 6.13 - -
Trade receivabies - - 131948 - - 121875
Secutity Dzposils - - a2z% - - 1077
Cash and cash equivalentz and other bank falance - - 7447 - - W73
Governemzal Grants - - 2133 - - 25.38
Hdark-to-harket gaim (Nety on Fonwardl Swap Contracts - - - - 2163 -
QOthers - - 216 B - 440
Total financlal assels 003 - 1,425.78 645 21468 1,363.03
Financiat llabifties
rBotowings - - 458 42 - - 60573
Trade payables - - E3042 - - 116505
Securty Deposds - - aar - - ai
Mark-to-darket Loss on Fervard Contracis - 1180 - - - -
Lease Liabillies 1964 16 98
Cthets - - 322 - - -
Total - 11.80 135268 - - 1,796.87
{i} Fair value of Fi fal assets and I at cost

T in crores)

Harch 31, 2023 March 34, 2022
Carrying
Amount Fal¢ Valua | Carrying Amaount Falr Value

FInanclal Assets
Security Deposits 825 §25 50,77 1077
Trade recaivables 131948 135948 123975 121975
Govememant Grants 2139 21.3% 2638 26.38
Cash and Cazh equivalents 7447 74.47 0173 10173
Cthers 216 218 448 440
Total 1.425.75 1.425.75 1.353.03 1,368303
Financia! liabilitles
Borrzwings pnciuding Liakiily campanent of cempound financial instrumantsh 45942 £53.42 £56.73 GOB 73
Securily deposits maora than 12 maonths 957 9.87 an an
Trade payables G090 42 800 .42 1.18585 1,165 05
Clhers 323 323 - -
Tatal 137304 137304 1,779,689 1,779.88

The carying amount of {de recetvatle, cash and cash equivalants and clhor bank balances, cuntent foans, other cusrent financial assets, other curent fimancial kabllites and trada payabie are considered to be tho sama as therr valuz, due to
fheir short-larm natwre. Alsg, he carrying amount of short taim ing is to be same as it's {air value due to it's shor-lerm nature

The farr value for security deposits was caleulated based on cash flews discounted using a cunent lending sates. Thay are classified as lavak 3 fair value in Lhe fak valus hierarchy due o the inclusion of uncbzervable Inputs including
counlerparty credd risk.

The fair values of Ihe company's interest-bearing i and loans are d by using DCF method using discount rals that refiesds the issuer’s borrowing rale as at the end ofthe reparing period

Far financial assets and fabilties that are measwred ot fair value, the carrylng amounts are equal to the fair valugs.
({1} Fair value hierarchy

This sectian explains the || and made in the fair values of the financlals instrtments that are (a) reesgnised and mzasuted at fait vatue and (b) measured at amantised cost and for which fawr values are disclased
in the fmancial statements. To ptovide an indication about the teliabilly of the inpds used in delermining fait value, the company has ciassified #ts financial instruments inte (he three levels prescribed under the accounting standard An
explanation af each level follws undemealh Lhe table.

(% In croresy

Financial assets and liabilitfes measured at fair value - recurdng fair
valire measuretnents Notes Level 1 Level2 Leyei3 Total
At March 31, 2023
Financlal assels :
Financial lnvestments at F¥PL

Investmeants £(a) - - 0.03 [1Kix)
Darivatives deslgnated as hedges

Mark-to-tiarkel Gain on Forward Conlracts Bic) - - - -
Total assals - - 0.03 a.03

Financial liabllities
Derivatives designated as hedges

Mark-to-Warkst Loss on Ferward Contracts RKICH - 11 B0 - 11 €0
Total financial liabiliies - 11.20 - 11.E0
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[Financial assots and )abilities measured at falr valre  feUTANG i

valun measuremeMs Notes Lovel 4 Lovel 2 teveld Tatat
At March 31, 2022

Financlal assets
Financial investmants at FVPL

investments-Others Gla} - 108 02 o113 i0B.15
Denvatives designated as hedges

tark-ta-Market Gain on Fonvard Contracts e} - 68 - 2189
Totat financiat assats - 12974 613 128.84
Assets and Liabllities that arz disclozed at A sed Cost forwhich Fair values are disclosed and are classifled as Level 3

Current fnancia! asset and current financial fabfities have far vatues that epproximate to theit canying amaunts due te their shetttesn natute. Non cunient finaneiol assets and non cuntent fnancial isbrities have far vatues that approxsmate tz
their camying ameunts as #is based on the ned prasent value of the anticipaled future cash flows

The faflewing table provides an analysis of financial that are

o o initial B at fair vatue. grouped inta Level 113 Leved 3. as described belaw,
l.evel T: This hizrarchy includes financial instewmants measurod using quoted prces This inchudas bstad equity instremants, exchange badad funds and mutual tunds that hava quated price. The fair value of all equily Instruments which are

lraded m the stock exchanges is valued using the ciosing price as at the reparbng penind. The mutual funds are valued using the clesing Met Assels Valug (MAV) AV represonts the price at wiich the issuer will issue fulther units and wal
redesm such unids of mutual fund to and from the investors

Lavel 2 The fair value of financial mstruments that are not traded i an active market {such as traded bonds, debenlutes, government saguritios and cumms}rcm paper,) |s daterminad uvmg Fixed income Money Market and Detivatives
Assoriation of tndss (FIMMDA) inputs and valealion wihich tha use of market data and rely as dtls as possitle on enlity-sp ing that alt i inpuls requirad 1o fair value such
instrumenls are observable, these are included in level 2

Vahsatiens of Level 2 inslruments can be verilied to recent rading aclivily for idanbeal or similar instruments, brokee or deatar quotations or abernative pricing sources with reasonakle fevels of price transparency. Constderatian is given to the
natute of the quotations {e g . kdicative of fitm) and the relalionship of recenl market activily to the pricas pravided kom alternative pricing soureas.
Level 3 Hona or mere of the significant inpuls is not based on ebservable markel data, the instrumant és included in lavel 3

There are no intarnal transfers of financia! assets and Bnancinl Labiliies betwaen Levsl 1, Leval 2 and Level 3 dunng the pericd. The Company's poloy is to recognises fansfers ints and transiers out of fair valus herarghy tevel as ot the end of
repottng period.

{if) Vzluation technigie used to determine falr value
Gpeeific vaiuation techniguss used o value finandia! instruments include:
-the use of quoted market ptices of dealer quotes for similar instruments

<the fair vatue of fareard foreign exchange cantracts Is deternined using forvard exchange rales at the batanca sheet dale
-the fair vaive of mutual funds is determined usmg NAV quoted by respeclive asset management campany.
-the fair value of the i Gnancial i Is using discsunted cash fow analysis

[1%) Inputs and s to faiy value
The fallowing tabfe summarnses the quantiatrse infasrmalion about the sigaificant unabservable inputs used in tavel 3 lair value moasuroments See (i) above for the valuation technigues adoptad

Fair Value {Rs. crozes) q Probability-weighted range

N Manzd Mptarz2 :‘“'::‘::f”am“ Itar2 312z Sensitivity

Pariculars

March 31, 2023 - Increase i dacount laclor by 55|
basls points {(bps) would decrease face value by
Rs. 1.35 ctere and dectease in discount rate by 50
bps would increase fate value by Rs 1.29 crore

Praforanca Shares 11188 vo3.q3 | Riskadusted g oy

400
Diseount Rate 8%-10%

March 31, 2022 - Increase in discount factor by 5D
basis poinis {bps} vauld decrease face value by
Rs. 1.73 erore and decteass in discount rate by 50
bps would increase face value by Rs. 1.77 crore.

v} Vatuation processes ¢

The finance depattment of the Company inchudes ateamthat pedfarms the valuations of financlal assets and liabifities required for financia! reporting purposes, Including levet 3 fai values
This team teports dirscily to the Chisf Fiancial Qificer (CFO}

Discussions of valualisn procasses and results are held between the CFO, and the valuation team al least meels ence every thiee months.in fne with company's quartarly reports

Y em

( _ SAUMBAI
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HOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Hate 28 « Finansial risk maragamant

Tha Company's aclivitias exposa # to markst risk, Fauidity izl and credi risk. In ordar to minimize any adveme affects of the financial p wee of Ul G derivatives financial ing ., such az fareign exchange centracts aro entered lo hedge cadain
foreign currency risk sl tives are uzgd ively fot hodging putpase and not as trading or cpeculalive instrurants,
“This note explain the sources of risk which the entlly s expesed to and how the entity manages the risk and impact of badge ing in the financial st
Risk Exposure arising from Haasuramant Kanagoment
Credit risk Cash and cash equivalents, iade receivabies, jAging analysis Divetsification of bank deposits, credi Emits and letters of credd, insurance for cottain
derivative finzncial instruments, financial trade recivables

asszts measured al amortised cosl,

Liquidiy risk Bomowings and other kabiies Roling cash llow forecasts Avafabilly of commilted credi nes and borrawing faciities

Market risk ~ forelgn axchanga Future commercia! ransactions Recognised  Cash flow forecasling Sensitivity analysis Forwarg Forcign Exchange Cortracts
Tinancial assets ard labiities nol denominatad
in Indian Rupee {INR)

‘The Company's rick managemenl is carizd ot by the Rick Maragement commilles, under policies ﬂppmwd hy the Boand of Direclors. Company Risk et wlentii L and hedges finarcial Hsk in closa conperation with Company's
respective deparimant hieads. The Board provides patcy for overal risk management, as well as policies cavering speciic areas, such a5 foreign cxchange sk, inferest mite sk, cmdit risk, use of dedvative linencia! instruments and non-derivative financial
instruments, and investment of excess fquidity.

{A) Gredit risk
Credit risk arises from cash and cach equivalents, investmients camied at amontised cost and deposis with banks and financiat institutions, a5 wefl as sredit exposures to wholesale customers including oulstanding receivables.

{i) Cradit Rlak Managemant

Credit risk ia Lhe risk that counterparty Wil nol meet #s obfigation under & financial strement or customer contradt, kading to a financial less. The Company is exposed to credit sk from its operaling activities {pricvarity rade receivables) and [rom #s finaneing
activities, inciuding deposis with bank and financial nstiiution, fareign jons and other financial instruments,

The Company determines defaull by considerng the business environment in which the Company operates ang olher macro-econsmic factors. The company eonsiders the probabfty of defaull upon initial recognition of asset and whether there has been a
signidicant increase in credit sk on an cngurng ba" (hruughou( each fepnmng penod Tn assess whelher there is a sigréficant increass in credit nisk the company compares (e fisk of a defaull vtcunting on the Bssat as al the reporing date with (he risk of
de’lau!l as al 1he date of inftial 1l P wan such a5

dad ) q

i} Actual or expecied significant edverse changes in business;

fi) Actual or expected significant changes in tho operating resulls of the counterparty,

#i} Financial or economic condtions that are exp d {o cause a sighi change 1o the
w) Significant increase in credt sisk on olher financiat & of tha same

v} Significant changes In lhe value of the collaleral suppariing the obfgation or in tha qmlﬂyof the Ihind-party guaraniees.

y's abifty lo meet is oblgations;

Financial assals are wrilten off when there Is no reasonabia expedialion of recovery, such as a debtor faling o engage In a repayment plan with the company

Trade Recelvabla

Trade ivables are typically w1 4 and are derived from revenus eamed from customers. Credil isk has heen managed by Lhe Company thiough ered 2pproavals, estabiishing credil kmits and i Haring tha i i of to
which the Company geants credit ferms In the normal course of business, credit insurance Tor paies where a higher credit fisk Is perceived. On account of adeption of Ind AS 109, the Company uses expected credn bssmcdal {0 assess he impaiment loss or

gain, The Company ses a provision matrix and forward-looking information and an assessmend of the credit fisk over the expodied He of the financiat assel lo complte the expedted credil kiss aiewance for trade receivables.

Concentralions of credil risk with respect i trade receivables are kmited, du te mafor custamers Seing subsidianes of the Company which intum have a large and diverse base. No single (other than the Group Companies) contrbuted for
10% o more of the revenue in any of the years presented.

Gihar financial assets

The Company maintains exposure in cash and cash equivalents, temm deposits with banks, Dervative financial i s, nls in go securilies and bonds, and investments i mutual funds, The Company has diversified portfolio of investment
with various number of counter-parlies whlch have good credil ralings, good reputation, good past track records and revizws and hence the s s reduced. Individual isk Emits are set for each courter-party basad on financial posiion, credit mling and past
experience. Credil imits and of exg are adively monfored by the Company.

Agalng of Trade receivablas |4 as follows

As ot BSarch 31, 2023 {T in crores)

Agalng Hot dua Less than & months | & mantha « 1 year 1-2 years 2-1 years Fioro than 3 years Grand Total
Gress Caying amount 82250 33040 16517 2.84 0.16 0.8pa 1,322.05
Expected oss mte 0.00% 0.00% 0.23% 50.70% 0.00% 76.53% 019%
Less ‘Alivwance for doubtiul debls - - 038 144 - 0.75 257
Carrying amouit of trada racalvables
inot of Empalrmant) 822.50 A30.40 164,78 140 0.18 0.22 1,350.46
A=t 3arch 31, 2022 (% in crores)

Ageing Hotdus Loss than @ montha | 6months - 1 year 1-2 years 2:3 years More than 3 years Grand Total
Gross Carryity amouent 814,20 24774 156 04 2167 862 2440 1,222.56
Expecled koss mle 0% 0% 0% 2% 4% 62% 0.23%
Less :Abawance Tor doubtful debls - 011 020 0.53 0.42 598 281

Carrying ameunt of trads recelvables
{rat of Impalrmant} B44,20 217.63 150.64 21.14 .20 0.84 1,248.75




Reconciliation of [oas allowance pravislon - Trada recelvables

WELSPUN GLOBAL BRANDS LIMITED

HOTES TO FINAHCIAL STATEHENTS FOR THE YEAR ENDED MARCH 31, 2023

{2 incrores]

Amaurt
Afowanca for douliful dabts on March 31, 2021 2.50
Expested Credil koss recognisad 031
Written off during the year -
Allowrance for doubiful debts on March 34, 2022 2.681
Expacied Credi loss recognised 019
Wiiten oll duiing the year {0.43)
Alloveznce for doutitiul dabts an March 31, 2023 2.57

‘Fhe Company mitigates is credil risk muting its sales either under documentary letler of credit or are under cover of ermdi insuranca poficy.

{B) Liguldity risk

Liquidity risk refers to the: sisk that the Company wil ercounter difficully in meeting ebfigations associated with financial fabities that are sattied by delivering cash or other financia! assels. The Company manages bquidity fick by maintaining edequete resttves,

banking facilies and resens bartowing faciities, by continuously monitering forecast and actual cazh flows and by matching the maturity profies of financiat assets and Eabiities.

{i} Financing ammangamants

The Company had access to the foliewing undravn borowing faciies at the end of tha reporting peried:

(¥ in crores)
A at 31-Klar-23 31-Rar-22
Fund Based ton Fund Based Fund Based Hon Fund Baacd
Expiring with ene year (Export biis discounting, Bank sverdraft ete ) £20.67 15.00 440.74 1264
620,57 15.00 449.74 12.64

Tha hank overdrafi Faciiies may be diawn ot ony lime and may be terminated by the bank without notics, Non utiised fund based Rl can be utiised under MNon Fund based imit. Maximum Emit for fund based ks Rs, 08500 erores (PY Rs
#60.00 crores) and for Non fund based is Rs. 145.00 crares (PY Rs. 125.00 crores).

{ii) Maturitles of Financlal llabifitia

The lables below anafyse lhe Company's financis! fabities infe reevard malurity grovpings based anheir contractual maturities for:

- all non derivalive financial kabiities, and

- netand gross seflled o Financial ins for which the. maluritias are ial for ats ing of 1he timing of the cash flows.
The amourts disclozad in the table are the contrmelus] undiscounted cash fiows.
As at Karch 31, 2023 (T in crores)
Centractual maturities of Non derivatives Amonthzto 6 Betwsen1 and 2 Botween 2 and 5 o
financial liabilities Less than 3 Konths months & months ta § year years yoars Boyond 5 yaars Total
Bomawings (Including Inferest) 34754 - - - 130.80 - 487.50
Trade payables 20042 - - - - - S0D.42
Other financial labities 083 - - - - - 085
Lease Liabfilies .85 168 .76 7.24 562 - 23.75
Total 1,252.79 186 376 721 148.48 - 1,512,62
As at Klarch 31, 2623 (¥ in crores)
Derlvativa Finanslal Instrumants {sased on contracted catas) Lesathan3Months | 3 MerthstoB & months to 1 yaar Betweecntand2 | Botween2andS | gooonygunars Total
months years years
Forward conlracts USD- INR 48743 646,10 1,324 54 - - - 2,48015
Fonvard conlmcts EUR- INR LE:x) 3.88 LR - - - 1743
Forward GEBP-INR - - . .
Total 402.06 £52,07 1,333.45 - - - 2477.58
Az gt March 2, 2022 (¥ In crores)
c 1y of Hon darivath I menthato @ Batween 1 ond 2 Buotwoen 2 and 5
financiat Habilities Less than 3 Months months @ months to 1 year yaars years Beyond 5 years Total
Bomowings (inchuding Interest) 515.56 072 - - 136.05 - 656,24
Trade payabies 1,165.08 - - - - - 1,165.06
Ciher financiat Eabities L] . 133 - - 6.1
Lease Liabiflies 293 297 5.07 512 272 - 19.81
Total 1,£84.33 3,68 587 12.45 142.63 - 1,849.02
Aa at March 31, 2032 {Tincrores)
Derbvative Financlal Instruments {based on contrasted rates} Lessthon 3Months | 2 Momhated 8 months to 1 yaar Bstwaen 1 and 2 Botween 2 and § Baoyond 5 yasrs Total
menths yaara Yyeara
Forward commels USD-INR 598.25 1,098.02 2,03928 - - - 373445
Forward contracts EUR- INR 7.0 433 174 - - - 1317
Fonvard GBP-1NR - - - - . - -
Total 633,35 1,103.20 2,041.02 - - - A,T4T.63

(&) Markat tisk
(i} Fotelgn currency risk

Foteign cumency risk iz ho fisk thal Lhe fale valus or Tulure cash fiows of an exposure will fluctuats becausa of changes in foteign exchange rates. The Company's exposum o tha sisk of changes in foreign exchangs rates relates primatiy 1o he Company's
revenus denominated in a foreign currency.

forward

As per the strategy, the Company manages #s foreign summency risk by o as hedging i against:

- Highty probabie formcasted sales in foreign currency ie. towands fulure sales whero cotrespanding exposun: is yet to bz recarded in the books {for an intial part of the tenure of 1he cortma), and
- Pool of Irade receivabies in forsign cumency (for balanee part of the tenure of contract)

Funther, the Company Setlkes these Tonward contmcts with banks by utifring it against the realisations for oot of tmde recsivables in foreigh currercy
As at Mar 31, 2023 the Company hedged 48.36% of s cxpected foreign currensy sales for ha next O months (March 31, 2022: 64.13%)
As at Mar 31, 2023, the Company hedged 55 00 % of #s foreign cumency trads recehvables (March 31, 2022: 56.26%)

{a) Fervign currency risk oxpoatine
The Company's urhadged expasure 1o foreign curmency fisk at lhe end of the reperting period is as follows
{T In crores)

31-Hlar-23 3t-Mar-22
usp EUR QOlhors™ us EUR Cihera®

Finzncial Assets
Trade Recaiablas™ 801.72 283 312 804 41 1474 249
Fereign excharge forwad commcts {475 18} (672.25) - -
Haf oxposiiie (o orelgn curtancy fisk

X 1218 N .
apia] 41556 2.83 312 2.1 14.74 2,69
Finzncial llabilitias
Trade Payalies 16333 071 1.78 25864 0.65 225
Bomuwings- Cuent™ 32267 253.41 . -
Hot exposiss to forelgn comency risk 43020 o 178 512,08 .65 225
[Habilkios)
ot epen axposures {asusts-llabilitips)
aasats llzbilities) / (70,64} 212 .34 (62.89) 14.08 0.44

* Olhers conzists of GBF, Cl

** Bomowings-Cumment comis 1 are considered ta be a natural hedge against corresponding lrade reeeheabies.




{z} Foraign cumency sensilivity

WELSPUN GLOBAL BRANDS LIMITED

NOTES T FIRANCIAL STATEMENTS FOR THE YEAR ENDED MAHCH 31, 2023

The sensitaity of profit or loss to changes inthe exchange mtes anses mainly from foreign cumency denominstad fnancial instruments.

{¢incrores)

Impact on profit hafere tax

March 31 2023

March 31 2022

USD sonsitivity
USD -~ INR - Dacrease by 5%
EURD sensitivity

EURC - INR -
EURG - INR ~ Decrease by 5%

USD-MR - Increass by 5% (March 31, 2022 - 5%)”
(March 31, 2022 - 6%)°

Increase by 5% {AMarch 31, 2022 - 5%}
{March 31, 2022 - 5%

(3.53)
353

211
(@11}

{4.98)
4.09

070
(0.70)

* Hokking all othier varabies conslanl

{c) Forwazd cantracts dasignatad as hadges

The Campany uses loreign curreney forward conliacls to hedge #s risks assosiated wilh forelgn cumency fluctuations relating Lo cerdain fim

highdly p

fe larecast

{cazh Mow hedge) and

foreign cumrency required at the setllement date of pool of trade receivables in foreign currcnc*,' (fair value hedge), The usz of foreign currency forwand contracts is govermed by the Campany' stralegy approved by the

Board of Directors/Foreign Exchangs Risk Management Committer, which provide principles on the use of such farward conlracts cansistent with the Company's risk.

{9 Cash Flow Hedga

As at Karch 31, 2023
Following tables discloses profila of iimin

Bariculars

of the neminal ameunt of fereign sxchan

Less thar 3 months

forveard cantracts ©

policy and

310§ Montha

Foraign Exchange Forward Gontmets
Hichly Probabla Forocaat Salos!

Fotward contracls {in USD}
Forward contracts {in EURCH

6 maontha to 1 year

Total

As at March 21, 2022

Particutzrs

Highly Prohable Forecast Sales)

Forvard contrmels (in USD)

Forward canlmds (in EURO)

{}1) Falr Valus Hedge

Az at March 31,2023

Amount iy Crs Avatago Rate {Rs.) Amount in Cra Aveoraga Rate (Rs.) Ameourt in Crs Avaraga Rate (Rs.} Amount in Srs
025 67.84! 788 8215 15.76 :x5:3 2382
0.05; 8422 0.05| BE 40 010 8136 821
Following tables discloses profite of timing of 1he nominal amount of foreiyn exchangs forward contracts
Laas than 3 menths 3tc 6 Months. & manths to £ yaar Total
Foroign Exchanga Farward Contracts
Amourt In Crs Averans Rato (Rs. Amount in Crs Averaga Rate [Rs.} Amount in Crs Average Rato (Ra)] Amountin Crs
2.28 1685 14.24 7158 26,05 40.48
0.08| 88.74 005 86.62 0.02 .15
Following takles discloses profile of timing of the neminat amount of forelgn exchanga forward contracts = (T in crores)

Particulars

March 31 2023

Mazch 31 2022

Fareign Exchange Forward Contracts
rade recaivabla)

Amount In Css

Avarane Rate (Re.)

Forward contracts (in USD)
All contracts have bslance maturily of fess
than 2 months

578

80 58

Ammount in Crs Average Rata (Rs)

752 irzg

Impact of kedging activities

Vahuation Techniquo

‘the Company entars inta dervative fazncial instruments vith varicus counterparties, pencipaly banks and Snarcial nstiutons wih investment geade credit ratings. Fereign exshanga forward contracts ate valued using vatuation techniques,
which emplays the use of market chzenable inputs. The most bequenty 2ppisd vatuaton techrizuss insfude dissotmied cash ow metked

As at March 31, 2023

Disclosure of effects of hodge accounting on financial positions:

{% in crares}
Change in tho value
Hominal valua Carrying amount of hadging Instrument Change in fair value | of hedgad item wsed
Particufara {Feraign Currency in Hadging Ratie of hedging a3 the basis for
Crs} Assets Liabifities instrument recognizing
(¥ in crores) (¢ in crores) sffactiveness
Gash flow hodgn
Forward centracls {in USD) 2382 - {0.77) 1%
Forward {in EURQ) 021 - {6.50) 11 5530 (55.30)
Neminat valua Carrying amount of hedging instrumant
Particulars {Faralgn Cursancy in Hadging Ratie
Crs) Assols Liabiiities
(% In erozes) (¥ in crores)
Fair valua hedge
Fenward coniacts (in USD) 5.78 - (19.43) 1
A= at March 31, 2022
Bisctosure of eifects of hodge accounting on firancial positions {T in croTas)
Changa in the valua
Rominal vatue Larrying amount of hedging instrument Change in fair valuz | of hedged itar used
Fartieulara {Foraign Currancy in Hadging Ratio of hedging as tha baais for
Crs) Instrumant recognizing
Anzots Liabilitigs affactivencas
T in grores) {2 i erores]
Forward contracts (in USD) 4040 1276 14
Forward {in EURO}) 0.15 035 - 11 (131.03) 1393
Hominal valus Carrylng amount of hedging instrumant
Particufars {Fornign ccf:)rruncy in ey Linviiition Hadging Ratia
{Zin crores) (¥ in erores)
Fair valua hadgs
Fonvard contracts {in USDY 752 858 - i1
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Disclasure of effects of hadga accounting on financlal parformance

{2 in crores}

HKarck 31, 2023
Typa of hadge

hadging instrument
racogrized in OC1

Chango In the valua of the

Bedgas inofloctivensss
recognizad in profit
and losz

Amount raclassified
frem cash flow
hadging reserve to

Lina item aflocted in
staternant of profit
and loss because of

profit and loss the reclassification
Cash How hadgs
Highly probable forecas! sales Revenue from
{55.30) - 68.78 | contracts with
customars,
(¥ in crores)

March 31, 2022
Type of hadga

hadging insirumant
racognized In OCI

Changs in tha valuz of the

Hadge Ineflectivenass
recognized in prafit
and loss

Amount reclaasifiad
from cash flew
hedging reserve to
prefit and {cas

Line ttem affectad in
statemant of profit
and loas becauso of
tha raclassification

Cashflew hodge

Highly probable forecast sales

13143

(89.58)

Revenue lrom
cantracts with
ustomers

Tha Conpany's hedging pelicy aliows for effective hedge iplobe Hedge efil

atiha

relationship exbsts between hedge tem and hedging nstiument. The Company wses hypmhenml derivative mnlhnd to assess effectivenass,

Fair Value Hedga

inho stat

Gain on account of fair valualion of fonvard conliacts io hedge pool of forelgn comency 1mde f i

Movomant 31 cosh flow hodging resarve

of tha hedge

and through pariedic prospestive effecivennss assessments 1o ensuro that an economic

t of profit and foss is Rs. (10.43) Crores (March 31, 2022: Rs B.SB Cromes)

(¥ in crores)

Darivalive instnimants

Forward contracts

(i} Cash flow hadging resorve

As at March 31, 2029

33.72
Gain recognised i other comprehensive income dusing he year {131.93)]
Amounts reclassiied to proft orloss 89.08
Delemed Tax 8.04
As at March 31, 2022 2.01
Galn recognised In other camprehznsive income during the year 55.30
Amounts reclassified to profit or foss {64.78)
Defered Tax 364
As at March 21, 2023 (1.03)

{D) Cash flow and falr value interest mta risk

The Company is not exposed to inlerest male Ask beeauss funds am bomowed at fied interest rales. The Cotmpany uses a mix of interest rate sensitive financial instruments to managa the quidity and fund requirsments for its day o day operations.

{a) Intarest rate risk oxposure

The exposure of (he Compary's bomewing to inleresl rate changes at the end of he reporling period are as follows:!

(Zin crores)
Particulars As ot As at
March 31, 2623 March 34, 2022
Fixed mate bot 459 42 S05.73
Total borcowings 450.42 606731

As at tha end of the reparting periad, tho Company had NIL vaniablz rate borrowing sensiivity analysis has not been camied out.




WELSPUN GLOBAL BRANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 202!

Note 29 - Capital management

(a) Risk Management

The Company's objectives when managing capitai is to safeguard continuity, rmaintain a strong credit rating and healthy capital ratios in order to support its business
and grovide adequate return 1o shareholders threugh continuing growth. The Company's cverall strategy remains unchanged from previous year,

The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include capital and other strategic investments,

The funding requirements are met through a mixiure of equity, internal fund generation and other short lerm borrowings,
The Company sirategy is 1o maintain a gearing ratic within 2:1. The gearing ratios were as follows:

Tae Company moritors capital on the basis of the net debt {o equity ratio. The Company is not subject to any extemally imposed capital requirements.,
The following table summarizes the capital structure of the Company;

March 31, 2023 March 31, 2022

Non-current borrowings (Refer Note below) 111.98 103.13
Current borrowings 347.43 503.60
Less: cash and cash equivalents 73.27 98.30
Net debt 3B86.15 508.43
Totat equily 469.02 444,63
Gearing ratio c.B2 1.14
Note :

Non-current borrowings includes liability component of compound financial instruments [Refer Nate 11 {a}]
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30 Contingent Liahilities:

Description on matters considered as contingent liabilities:
(€ in crores)

As at As at
March 31, 2023 March 31, 2022
[a] Dispuied Sales Tax Liabilities - 0.10
[b] Income Tax Liabilities 19.13 19.13
[c] Claims against the Company not acknowledged as debts 4.85 4.85

{i) It is not practicable to estimate the timing of cash outflows, if any, in respect of the above pending
resclution of the respeciive proceedings.

{iiy The Company does not expect any reimbursements in respect of the above contingent liabilities.

31 Leases
Company as lessee

The Company has lease contracts for various ifems of commercial property and other equipment
used in its operations, Leases of commercial property generally have lease terms between 2 and 5
years, while other equipment generally have lease terms between 3 and 4 years. The Company’s
obligations under its leases are secured by the lessor's title to the leased assets. Generally, the
Company is restricted from assigning and subleasing the leased assets and some contracts require
the Company to maintain certain financial ratios. There are several lease confracts that include
extension and termination options and variable lease payments, which are further discussed below.

The Company also has certain leases with lease terms of 12 months or less and leases with low
value. The Company applies the ‘short-term lease' and ‘lease of low-value assets’ recognition
exemptions for these leases.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during

the period:
{Z in crores)

Right to use assets
Particulars Commercial Property | Other Equipment's Total
As at April 1, 2021 2717 0.20 27.37
Additions - - -
Deletions (0.51) - {0.51)
Depreciation expense (11.94) {0.11) (12.05)
As at March 31, 2022 14.72 0.09 14.81
Additions 14.81 - 14.81
Deletions - - -
Depreciation expense {11.95) (0.07) (12.02)
As at March 31, 2023 17.58 0.02 17.60
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Set out below are the carrying amounts of lease liabilities and the movements during the year:

{Z in crores)

Lease fiabilities

Particulars As at As at

March 31, 2023 | March 31, 2022
As at April 1, 2022 16.89 29.16
Additions 14.82
Deletions - {0.52)
Accretion of interest 3.07 3.15
Payments (15.24) {14.80)
As af March 31, 2023 19.64 16.99
Current lease liabilities 7.66 9.97
Non-Current lease liabilities 11.98 7.02

The maturity analysis of lease liabilities are disclosed in Note 28.
The effective interest rate for lease liabilities is 11%

The following are the amounts recognized in statement of profit and loss:

(2 in crores

Particulars As at As at

March 31, 2023 March 31, 2022
Depreciation expense of right-of-use assets 12.02 12.05
Interest expense on lease liabilities 3.07 3.15
Expense relating to shori-term leases and low 13.11 11.93
value assets (included in note no 23 other
expenses under rent and warehouse charges)
Total amount recognized in profit or loss 28.20 2713

The Company had fotal cash outflows for leases of Rs. 28.34 crores in March 31, 2023 (Rs. 26.73 crores
in March 31, 2022). There are no non-cash additions fo right-of-use assets and lease liabilities. There
are no future cash outflows relating to leases that have not yet commenced.

The Company has several lease contracts that include extension and termination options. These options
are negotiated by management to provide flexibility in managing the leased-asset portfolio and align with
the Company’s business needs. Management exercises significant judgement in determining whether
these extension and termination options are reasonably certain fo be exercised.




Note 32

Welspun Glohal Brands Limited
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

: Segment Information

{i) Information about Primary Business Segment

The Company's business has two divisions, Home Textile (which includes towals, bath robes, bath rugs/ mats, area rugs, carpet, bedsheets, utility bedding
and fashion bedding} and Flooring division {which includes tiles ,Grass tiles bedding).

The chief operationat decision maker monitors the operating results under two operating segraent viz., "Home Textiles® and "Flooring" for the purpose of
making decision about profit or loss in the financial statements,

Segment Information for the year ended March 31, 2023

(¥ in crores)

Sr. Mo. |Particulars Hor.ne Flooring Unallocable Total
Texiileg
1|Segment Revenue
Externai Revenue 5,028.13 620.67 1.31 6,550.11
Inter Segment Revenue - - - -
Net Revenue from Oneration 5,928.13 620.67 1.31 6,550.11
2|Profit before interest , depreciation , exceptional items and tax 144.03 {37.72) 1.31 107.62
Less: Depreciation and amortization expense 1313 0.02 - 13.15
Less: Interest Expenses 46.27 1.17 - 47.44
Profit before Tax B4.63 (38.21) 1.31 47.03
Current Tax - - 7.46 7.46
Deferred Tax - - 5.28 5.28
Profit after Tax {before adjustment for Non controlling Interest) B84.63 (38.91) {11.43) 34.29
3{Segment Asseis 1,848.20 120.59 3.86 1,972.75
Segment Liabilities 1.416.89 86.83 - 1,603.72
Segment Information for the year ended March 31, 2022
(Z in crores)
Sr. No. [Particulars ”"’T“’ Flooring Unallocable Total
Textiles
1{Segment Revenue
External Revenue 7.015.44 595,20 0.80 751514
Inter Segment Revenue - - - -
Met Revenue from Qperation 7,019.14 595,20 0.80 7.615.14
2]|Profit before interest , depreciation , exceptional items and tax 264.58 (136.87) 0.80 128.51
Less: Depreciation and amottization expense 13.25 - - 13.25
Less: Interest Expenses 44.89 0.84 - 45.73
Profit before Tax 206.44 (137.71) (.80 69,53
Current Tax = - 24.08 24.06
Deferred Tax - . {9.34) {8.34)
Profit after Tax (before adjustment for Non controlling Interest) 20644 {£37.71) (13.92) 54.81
3|Segment Assets 2,119.86 127.57 111.58 2,369.41
Segment Liabilities 173574 164.89 i4.15 1,914.78
{ii} Infermation about Secondary Geographicat Segments:
{% in crores)
" India Outside India Total
Particulars 31 -Mar-23] 31-WMar-22| 31-Mar.z3 31-Mar-22 31-Mar-23
External Revenue 1,372,680 945.87 5,171.84 §,666.05 6 544 44
Carrying Amount of Segment Asseis* 20.86 15.48 86.92 86.92 107.88

Notes
a)
i

b)

<)

*Carrying amount of segment assels are Non-Current assets excluding the tax assets, Deferred Tax Assets and Financiai Assets.

The segment revenug in the geographical information considered fer disclosure is as follows:
Revenue within India includes sales 1o customers focated within India and earnings in India.
Revenue outside India includes sales to customers located outside India, earning outside India and exports benefit on sales made to customer

located outside India.

Segment Revenue and asseis include the respective amounts idengified to country of domicile viz India and other countries viz outside india and

The following table gives details of percentage of revenues generated from customers who has contributed 10

products and sale cf scrap)

% and more of the revenue (Sale of

7

Particulars As at As at
March 31, 2023 | March 31, 2022

Mo. of Customers 2 2

Revenue from Customers 40.63% 41.42%
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33 Earnings in Foreign Currency

(% in crores)

Year Ended Year Ended
March 31, 2023 WMarch 31, 2022
{(a) Revenue from Exports on FOB basis 4,144.62 5,461.49
Total 4,144.62 5,461.49
34 Expenditure in Foreign Currency (net, on acerual basis)
(% in crores)
Year Ended Year Ended
March 31, 2023 March 31, 2022
(@) Travelling 2.35 1.03
(b} Sales Commission 51.51 66.01
(c) Professional Charges 6.16 9.27
(d) Claims, Markdown, Discounts and Rebates 175.04 168.90
(netted in Revenue from Operations)
(e} Advertisement and Sales Promotion 8.50 3.19
4] Royalty 10.15 10.61
(g} Others 3.80 8.62
Total 257.61 267.63

35 Related Party Disclosures
{) Relationships

(a) | Enterprises where control

exisis

Holding Company Welspun India Limited (WIL)

Welspun Group Master Trust (WGMT)

Welspun Mauritius Enterprises Limited (WMEL)

Welspun Holdings Private Limited, Cyprus (WHPL)
Welspun UK Limited (WUKL) {Held through CHTL)

CHT Holdings Limited (CHTHL) (Held through WHTUKL)
Welispun Home Textiles UK Limited (WHTUKL)

(Held through WHPL})

Welspun USA Inc., USA (WUSA)

Novelty Home Textiles SA de CV {NHTSC) (Held through
WMEL)

Christy Home Textiles Limited (CHTL)

{Held through CHTHL)

Christy 2004 Limited (CHT 2004} (Held through WUKL)
Christy Welspun GmbH {CWG) (Held through WUKL)
Christy UK Limited (CUKL}) {(Held through CHTL)

ER Kingsley (Textiles) Limited (ERK) (Held through CHTL)
Christy Lifestyle LLC, USA (CLL) (Held through WUKL)
Tilt innovation Inc., USA (TH) (Hald through WUSA)

Ultimate Parent
Subsidiary Companies

b) | Fellow Subsidiary Company
along with List of entilies over
which key management
personnel or relatives of such
personnel exercise significant
influence or control and with
whom fransactions have taken

For Listing of parties, refer disclosure in Note 35(iii)
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place during the year

Key Management Personnel

Name Nature of Relationship
Rajesh Mandawewala Director & Chairman
Dipali Goenka Managing Director
Altaf Jiwani Wholetime Director

w.e.f (January 27, 2023)

Arun Todarwal

independent Director
up fo (July 01, 2022)

Atul Desai

Independent Director

Ankush Agarwal

Independent Director
w.e.f. (September 30, 2022)

K.H. Vishwanathan

Director
w.ef. (July 26, 2022)

Sandeep Kumar Garg

Chief Financial Officer

Nidht Tanna Company Secretary
up to {December 31, 2022)
Shashikant Thorat Company Secretary

w.e.f (January 01, 2023)

d) | Relastives of Key Managerial | Vanshika Goenka

Personnel

* Data given in the disclosure note 35(iii} is up-to March 31, 2023

{ii) Terms and conditions:
- All fransactions were made on normal commercial terms and conditions and at market rates.
- All outstanding balances are unsecured and are payable in cash
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35 (ill} Following are the transactions with related parties mentioned in (i) above and the year-end balances

{Z in crores)

Holding Subsidlary companios and Fellow Subsidiary company Enterprises over which Key Management Persunnel or relaﬂve.s of such personnal exercise sigaificant influence or control
company and with whom fransactions have taken place
MGN Welspun Welspun
CHRISTY Agro Keolkanya | Welspun | Weispun | Welspun One Enterpris Welspun Welspun AYM Balance
PARTICULARS WIL WMEL | WHPL | WUKL LLC WUSA | WAMIL | WCPGL | WFL |Propertle| Private Corp DiPipes |Foundatio Logistics a8 Realty Swelputi Syntex Carried
s Private | Limited Limited | Limited ] Parks Limfted Pvi, Ld, Limited Forward
Limited Dev Mgm
Transactions dusing the year -
Repayment of Loans, Advances and Deposits Given - - - - - - - - - - - - - - N 0,54 - - 0.54
- - - z - - - - - - - - - - - - {0.71) - - {8.71)
Furchase of Goods (Including Taxes) 5.419.38 - - . " - 99.92 - 643.11 - - - - “ - " - - - 6.162.41
(6.522.58) - - - - - {3.78) - (741.44} - - - - - - - - - - {7.267.80)
Purchase of Services/ Expanses Incurred 12.36 - h 7.63 - 12.37 - - 0.26 0.02 045 - . - - - 140 - - 34.09
{13.24} - - {1.5G) - (11.56) - - (1.24) - - - - - - - {1.40) - - {28.95)
Sale of Goads (iheluding Taxes) ROSCTL & RODTEP Licenses. 434.96 - - 92.93 23.05 ) 1.403.71 0.55 - 5549 - - 6.72 1.40 0.08 0.34 1.57 - - 21.2% 2.041.99
(206.21} - - (8297 (23.72)] (1.624.43} (C.19) (0.00) {639 - - {G.71} (0.12) (0.00) {D.10} {0.93) - {0.05} {82.55)} (2,028.37)
Sale of Services! Expenses Incurred - - - - - - - - - - - - - - - - . - _ N
N N . - - - - - {0.17) - N - - - - - - - - 0.17)
Royalty (Gross) - - - G.24 - 2.07 - - - - - - - - ] - - - N 531
- - b - - {30.46} : - - b b - - - o - - - - (10.46)
Claims, Discounts and Rebaie given - - - 6.51 - 57.66 - - - “ - - - - - - - - 58.17
- - - - (14.68); {233.37) - - - - - - - - - - - - - {248.05)
Commission Expenses - - - 13.64 - 25.85 - - . - - - - - - - - - 39.29
- - . (7.19) - (44.33) - - b b - - - - - - - - - (51.52)
Remuneration and commission {o diractors and KMP** - - - - - - - - M - - - - - - - - - -
Director Sitting Fess - = - - - - - - - - - - - - - - . - -
Corporate Secial Responsibility Expenses - - - - - - - - - - - - 1.41 - A - - - 1.41
- - - - - - - - - - - - - {1.33) - - - - - (1.33)
Carporate Guarantee Taken (nel of release amaunt) 106.00 - - - - - - - - - - - - - - - - - - 100.00
(130.00} - - - - - - - : - - - - - - - - - - {130.00)
Closing Balance . -
Loans, Advanges and Deposits given {Including interest accrued an loan) - 27.54 - - - - - - - - - - - - 5 628 - - 33.82
- (25.40) - - - - - - - - - - - - - . (8.76) - - {34.18)
Provisian far doubtfid leans/ advances - 27,54 - - - - - - - b - - - o - - - - 27.54
- (25.40) - - - - - - - - - - - - . - - - - (25 40)
Trade Receivables (Mat of Bills Discounted with Banks) 256.47 - - 27.42 38.27 437.86 - 0.01 877 - - 2.02 1,17 - 0.04 0.02 - - 1.16 771.21
{47.04) - - (22,38)] (4820} (48522)] (0.19) .00 (4.31) - - (9.02) “ - {0.003 {0.28) - {0.00) (3.89)  (609.52)
Trade Payables and others 524,98 - - 10.02 20.06 10866 300 - 34.65 - - - - - - 0.02 - - - 70%.37
{708.79} - - (790 (13.06)) (17BT2! {(2.78) - (84.52) - - - - - - - - - - (996.86)
Investmenis - 1.66) 7212 - - 28.20 - - - - - - - L - - - - 101.98
- {1.66)] (72.72) . - {28.20) - - “ - - - - - . - - - - (102.58)
Provision for diminulion in valug in investment - 1.66 | 14.00 - - - - - - - - - . L - - - - 16,66
- (1.66)] (14.00) “ - - - - . - - - - “ - - - - - [15.66)
Corporate Guarantee taken 920.00 - ! 920,00
{820.00) - - - - - - - - - - - - “ o - - - - (820.00)

Note:
Previous year figures are given in brackets.
** Reimbursement are not included in salary

* A5 the lizbilities for defined benefit plans and compensated absences are provided on actuarial basis for the Sompany as a whole the amount pertaining to KIMP's are not included in {he above table.
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35 (iii} Following are the transactions with related parties mentioned in (i} above and the year-end balances (€ in crores)
Enterprises aver which Key Management Personne! or relatives of such personnel Relatives of
exercise slgnificant influence or contrel and with whom fransactions have taken Key Management Personnel * Key TOTAL
place Management
Personnel
Welspun Welspun
Balance | Welspun Welassure| Weltrans | Welspun " "
PARTICULARS Brought Gtabal ;plnct;alty Private Logstics | Metallics Transfm:mail GDipa‘I‘n T };rnn Aifl_ K.H.Vishwana Ankushl S?Endeap TN!dhi Vanshlka TOTAL
Forward | Services olutions Limited Limited Limited on services oenka | Todarwal | Pesal than Agarwa arg anrna Geoenka
Limited Eimited
Transactions duzing the year
Repayment of Loans, Advances and Deposits Given 0.54 - - - - - - - - - - .54
(0.71 _ N - - - - - - - - - - 2.71)
Purchase of Gaods {Including Taxes) 6,162.41 - - - - - - - - - - 6,162.41
{7.267.80) - - - - - - - - - - - - - - (7,267.80)
Purchase of Senvices/ Expenses Incurred 34.09 6.81 022 0402 10.23 - - - - - - - 51.37
(28.95) (7.56} - {0.0%9) - . - - - - - - - - - (36.59)
Sale of Geods (Including TaxeslY ROSCTL & RODTEP Licenses. 2.041.89 0.07 .12 - 8.02 0.01 - - - - - - - 2.080.21
(2,028.37) - (0.02} - - - - - - - - - - - - {2,028.30}
Sale of Services! Expenses Incurrad - - - - - - - - - " - -
{6.17) - - - - - - - - - - = M - - (0.17}
Royalty (Gross) 3 - - - - - - - - - - .31
(10.46} - - - - - - - - - - - - - - (10.46}
Llaims, Discounts and Rebals given 58.17 - - - - - - - > . - 58.17
(248.05) - - - - - - - - - - - - - - {248.05}
Commission Expenses 38.29 - - - - - - - . - - 39.29
(51.52) - - - - - - - - - - - - - - {51.52}
Remuneration and commission to directors and KMP** - - - - 3.87 - - - . 114 ] 0.1 - 5.22
- - - = - - - (3.66} - - = - 1.02)] (0.13) {0.20) (5.01}
Director Sitting Fees - - - - - 0.02 006 0.04 0.03 - - - 0.15
- - - - - - - - (0.67) {0.08) - - - - - (0,16}
Cerporate Soclal Resgonsibility Expenses P41 - - - - - - . - - - - 1.41
(1.33) - - - - - - - - - . - - - - (1,33}
Corporate Guarantee Taken {net of release amount) 100.00 - - - - - - - - - - - - - - 100.00
{330.00) - - - - - - - - - - - - - - 130,00}
Clezing Balance - -
Loans, Advances and Deposits given (including interest accrued on loan) 33.82 - - - - - - . - 33.82
(34.18) - - - - - - - - - - - - - - (34.16)
Provision for doubiful Joans! advances 27.54 - - - - - . - - - - - 27.84
(25.40) - - - - - - - - . - - - - - (25.40)
Trade Receivables (Net of Bills Discounted with Banks) 1i.z1 0.07 - = 7.94 - - = - - - - - - 778.22
{609.52) - - - - - - - - - - - - - - {608.52)
Trade Pavables and others 701.37 0.51 - 2.01 0.03 - - - - - - - - 701.92
{896.85) (0.11} - - - - - (0.18) - - - - - - - {997.18)
Investments 101.98 - - - - - - - - - - - 101.98
{102.58) - - - - - - - - - - - - - - £102.58)
Provision for diminution in value [n investment 16.66 - - - - - - - - - - - 15.68
(15.66) - - - - - - - - - - - - - . (15.68)
Corporate Guarantee taken $20.00 - - - - - - - - v 920.00
{820.00) - - - - - - - - - - - - - - (820.00)
Note:

Pravious year figures are given in brackets.
** Reimbursement are not included in salary
* A5 the liabilities for defined benefit plans and compensated absences are provided on actuanal basis for the Company 8s 8 whole the amaount pertaining fo KMP's are not includad in the above table.
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36 Earnings per Share

Particulars Year Ended Year Ended
Warch 31, 2023 March 31, 2022

Profit after Tax (A} ( in crores) 34.29 54.81
Profit available for Equity Share holders 34.29 54.81
Weighted average number of equity shares outstanding 23,529,412 23,529,412
during the year (B) -

Basic and Diluted earnings per share (A)/(B) (Rs.) 14.58 23.29
Nominal value of an equity share (Rs.) 10 10

37 Details of Parent whose Ind AS compliant financial statements have been produced for public
use.
In accordance with paragraph 4(a) of Ind AS 110 “Consolidated Financial Statements”, Welspun Global
Brands Limited has elected not to prepare consolidated financial statements and has prepared only
separate financial statements as defined in Ind AS 27 — Separate Financial Statements. Disclosures
required in accordance with Ind AS 27 by entities who have elected not to prepare separate financial
statements are:

Name of the ; Principal Place of | Country of | Address where consolidated statements are

Parent Company | Business incorporation | available for use

Welspun India | Anjar, Vapi india Kamala Mills Compound, Senapati Bapat

Limited Mumbai Marg, Lower Parel, Mumbai, Mabharashtra
400013

Significant Investment in subsidiaries

Name of Subsidiary Principal Value of | % Holding | Method used
Place Investment for accounting
of Business | (% in crores) for investment

Welspun USA Inc. USA 28.20 66.90% At Cost

{28.20) {66.80%)
Welspun Holding Private Limited (Cyprus) | Cyprus 58.72 95.91% At Cost
(68.72) (95.91%)

38 Disclosure for Micro and Small Enterprises
(T In croras)
Sr. Particulars As at As at

No. March 31, 2023 | March 31, 2022
i) The principal amount and the interest due thereon
remaining unpaid to any supplier as at the end of year
~Principal 14.15 11.52
-Interest - -
ity | The amount of interest paid by the buyer in terms of
Section 16 along with the amount of the payment made
to the supplier beyond the appointed day during the year

-Principal 31.22 1.75
-Interest - -

iii) | The amount of interest due and payable for the period of
delay in making payment (which has been paid beyond
the appointed day during the year) but without adding the
interest specified

iv} | The amount of interest accrued and remaining unpaid at 018 0.02
the end of year
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The above information and that given in Note 11 (c) — “Trade Payable” regarding micro and small
enterprises has been determined to the extent such parties have been identified on the basis of
information available with the Company.

Standards notified but not yet effective
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment
Rules, 2023 dated 31 March 2023 to amend the following Ind AS which are effective from 01 April 2023.

(i) Definition of Accounting Estimates - Amendments io Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in
accounting policies and the correction of errors. 1 has also been clarified how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 April 2023 and
apply to changes in accounting policies and changes in accounting sstimates that occur on or after the
start of that period.

The amendments are not expected to have a material impact on the Group’s financial statements.

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their 'significant’ accounting policies with a
requirement to disclose their 'material’ accounting policies and adding guidance on how entities apply
the concept of materiality in making decisions about accounting policy disclosures.

The amendments to Ind AS 1 are applicable for annual periods beginning on or after 1 April 2023.
Consequential amendments have been made in Ind AS 107.

The Group is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under ind AS 12, so that it no
longer applies to fransactions that give rise to equal taxable and deductible temporary differences.
The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period
presented, a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax
liability should also be recognised for all deductible and taxable temporary differences associated with
leases and decommissioning obligations. Consequential amendments have been made in Ind AS
101. The amendments to Ind AS 12 are applicable for annual periods beginning on or after 1 April
2023,




WELSPUN GLOBAL BRANDS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

40 Ratio Analysis and its elements

. i Change in
Particulars Numerator Denominator Mazrg;;‘i, Ma;g;zm, Ba ﬁog(% | Remarks
Current Ratio (in  jCurrent Assets Current Liabilities 1.36 1.25 8.80%
times)
[nventory turnover {Cost of goods sold Average inventory 28.25 3478 (18.78)%
ratio (in times)
Trade receivables |Revenue from operations [Average Accounts 4.75 554 (14.26)%
turpover ratio (in - fexcluding government [Receivable
tirmes) subsidy and export
incentives)
Debt Equity Ratio [Total Debt Shareholder’s 0.98 136 (27.94)%0n0 account of reduction in
(in times) Equity debt, the ratio has
improved during the year.
Debt Service Profit after tax + Interest [Long term debt 1.87 2310 (19.05)%
(Coverage Ratio (in |expense + Depreciation  {excluding
times) and amotrtisation expense [prepayinents)
repaid during the
period
+ Interest payments
+ Lease payments
Return on Equity  [Profit after tax Average 7.51% 12.78%  (41.24)%0n account of increase in
Ratio (in %) Shareholder’s input cost and lower
Equity revenue, the margins are
affected thus leading to
reduction in return on
lequity ratio.
Trade Payables Purchases Average trade 5.55 5.88 (5.601)%
Turnover Ratio (in payables
times)

Net Capital Revenue from operations {Current Assets - 13.33 16.6%  (20.13)%0On account of lower
[Turnover Ratio Current Liabilities revenue, the margins are
in times) affected thus leading to

reduction in return on net
capital turnover ratio.
Net Profit Ratio (in [Profit after tax Revenue from 0.53% 0.72%4  {26.39)%60n account of increase in
20} loperations input cost and lower
revenue, the margins are
affected thus leading to
reduction in net profit
ratio.
Return: on Capital  Earnings before interest  [Capital Employed 10.19% HL97% (7.11)%
Employed Ratio (injand taxes Tangible Net
04) Worth + Total
Debt + Deferred
Tax Liability)
Return on [nterest (Finance [nvestment 6.00% 0.02% 29900%0n account of sale of
[nvestment Ratio  [lncome) investment in current year
(in %6) and interest thereon,
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WELSPUN GLOBAL BRANDS LIMITED

41: Other Statutory Information

1. The Company does not have any Benami property, where any proceeding has been initiated or
pending against the Company for holding any Benami property.
2. The following table depicts the details of balances outstanding in respect of transactions undertaken

with a company struck-off under section 248 of the Companies Act, 2013:

(¥ in crores)

Name of Struck Nature of Relationship | Amount of Amount of Balance Balance
off Company transactions with the Transaction | Transaction as at as at
with struck- struck-off | for the for the March 31, March
off Company | Company | period period 2023 31, 2022
01.04.22 - 01.04.21 -
31.03.23 31.03.22
Pinstripes Media | Purchase of | Vendor - - * *
Private Limited services
Shalom Media Purchase of | Vendor 0.04 - - -
Solutions Private | services
Limited

+  Amounts is below the rounding norms adopted by the Company.

3. The Company does not have any charges or satisfaction which is yet to be registered with ROC
beyond the statutory period.

4. The Company has not traded or invested in Crypto currency or Virtual Currency during the financial
year.

5. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatscever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like 10 or on behalf of the Ultimate Beneficiaries.

6. The Company has not received any fund from any person(s) or entity(ies), including foreign entities

(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company
shall:

(@) directly or indirectly lend or invest in other persons or enfities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

7. The Company has not any such transaction which is not recorded in the books of accounts that has
been surrendered or disclosed as income during the year in the tax assessments under the Income

Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961.




WELSPUN GLOBAL BRANDS LIMITED

MOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

42 The figures for the corresponding previous vear have been re-arranged / regrouped, wherever

necessary.
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