DMKH & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of WELSPUN ANJAR SEZ LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Welspun Anjar SEZ Limited (“the Company™),
which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Cash Flows and the Statement of Change in Equity for the year then
ended and Notes to the financial statements, including a summary of the significant accounting policies and

other explanatory information (hereinafter referred to as “the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2023, its loss, total comprehensive loss, its cash flows and the change in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under sub-section
(10) of Section 143 of the Act. Qur responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the

financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of

holes-and in forming our opinion thereon, and we do not provide a separate
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Reporting of key audit matters as per SA 701 is not applicable to the Company as it is an unlisted company.
Information Other than the Firancial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the Director’s Report including Annexures thereof but does not include the financial stalements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is malerially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting standards
specified under Section 133 of the Act read with the Companies (Accounting Standards) Rules, 2006 as
amended. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstaternent, whether due to fraud or

eIror.

In preparing the financial statements, the management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Company or to cease

operations, or hasfgn\pegﬁigtiq alternative but to do so.
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Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness

on the entity’s internal controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that-achieves fair presentation.
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» Obtain sufficient appropriate audit evidence regarding the financial information of the Company to

express an opinion on the financial statements.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstaternents in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A”

a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss (including Other comprehensive income), the
Statement of Cash Flow and the Statement of Change in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133
of the ‘Act.
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e. On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being

appointed as a director in terms of sub-section (2} of Section 164 of the Act.

f. In pursuance to the Notification No. G.S.R 583(E) dated 13-06-2017 read with Corrigendum dated
1307-2017 issued by the Ministry of Corporate affairs, clause (i) of sub-section 3 of Section 143 of
the Act, reporting on adequacy of internal financial controls system of the Company with respect to
these financial statements and the operating effectiveness of such controls, is not applicable to the
Company.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the

requirements of sub-section (16) of Section 197 of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the no
remuneration has paid by the Company to its directors during the year is in accordance with the

provisions of section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule (11)
of the Companies (Audit and Auditors) Rules, 2014, (as amended) in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31 March 2022 on its financial
position in its Financial Statements — Refer Note no. 30(E) to the Financial Statements;

ii. The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts. The company has not entered into

any derivative contracts during the year; and

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entity (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall,

directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
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provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

() The Management has represented that, to the best of its knowledge and belief, no funds
(which are either material either individually or in aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™), with the

understanding, whether recorded in writing or otherwise, that the Company shall,

directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Funding Parties

or

provide any guarantee, security or the like from or on behalf of the Ultimate

Beneficiaries.

¢y Based on the audit procedures that have been considered reasonable and appropriate on the
circumstances, nothing has come to our notice that has caused us to believe that the
representation under sub-cluse (1) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v. The Company has not declared and paid dividend during the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording aundit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023, and accordingly, reporting under Rule
11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year
ended March 31, 2023.

For DMKH & CO.,
Chartered Accountants
Firm Registration No.: 116886W

Lo

Manish Bhansali

Partner

Membership No. 403687
UDIN: 22403687AKKJWF4840
Place: Ahmedabad

Date: 25/04/2023

Office No. 311, Pratik Mall, Nr. Swaminarayan Dham, Kudasan, Gandhinagar, Gujarat- 33421 o
Contact: 7798985876 / 7506936391 | Email: mukeshladdha@dmkhca.in | manishbhansali@dmkhcea.in | Web: www.dmkhca.in

Head Office: Mumbai | Branch Office: Pune | Ahmedabad | Ankleshwar | Gandhinagar | Surat | Vadodara | Udaipur | Delhi



' DMKH & CO.

CHARTERED ACCOUNTANTS

Annexure A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Welspun Anjar SEZ Limited of even date)

(1) (a) (A)Accordingto the information and explanations given to us and the records of the Company
examined by us, the Company has maintained proper records showing full particulars of

property, plant and equipment’s and accordingly, reporting under paragraph 3 (i) (a) (A) of the
Order.

(B) According to the information and explanations given to us and the records of the Company
examined by us, the Company does not have any Intangible assets and accordingly, reporting
under paragraph 3 (i) (a) (B) of the Order is not applicable.

(b) The management of the Company has physically verified its Property, plant and equipment in
full during the year. According to the information and explanations given to us and on the
basis of our examination of the records of the Company, no material discrepancies were

noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the lease agreements are duly executed in

favour of the lessee) disclosed in the financial statements are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets during the period.

{e) Based onthe information and explanations furnished to us, no proceedings have been initiated
during the period or are pending against the Company for holding benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

(i) (a) The Company does not have inventories and accordingly, reporting under paragraph 3 (ii) (a)

of the Order is not applicable.

(b) During the period, the Company has not been sanctioned working capital limits in excess of
Rs. 5 crores, in aggregate from banks and financial institutions on the basis of security of current assets
and accordingly, the question of our commenting on whether the quarterly returns or statements are in

-agreement with the unaudited books of account of the Company does not arise.
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(iii)  During the year the Company has made investments and that are not prejudicial to the Company’s

interest.

The Company has not provided any guarantee or security or granted any loans or advances in nature
of loans, secured/ unsecured to any parties. Accordingly, reporting under paragraph 3(iii)(a), 3(iii)(c),

3(iii){d), 3(iii)}(e) and 3(iii)(f) of the Order are not applicable to the Company.

iv) In our opinion and according to the information and explanations given to us, the Company has not
g
granted any loans, or provided guarantees under section 185 of the Act. The Company has complied

with the provisions of Sections 186 of the Act in respect of the investments made.

(v)  According to the information and explanations given to us, the Company has not accepted any
deposits or amounts which are deemed to be deposits from the public within the meaning of Section

73 to Section 76 of the Act and the Rules framed there under to the extent notified.

(vi) We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules
made by the Cenfral Government for the maintenance of the Cost records under section 148 of the
Act and having regard to the nature of the Company’s business / activities, prima facie the reporting

under clause (vi) of the Order is not applicable.

(vii) (a) According to the information and explanations given to us, and the records of the company
examined by us, the Company is generally regular in depositing with the appropriate authorities
undisputed statutory dues including provident fund, employees’ state insurance, income tax, service
tax, goods and service tax, cess and other material statutory dues applicable to it. According to the
information and explanations given to us, there are no undisputed amounts payable in respect of
income tax, service tax, goods and service tax, cess and other material statutory dues which were
outstanding, at the period end, for a period of more than six months from the date they became

payable.

(b) According to the information and explanations given to us, there are no dues of sales tax, wealth
tax, service tax, goods and service tax, income tax, duty of excise, duty of excise, value added tax,

and cess which have not been deposited on account of any dispute.

e
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(viiil) According to the information and explanations given to us and the records of the Company examined

by us, there is no income surrendered or disclosed as income during the period in the tax assessments

under the Income Tax Act, 1961, that has not been recorded in the books of account.

(ix) (@

According to the information and explanations given to us and on the basis of our audit

procedures, the Company has not defaulted in the repayment of loans or other borrowings or in the payment

of interest thereon to any lender during the year.

(b)

(c)

(d)

(e)

®

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared Wilful Defaulter by any bank or

financial institution or government or any government authority.

According to the records of the Company examined by us and the information and explanations
given to us, the Company has not obtained any term loans. Accordingly, reporting under
paragraph 3 (ix) (c) of the Order is not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the Financial Statements of the Company, the Company has
not obtained any short-term loans during the year. Accordingly, reporting under paragraph 3 (ix)
(d) is not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries as defined under
the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.
According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the

Order is not applicable.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer

(including debt instruments) during the period. Accordingly, the reporting under clause 3 (x) (a) of

the Order is not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not made any preferential aliotment or private placement

of shares or fully or partly convertible debentures during the period. Accordingly, reporting under

paragraph 3 (x) (b) of the Order is not applicable to the Company.
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(x1) {(a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, no material fraud by the Company or on the Company has been, noticed

or reported during the year.

(b)  During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a report under sub-clause (12) of Section 143 of the Act,
in Form ADT-4, was not required to be filed. Accordingly, reporting under clause 3 (xi) (b) of the
Order is not applicable to the Company.

(¢)  During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, and as represented to us by the management, no whistle-blower
complaints have been received during the period by the Company. Accordingly, reporting under

clause 3(xi)(c) of the Order is not applicable to the Company.

(xii) As the Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not

applicable to the Company.

{xiii) The Company has entered into transactions with related parties in compliance with the provisions of
Section 188 of the Act. The details of such related party transactions have been disclosed in the
Financial Statements as required under Accounting Standard 18 *“Related Party Disclosures”
specified under Section 133 of the Act. Further, the Company is not required to constitute an Audit
Committee under Section 177 of the Act and, accordingly, to this extent, the reporting under clause

3 (xiii) of the Order is not applicable to the Company.

(xiv) (a) In our opinion the Company has an adequate internal audit system commensurate with the size

and the nature of its business,

(b) We have considered, the internal audit reports issued to the Company during the year and

covering the period up to March 2023

{xv) According to the information and explanations given to us and based on our examination of the

- records of the Company, the Company has not entered into any non-cash transactions with Directors

— .-‘.v\_',:' -
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or persons connected with him. Accordingly, reporting under paragraph 3 (xv} of the Order is not

applicable.

(xvi) (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3 (xvi) (a) of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the
period. Accordingly, the reporting under clause 3 (xvi) (b) of the Order is not applicable to the
Company.

{c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, reporting under clause 3 (xvi) (c) of the Order is not

applicable to the Company.

(d) We have been informed by the management that as per the definition of Group under Core
Investment Companies (Reserve Bank) Directions 2016, there is one Core Investment Company
(CIC) which is registered and three CICs which are not required to be registered with the Reserve
Bank of India, forming part of the promoter group.

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding financial

year

(xviii) There has been no resignation of the statutory auditors during the period and accordingly, reporting

under clause (xvii) is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios
(Also refer Notes to the Financial Statements), ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the Financial Statemnents,
our knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one period from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts up

to the giéte of the audit report and we neither give any guarantee nor any assurance that all liabilities
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falling due within a period of one period from the balance sheet date will get discharged by the

Company as and when they fall due.

(xx) In our opinicn and according to the information and explanation given to us, provisions under sub-
section (5) of Section 135 of the Companies Act, 2013 is not applicable to the Company. The
Reporting under clause 3(xx)(a), clause 3(xx)(b} and the clause 3(xxi) of Order is not applicable in
respect of audit of financial statement for the period. Accordingly, no comments in respect of the

said clauses has been included in this report.

For DMKH & CO.,
Chartered Accountants
Firm Registration No.: 116886W

Manish Bhansali
Partner

"? S \*— -
Membership No.403687 \@“ xb»
UDIN: 22403687 AKKIWF4846
Place: Ahmedabad

Date: 25/04/2023
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WELSPUN ANJAR SEZ LIMITED
BALANGE SHEET AS AT MARCH 31, 2023

As At As At
March 31, 2023 March 31, 2022
Particulars Notes Rs. Lacs Rs. Lacs
ASSETS
Non-current assets
Property, plant and equipment 2 25,347.55 24,559.14
Capital work-in-progress 2(a) 967.40 107.60
Right of Use Assets 22.60 2323
Other non-current assets 3 1,379.43 1,523.85
Total non-current assets 27,716.98 26,213.82
Current assets
Financial assets .
{i} Investments 4{a) 3,009.51 4,34B.43
(i) Trade Receivables 4{b) 30.85 31.62
(iii) Cash and Cash Equivalents 4{c) 54.12 32.75
(iv) Other financial assets 4{d) 131.15 145.84
Other current assets 5 15.59 21.33.
Total current assets 3,241.22 4,579.97
Assets held-for-sale 215.69 -
Total assets 31,173.89 30,793.79
EQUITY AND LIABILITIES
Equity
Equity Share Capital 6(a) 5.07 5.07
Other Equity
Reserves and surplus 6(b) 22,387.48 22,444.34
Equity compenent of compound financial instruments 6{c} 1,566.28 1,566.28
Total equity 23,958.83 24,015.69
Liabilities
Non-current liabilities
Financial Liabilities .
- Borrowirigs 7 6,519.60 6,246.73
- Defer Tax Liabilities 8 16.67 97.61
Total non-current liabilities 6,536.27 6,344.34
Current liabilities
Financial Liabilities
(i} Trade payables
- Total Qutstanding Dues of Micro Enferprises
and Small Enterprises 53.29 21.31
- Total Qutstanding Dues of Creditors other than
Micro Enterprises and Small Enterprises 9 202.18 1084
{ii) Other financial liabilities 10 35.70 24.20
Current tax liabilities 11 30.99 29.94
Other current liabilities 12 53.45 338.67
Total current liabllities 465.59 433.76
Liabilities classified as held for sale 213.20 -
Total aquity and liabilities 31,173.89 30,793.79

The above balance sheet should be read in conjunction with the accompanying notes,

This Is the Balance Sheet referred to in our report of the even date.

For DMKH & CO;
Chartered Accountants
Firm Registration No:116886W

et

CA. Manish Bhansali

Q2 -
Partner 5‘—5, i = Director Director
Membership No:403687 f‘; g IN: 00496253 DIN: 08764004
e )
UBInNi~- 234034 87 B@ﬁ 0-¢95 3¢ :
Shashikant Thorat
Chief Financial Officer Company Secretary

Place: Gandhinagar
Date: April 25, 2023

\?" o L‘O\\a /
g FRN 3 “anjay Gupta

For and on behalf of the Board of Directors

-

Praveen Bhansali

Place: Gandhinagar
Date: April 25, 2023




WELSPUN ANJAR SEZ LIMITED
STATEMENT OF PROFIT AND LOSS AS ON MARCH 31, 2023

Year ended Year ended
March 31, 2023 March 31, 2022
Particulars Notes Rs. Lacs Rs. Lacs
Revenue from operations 13 347.74 349.59
Cther Income 14 300.12 269.23
Total revenue 647.86 618.82
Expenses
Finance costs _ 15 273.02 253.30
Depreciation and amortization expense 16 141.97 187.46
QOther expenses 17 142.43 98.87
Total expenses 557.42 539,63
Profit before tax a0.44 79.19
Tax Expense
Current Tax 146.87 104.18
Tax for earlier years 81.36 -
Deferred Tax (80.93) {76.82)
Total Tax Expense 147.30 27.37
Profit for the year (56.86) 51.82
Other Comprehensive income - -
Total Comprehensive Income for the period (56.86) 51.82
Earnings Per Share (Rs.) [Nominal value per share : Rs, 10 {March 31, 2019 : Rs. 10)]
Basic earning per share 25 (112.14) 102,20
Diluted earning per share 25 {112.14) 102.20
The above balance sheet should be read in conjunction with the accompanying notes.
This is the Statement of Profit and Loss referred to in our report of the even date.
For DMKH & CO; For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No:116886W
CA. Mani€h Bhansall y /m— Psavéen Bhansali aker

Partner :
Membership No:403687 | - |

Director
DIN: 00496253

Director
DIN: 08764004

gy,

UDIH- 23403681 BAIPOC IS

Place; Gandhinagar
Date: April 25, 2023

Chief Financial Officer
Place: Gandhinagar
Date: April 25, 2023

Chief Executive Officer

Shéshikant Thorat
Company Secretary




WELSPUN ANJAR SEZ LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
. Particulars Rs. Lacs Rs. Lacs
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 90.44 79.19
Adjustments for : ,
Depreciation on PPE 141.35 186.84
Depraciation on Right to Use 0.62 0.62
Profitfioss from sale of Assets 47.16 38.73
Interest income {250.84) {230.23)
Profit / loss on Investments 11.16 (38.19)
Liabilities not required (18.97) -
Interest and Other Expenses 273.02 253.30
203.50 211.07
Operaling Profit Before Working Capital Changes 293.94 280.26
Change in operating assets and liabilities :
Trade Receivables 0.77 11.53
Trada and Other Payables and Provisions 325.82 (8.44)
Other current assets 5.74 (17.72)
Other non-current assets (2.68) (285.25)
Other financial liabilities 11.50 11.94
Other current financial liabilities (72.03) {197.10)
269.12 (1,185.04)
Cash Flow Generated from Operations 563.06 (894.78)
Income Tax paid {234.92) (39.24)
Neot Cash Flow from Operating Activities 328.14 (934.02)
B. CASH FLOW FROM / (USED) IN INVESTING ACTIVITIES
Purchase of Fixed Assets and Capital Work-in-Progress (2,332.50) (336.15)
Sale of Fixed Assets 43261 2,148.40
Profit on Sale of Investments {11.16) 38.19
Investments 1,338.92 (1,123.91)
interest received 265.52 180.98
Net Cash Flow used in Investing Activities {306.61) 907.51
C. CASH FLOW FROM / (USED IN} FINANCING ACTIVITIES
Interest and Other Finance Expenses (0.16) (0.75)
Net Cash Flow (used in} from Financing Activities {0.16) (0.75)
Net {decrease) / increase In Cash and Cash Equivalents (A+B+C) 21.37 {27.26)
Cash and Cash Equivalents at the beginning of the year 32.75 60.01
Cash and Cash Equivalents at the end of the year 54,12 32.75
Net Increase in Cash and Cash Equivalents 21.37 (27.26)
Cash and cash equivalents ¢comprise of:
Balances with banks 54,12 32.75
Cash on Hand - -
54.12 32.75
Change In Liability arlsing from financing activities April 1,2022 Cash flow Other March 31, 2023
Borrowing-Non Current 6.246.73 - 272.87 6,519.60
Borrowmg-Curr_ent - B - -
6,246.73 - 272.87 6,519.60

Notes :

1.The statement of cash flows has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of cash

flows.

The above standalone stalement of cash flows should be read in conjunciion with the accompanying notes.

For DMKH & CO;
Chartered Accountants
Firm Registration No:116886W

&t

CA. Manish Bhansali
Partner

T & e
f[{;&\\ ‘Lﬁ“ﬂ
0 FRN \
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anjay Gupta

For and on behalf of the Board of Directors

N

Praveen Bhansali C

. Director Director Chief Executive Officer
Membership No:403687 N: 00496253 DIN: 08764004 ﬁ/./
OO~ 24 0368}&&'” PO 0353 | hah ashikant Thorat

Place: Gandhinagar
Date: April 25, 2023

Chief Financial Officer
Place; Gandhinagar

Date: April 25, 2023

Company Secretary




a. Equity Share Capital

WELSPUN ANJAR SEZ LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON MARCH 31, 2023

Rs. Lacs

Particulars

Balance at the
beginning of the
current reporting

Changes in Equity
Share Capital due
to prior period

Restated balance
at the beginning
of the current

share capital
during the current

Changes in equity

Balance at the
end of the current
reporting period

period errors reporting period |year
Balance as at March 31, 2021 5.07 5.07
Changes during the year - -
Balance as at March 31, 2022 5.07 5.07
Changes during the year - -
Balance as at March 31, 2023 5.07 5.07
b. Other Equity Rs. Lacs
Equtiy Reserves and Surplus Total Equity
icul Component of
Particulars fir:)ancial Capital Reserve | General Reserve |Retained eamnings
Bafance as at March 31, 2021 1,566.28 19,453.26 2,596.29 342.97 23,958.80
Add:
Profit for the year - - - 51.82 51.82
Less:
Transfer to General Reserves - 1,820,53 - - 1,820.53
1,566.28 17,632.73 2,596.29 394.79 22,190.09
Transaction with owners in their
capacity as owners :
Additions during _the year - - 1,820.53 - 1,820.53
Preference share alloted - - - -
IEaIance as at March 31, 2022 1,566.28 17,632.73 4,416.82 394.79 24,010.62
Rs. Lacs
Equtiy Reserves and Surplus Total Equity
Particulars Component of
ﬁnpancial Capital Reserve | General Reserve |Retained earnings
Balance as at March 31, 2022 1,566.28 17,632.73 4,416.82 394.79 24,010.62
Add:
Profit / (foss) for the year - “ - (56.86) {56.86)
lLess: .
Transfer to General Reserve 584.66 - 584.66
1,566.28 17,048.07 4,416.82 337.93 23,369.10
Additions during the year - - 584.66 - 584.66
Preference share alloted - - - -
Balance as at March 31, 2023 1,566.28 17,048.07 5,001.48 337.93 23,953.76
The above statement of changes in equity should be read in conjunction with the accompanying notes.
For DMKH & CO; For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No:116886W
fé’%ﬂﬂ TR W
\ ”(?‘;\__ -
CA. Mams Bhansali );‘_,; \ 2 anjay Gupta P en Bhansali Chigtan Thaker
Partner f’ ' .‘_3 Director Director Chief Executive Officer
Membership No:403687 - - ,] N: 00496253 DIN: 08764004
hah Shashikant Thorat

U DIN:- 23HOR6ETRGWIPOC 3531

Place: Gandhinagar
Date: April 25, 2023

Chief Financial Officer

Place: Gandhinagar
Date: April 25, 2023

Company Secretary




Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

Corporate Information

Welspun Anjar SEZ Limited (hereinafter referred as “the Company”) is a public limited company
incorporated and domiciled in India. The address of its registered office is “Welspun City”, Village
Versamedi, Tal. Anjar, Dist Kutch, Gujarat - 370110, India. The Company is engaged in the business
of leasing factory buildings. The Company has land and building at Anjar, Gujarat.

The financial statements were authorised for issue by the board of directors.

Note 1:Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to ali the years presented, unless otherwise
stated.

1.1 Basis of preparation of financial statements
a) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

b) Historical cost convention

The financial statements have been prepared on an accrual and going concern basis. The
financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities that is measured at fair value as stated in subsequent policies.

1.2 Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable.

The Company recognizes revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits associated with the transaction wili flow to the Company
and specific criteria have been met for each of the Company’s activities as described below.
The Company bases its estimates on historical results, taking into consideration the type of
customer, the type of transaction and the specifics of each arrangement.

Lease Rent Income

The Company has leased certain tangible assets and such leases where the company has
substantially retained all the risks and rewards of ownership are classified as operating leases.
Lease income on such operating leases are recognised in the statement of Profit and Loss on
a straight line basis over the lease term which is representative of the pattern in which benefit
derived from the use of the leases asset is diminished. Initial direct costs are recognised as an
expense in the statement of Profit and loss in the period in which they are incurred.

Services revenue

The Company performs maintenance and other services (advisory and consultancy). Revenue
is recognised in the accounting period in which the services are rendered




Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

1.3 Income Tax

The income tax expense or credit for the period is the tax payable on the current year's taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused Tax losses.

Current and deferred tax is recognized in the Statement of Profit and Loss except to the extent it
relates to items recognized directly in equity, in which case it is recognized in equity.

Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date
where the Company operates and generates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject
to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

Current tax assets and liabilities are offset when there is a legaily enforceable right to set off current
- tax assets against current tax liabilities and Company intends either to settle on a net basis, or to
‘realize the asset and settle the liability simultaneousiy.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax assets are recognized to the extent that it is probable that future taxable income
will be available against which the deductible temporary differences, unused tax losses,
depreciation carry-forwards and unused tax credits could be utilized.

Deferred income fax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply
in the period when the asset is realized or the liability is settled, based on tax rates and tax laws
that have been enacted or substantively enacted by the balance sheet date.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to
reflect changes in probability that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. )

- Deferred income tax assets and liabilities are off-set against each other and the resultant net
amount is presented in the Statement of Financial Position, if and only when, (a) the Company has
a legally enforceable right to set-off the current income tax assets and liabilities, and (b) the
Deferred income tax assets and liabilities relate to income tax levied by the same taxation
authority.

1.4 Exceptional items

Exceptionaf items comprise items of income and expense, including tax items, that are material in
amount and unlikely to recur and which merit separate disclosure in order to provide an
f the Company’s underlying financial performance. A

understanding-




Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

1.5 Leases
As a lessee

. Leases in which a significant portion of the risks and rewards of ownership are not transferred to
the Company as lessee are classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessor) are charged to the statement of profit and
loss on a straight-line basis over the period of the lease unless the payments are structured to
increase in line with expected general inflation to compensate for the lessor's expected inflationary
cost increases.

1.6 Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any.

Cost comprises of purchase price (including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates) and any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by
management.

All items of property, plant and equipment are stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow

to the Company and the cost of the item can be measured reliably. The carrying amount of any

component accounted for as a separate asset is de-recognised when replaced. Ali other repairs and

maintenance are charged to the statement of profit and loss during the reporting period in which
_they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the Written Down Value method to allocate their cost, net of their residual
values, over their estimated useful lives as folfows: ' ~

Assets Estimated Useful Life

Office Equipment 5 years

Furniture and fixtures 10 years

Computer 3 years

Vehicles 10 years

Roads for facility management 10 years

Factory Building 30 years

Internal Road, Fencing, etc Ranging between 3 to 5 years
Temporary Structures Ranging between 1 to 3 years

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other incomefexpense.




Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

1.7 Intangible assets

Computer Software

Computer Software with finite useful lives acquired by the Company are measured at cost less
accumulated amortization and accumulated impairment losses. Amortization is charged on a
straight-line basis over the estimated useful lives. The estimated useful life and amortization method
are reviewed at the end of each annual reporting period, with the effect of any changes in the
estimate being accounted for on a prospective basis.

Amortisation methods and periods

Intangible assets comprise of computer software which is amortized on a straight-line basis over its
expected useful life over a period of three to five years.

1.8 Impairment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment Loss is recognised for the amount by which
- the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs of disposal and value in use. Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

1.8 Financial Instruments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
(i) Classification
The Company classifies its financial assets in the following measurement categories:
» those to be measured subsequently at fair value {either through other comprehensive income,
or through profit or loss), and

» those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. :

(i) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.




Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

a. Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

* Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. A gain or loss on
a debt investment that is subsequently measured at amortized cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is de-recognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

* Fair value through other comprehensive income (FVOCI); Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is de-recognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or loss and recognised in other income/
expenses as applicable. Interest income from these financial assets is included in other income using
the effective interest rate method.

* Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOC! are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised in
profit or loss and presented net in the statement of profit and loss within other income/ expenses as
applicable in the period in which it arises. Interest income from these financial assets is included in
other income.

b. ~ Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's
management has elected to present fair value gains and losses on equity investments in other
comprehensive income, and there will be no subsequent reclassification of fair value gains and losses
to profit or loss. Dividends from such investments are recognised in profit or loss as other income when
the Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOC]| are not reported separately from other changes in fair value.

(iii) Impairment of financia! assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risk. Note 18 details how the Company
determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition
of the receivables,

(ivy De-recognition of financial assets

A financial asset is derecognised only when




‘Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

» retains the contractual rights to receive the cash fiows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Com pany evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

(v) Income recognition
a. Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

b. Dividends

Dividends are recognised in the statement of profit and loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

(vi) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purpose of statement of cash flows, cash and cash equivalents includes outstanding bank
overdraft shown within borrowings in current liabilities in statement of financial position and which are
considered as integral part of the Company’s cash management policy.

(vii) Trade receivable

Trade receivable are recognised initially at their fair value and subsequently measured at amortized
cost using the effective interest method, less provision for impairment.

Financial liabilities
(i) Measurement:

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial
liability not at fair value through profit or loss), that are directly attributable to the issue of financial
liability. After initial recognition, financial liabilities are measured at amortized cost using effective
interest method. The effective interest rate is the rate that exactly discounts estimated future cash
outflow {including all fees paid, transaction cost, and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition. At the time of initial recognition, there is no financial liability irrevocably designated as
measured at fair value through profit or loss. Liabilities from finance lease agreements are measured
at the lower of fair value of the leased asset or present value of minimum lease pay |
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Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023
(ii) Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

(iit} Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognised in profit or loss as other income/ expenses
as applicable.

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit
or loss, which is measured as the difference between the carrying amount of the financial liability and
the fair value of the equity instruments issued,

Where there is a breach of a material provision of a long-term loan arrangement on or before the end
of the reporting period with the effect that the liability becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the iender agreed, after the reporting period
and before the approval of the financial statements for issue, not to demand payment as a consequence
of the breach.

{(iv) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are recognised, initially at fair value, and
subsequently measured at amortised cost using effective interest rate method.

Compound instrument

Compound financial instrument issued by the Company comprises of compulsorily redeemable non-
convertible preference shares. Compound financial instruments are split into separate equity and
liability components. The liabitity component of a compound financial instrument is initially recognised
at the fair value of a similar liability that does not have discretionary dividend feature/ off market interest
rate. Subsequent to initial recognition, the liability component of a compound financial instrument is
measured at amortised cost using the effective interest method. The equity component is initially
recognised at the difference between the fair value of the compound financial instrument as a whole
and the fair value of the liability component. This is recognised and included in shareholders’ equity,
net of income tax effects, and not subsequently re-measured. Any directly attributable transaction costs
are allocated to the liability and equity components in proportion to their initial carrying amounts.

Interest related to the liability component of compound instrument is recognised in profit or loss (unless
it qualifies for inclusion in the cost of an asset).
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Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023
Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at the time the guaraniee is issued.
The liability is initially measured at fair value and subsequently at the higher of the amount determined
in accordance with Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets and the amount
initially recognised less cumulative amortization, where appropriate.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy of the Company or the counterparty.

1.10 Borrowing costs

. General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation. Other borrowing
costs are expensed in the period in which they are incurred.

1.11 Provisions and contingent liabilities

a) Provisions are recognised when the Company has a present legal or constructive obligation

as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation and the amount can be reliably estimated. Provisions are not recognised for
future operating losses.

Provisions for restructuring are recognised by the Company when it has developed a detailed
formal plan for restructuring and has raised a valid expectation in those affected that the
Company will carry out the restructuring by starting to implement the plan or announcing its
main features to those affected by it.

Where there are a number of similar cbligations, the likelihood that an outflow wili be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the
same class of obligations may be small. Provisions are measured at the present value of
management’s best estimate of the expenditure required to settle the present obligation at the
end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognised
as interest expense.

The measurement of provision for restructuring includes only direct expenditures arising from
the restructuring, which are both necessarily entailed by the restructuring and not associated
with the ongoing activities of the Company.




Welspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

b) Contingent liabilities are disclosed when there is a possible obligation arising from past
events the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.

' c) Contingent Assets are disclosed, where an inflow of economic benefits is probable.
1.12 Contributed Capital

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new
" shares or options are shown in equity as a deduction, net of tax, from the proceeds.

1.13 Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and
no longer at the discretion of the entity, on or before the end of the reporting period but not
distributed at the end of the reporting period.

1.14 Earnings per share
Basic eamings per share

Basic earnings per share is calculated by dividing:
» The profit attributable to owners of the Company

» by the weighted average number of equity shares outstanding during the financial year (refer
"~ note 25)

Diluted earnings per share

A diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account: :

- the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

* the weighted average number of

additionalequitysharesthatwouldhavebeenoutstandingassumingtheconversionof all dilutive
potential equity shares.

1.15 Current versus Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

a) An asset is treated as current when it is:
* Expected to be realised or intended to be sold or consumed in normal operating cycle
* Held primarily for the purpose of trading
* Expected to be realised within twelve months after the reporting period, or
* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period All other assets are classified as non-
current.

b) Aliability is current when:
' ¢ It is expected to be settled in normal operating cycle
® It is held primarily for the purpose of trading
* |t is due to be settled within twelve months after the reporting period, or
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Wélspun Anjar SEZ Limited
Notes to the Financial Statements

Financial Year 2022-2023

* There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. All other liabilities are classified as non-current.

1.16 Non-current assets held-for-sale

The Company classifies non-current assets as held-for-sale if their carrying amounts will be recovered
principally through a sale ratherthan through continuing use of the assets and actions required to
complete such sale indicate that it is unlikely that significant changes to the plan {o sell will be made or
that the decision to sell will be withdrawn. Also, such assets are classified as held-forsale only if the
management expects to complete the sale within one year from the date of classification. Non-current
assets classified as held-for-sale are measured at the lower of their carrying amount and the fair value
less cost to sell. Non-current assets held-for-sale are not depreciated or amortized.

1.17 Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest rupees
as per the requirement of Schedule Ill, unless otherwise stated.

10
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

WELSPUN ANJAR SEZ LIMITED

Note 2a : Details of Capital Work-in-progress (CWIP)

As at 31 March 2023 Rs. Lacs
Amount in CWIP for a period of
Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year years
Projects in progress 867.40 - - - 967.40
Projects temporarily suspended - - - - -
As at 31 March 2022 Rs. Lacs
Amount in CWIP for a period of
Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year years
Projects in progress 107.60 - - - 107.60
Projects temporarily suspended - - - - -
As at 31 March 2023 Rs. Lacs
To be completed in
Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year years
Projects in progress 967.40 - - 967.40
Projects temporarily suspended - - - -
As at 31 March 2022 Rs. Lacs
To be completed in
Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year years
Projects in progress 374.23 - - 374.23

Projects temporarily suspended




WELSPUN ANJAR SEZ LIMITED
NOTES TGO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

As At As At
March 31, 2023 March 31, 2022
Particulars ' Rs. Lacs Rs. Lacs
Note 3 : Other non-current assets
Capital Advances to Others 1,114.55 1,261.65
Security Deposits to Others (with Govt. Authorities) 264.88 262.20
Total 1,379.43 1,523.85
4 (a) : Currant investments
Investments at fair value through profit or loss
Mutual Funds (Unquoted)
2335 (Nil} - SBI Liquid Fund Direct Growth _ 82.26 -
Nil (24208) - SB! Overnight Fund Direct Growth - 837.93
Nil {228212) - SBI Savings Fund Direct Growth - 81.16
Bonds (Unquoted)
96 (157) - 8.44% Indian Bank Bonds 965.70 1,687.58
1(1) - 7.25% PNB Bonds (Series XX!) 9.71 10.01
80 (90) - 6.45% ICICI Bank Bonds 888.21 901.98
95 (95) - 6.41% IRFC Bonds ' 912,55 929,77
15 (Nil) - 9.62% APSBCL Bonds 151.08 -
Total 3,009.51 4,348.43
4 (b) : Trade receivables
Unsecured
- Considered Good
Trade Recelvables 13.66 31.62
Receivables from related parties 17.19 -
Total 30.85 31.62
As at 31 March 2023
Particulars Current but Outstanding for following periods from due date of payment Total
not Due {Less than 6|6 months — 1 1-2 vears 2.3 vear More than ota
Months year year years 3 years
Undisputed Trade Receivables — considered good 27.27 3.58 - - - - 30.85
Undisputed Trade Receivables — which have N . R .
significant increase in credit risk B - -
Undisputed Trade receivable — credit impaired - - - - - - -
Disputed Trade receivables - considered good - - - - - - .
Disputed Trade receivables — which have significant _ _ )
increase in credit risk ) ) " "
Disputed Trade raceivables — credit impaired - - - - - - -
Total 27.27 3.58 - - - - 30.85
As at 31 March 2022
. ] Current but Outstanding for following periods from due date of payment
Particulars Total
not Due [} ocs than 6|6 months ~ 1 1-2 year 23 More than
Months year years -3 years 3 years
Undisputed Trade Receivables — considerad good 22.58 9.04 - - - - 31.62
Undisputed Trade Receivables — which have . . .
significant increase in credit risk ) ) - B
Undisputed Trade receivable — credit impaired - - - - - - -
Disputed Trade receivables - considered good - - - - - - -
Disputed Trade receivables ~ which have significant _
increase in credit risk i ) ) ) - -
Disputed Trade receivables — credit impaired - - - - - - .
Total 22.58 9.04 - - - - 31.62




WELSPUN ANJAR SEZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

Particulars

4 (c) : Cash and cash equivalents
Balances with banks

- In current aceounts
Cash on Hand

Total

4 (d} : Other financial assets
- Interest Receivable

Total

Note § : Other current assets
Advances Recoverable in Cash or Kind
- Considered Good

Balances other Government Authorities
- Considered Good

Others _
- Prepaid expense

Total

As At
March 31, 2023
Rs. Lacs

54.12
0.00

54.12

131.15

131.15

14.47

1.07

15.59

As At
March 31, 2022
- Rs. Lacs

32.75
0.00

32.75

145.84

145.84

19.22

1.27

21.33




WELSPUN ANJAR SEZ LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

Note & {a) : Equity share capital Rs. Lacs
As atMarch 31, | As at March 31,

Particulars 2023 2022

Authorised

9,50,00,000 Equity Shares of Rs. 10 each (Previous Year 9,50,00,000) 9,500 9,500

Issued, Subscribed and Paid Up

50,700 Equity Shares of Rs. 10 each, fully paid up (Previous Year 50,700) 5.07 5.07

(i) Movements in Equity Share Capital

Particulars

As at March 31, 2020
Additions during the year
As at March 31, 2021
Additions during the year
As at March 31, 2022

Equity Shares of Rs.10 each fully paid up
Number of shares Amount Rs. Lacs
50,700 5.07
50,700 5.07
50,700 5.07

Terms and rights attached to equity shares

Equity shares have a par value of Rs, 10. They entitle the holder to

campany in proportion to the number of and amounts paid on the s

hares held. Eve

or by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote.

{ii) Shares held by holding company (Holding company as defined in ind AS-24 : "Related Party Disclosure")

participate in dividends, and fo share in the proceeds of winding up the
ry holder of equity shares present at a meeting in person

As at March 31, 2023 As at March 31, 2022
Particulars Number of Amount Number of Amount
: Shares Rs. Lacs Shares Rs. Lacs
Equity Shares :
Waelspun india Limited 20,700 5.07 50,700 5.07
: 50,700 5.07 50,700 5.07
{(iii) Shares heid by promoters (Promoter as defined in the Companies Act, 2013)
. of s . . g
Promoter name t:z l::::gi::::; 2:‘ Change during N;:::: :;et?'l: t % of Total dﬁ;:;ntiz
the year the year year Shares year
Welspurt India Limited 50640 - 50640 99.88% -
B. K. Goenka* 10 . 10 0.02% -
Dipali Goenka* 10 - 10 0.02% -
Devendra patil * 10 10 0.02% -
Shashikant Thorat * 10 - 10 0.02% -
Nidhi Thakkar * 10 - 10 0.02% -
Varun Batra * 10 - 10 0.02% -
*(Nominee of Welspun India Limited)
{iv} Details of shareholders holding more than 5% shares in the Company
As at March 31, 2023 As at March 31, 2022
Particulars Number of o Number of o
Shares % Shares %
Equity Shares :
Waelspun india Limited 50,700 100.00 50,700 100.00
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WELSPUN ANJAR SEZ LIMITED

" NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

As At As At
March 31, 2023 March 31, 2022
Particulars Rs. Lacs Rs. Lacs
Note 6 (b} : Reserves and surplus
Capital Reserve 17,048.07 17,632.73
General Reserve 5,001.48 4,416.82
Retained earnings 337.93 394.79
Total 22,387.48 22.444.34
(i) Capital Reserve
Opening Baftance 17,632.73 19,453.26
Add : Additions during the Year - -
Less : Transfer to Reserves 584.66 1,820.53
17,048.07 17,632.73
(ii) General Reserve
Opening Balance 4,416.82 2,596.29
Add : Additions during the Year 584.66 1,820.53
Less : Transfer o Reserves - -
5,001.48 4,416.82
{iii) Retained earnings
Opening Balance 394.79 342.97
Net profit for the period (56.86) 51.82
Closing Balance 337.93 394.79%
Note 6 (c) : Equity component of compound financial instruments
Opening Balance 1,566.28 1,566.28
Additions during the year - -
Closing Balance 1,566.28 1,566.28

Notes: Nature and Purpose of reserves and surplus and other reserve

Capital Reserve

It has been created on revaluation of Land. The reserve is utilised in accordance with the provision of the Companies Act. 2013

General reserve

General Reserve represents appropriation of profit by the Company. General reserve is created by a transfer from
equity to another and is not an item of other comprehensive income.

Retained Earnings

Retained earnings comprises of prior years as well as current year's undistributed earnings after taxes.

Equity component of compound financial instruments:

The Company has elected to recognise chan
income. These changes are accumulated withi
transfers amounts from this reserve to retained

n the Equity instruments through Other Comprehensive Income within e
earnings when the relevant equity securities are derecognised.

one compenent of

ges in the fair value of certain investments in equity securities in other comprehensive

quity. The company




WELSPUN ANJAR SEZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

Particulars

Note 7 : Non-current borrowings
Unsecured :
Liability component of compound financial instruments

Total non-current borrowings

(a) 7,10,42,000 7.00% Redeemable Preference Shares
Preference shares are redemption shall be at the expiry of 15
years from the date of allotment from the date of allotment.

As At As At
March 31, 2023 March 31, 2022
Rs. Lacs Rs. Lacs
6,519.60 6,246.73
6,519.60 6,246.73 -

years from the date of allotment or at the option of the Company at any time after 10

Face Value of 7.00% Redeemable Preference Shares 7,104.20 7,104.20
Equity Component of 7.00% Redeemable Preference Shares 1,566.28 1,666.28
5,537.92 5,637.92
Unwinding of Interest 981.68 708.81
Naon Current Borrowing 6,519.60 6,246.73
Note 8 : Deferred Tax Liabilities

Deferred Tax Liabilities 16.67 97.61
16.67 97.61

Movement in deferred tax assets Rs. Lacs

Property, | Classification of preference share Deferred Tax
Particulars plant and Liability in equity and liability at (Asset)/Liahility,
equipment inception net

April 1, 2021 (104.94) 279.37 174.43
Charged / (Credited) to Profit & Loss (13.26) (63.56) {76.82)
March 31, 2022 {118.20) 215.81 97.61
Charged / (Credited) to Profit & Loss {12.26) (68.68) {80.94)
March 31, 2023 {130.46) 147.13 16.67
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WELSPUN ANJAR SEZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

As At As At
March 31, 2023 March 31, 2022
Particulars Rs. Lacs Rs. Lacs
Note 9 : Trade payables
- Total Qutstanding Dues of Micro Enterprises and Small Enterprises [Refer Note below] 53.29 21.31
- Total Outstanding Dues of Creditors other than Micro Enterprises and Small Enterprises
- Trade payables to related parties 263.80 3.15
- Others 28.36 16.49
Total 345.45 40.95
As at 31 March 2023
) Current but Outstanding for following periods from due date of payment
Particulars not Due Total
Les;;;an 1 1-2 years 2-3 years More than 3 years
MSME 52,72 0.57 - - - 53.29
Others 290.78 1.38 - - - 292.16
Disputed dues — MSME - - - - - -
Disputed dues - Others -
Total 343.50 1.95 - - - 345.45
As at 31 March 2022
) Current but Outstanding for following periods from due date of payment
Particulars Total
not Due L
ess than 1
yoar 1-2 years 2-3 years More than 3 years
MSME 20.99 0.32 - - - 21.31
Others 19.64 - - - - 19.64
Disputed dues - MSME - - - - - -
Disputed dues - Others -
Total 40.63 0.32 - - - 40.95
Note 10 : Current - Other financial liabilities .
Qther Payables 35.70 2420
Total other current financial liabilities 35.70 24,20




WELSPUN ANJAR SEZ LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

Year ended Year ended
March 31, 2023 March 31, 2022
Particulars Rs. Lacs Rs. Lacs
Note 11: Current tax liabilities
Provision for income tax 30.99 29.94
Total current tax liabilities 30.99 29.94
Note 12; Other current liabilities
Statutory dues (including GST and Tax 11.08 ‘ 7.30
deducted at Source) 0 :
Security Deposits 42.37 47.39
Other Advances - 283.98
Total . 53.45 338.67
Note 13 : Revenue from operations
a) Disaggregated revenue information of the company from contracts with customers
Lease rent 281.77 318.93
Road Access Fees 15.07
Facility Management Charges 22,73
Maintenance Charges 2817 30.66
347.74 349.59

b) Timing of revenue recognition
Goods transferred at a point in time - -
Goods transferred over time 347.74 349.59
Total revenue from contract with customers 347.74 349.59

¢} Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price.

Revenue as per contracted price 347.74 349.59
Adjustments

Significant financing component - ‘ -
Other adjustments - -
Total revenue from contract with customers 347.74 349.59

Contract balances

The following table provides information about receivables , contract assets and
contract liabflities from contracts with customers

Trade Receivables * (Refer note 5 (c)) 30.85 31.62
Contract assets- Other receivables - -
Contract liabilities - Advances from customers - -

* Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

Note 14 : Other Income

Interest on Investments 250.83 208.27
Interest Received others 0.00 19.32
Profit on Investrments 29.63 39.00
Interest received on Income tax refund 0.62 2.64
Other Support Services 0.07 -
Liability no longer required 18.97 -

300.12 269.23




WELSPUN ANJAR SEZ LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

Year ended Year ended
March 31, 2023 March 31, 2022
Particulars Rs. Lacs Rs. Lacs

Note 15 : Finance costs

Interest Charge on debt component of preference shares 272 .86 252 55
Discounting and Bank Charges 0.18 0.12
Interest on GST - 0.63

273.02 253.30

Note 16 : Depreciation and amortization expense

Depreciation on property, plant and equipment 141.35 186.84
Depreciation on right o use 0.62 0.62
Total depreciation and amortization expense 141.97 187.46
Note 17 : Other Expenses

General Maintenance, Electricity & Repairs 6.50 9.70
Administration Expense 7.03 7.45
Directors' Sitting Fees 1.11 2.21
Lease Rent 6.00 9.20
Rates and Taxes 21.82 23.70
Legal and Professional Charges 8.62 1.81
Insurance Exp 3.01 3.89
Payments to auditors (refer note 17 a given below) 0.35 0.45
Fair value loss on financial instruments at fair value through profit or loss 40.78 0.82
Loss on sale of land 47.16 38.73
Miscellaneous 0.05 0.91
Total Other Expenses 142.43 98.87
Note 17 (a) : Details of Payments to auditors

Payments to auditors

As auditor:

Audit fee 0.35 0.35
Tax audit fee - 0.10
Total payments to auditors 0.35 0.45
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 18 : Fair value measurements

Financial instruments by category

WELSPUN ANJAR SEZ LIMITED

Rs. Lacs
31-Mar-23 31-Mar-22
FVPL FVOCI Amortised . FVPL FVOCI Amortised cost
cost

Current financial assets
Investments
- Mutual funds 82.26 - - 919.00
- Bonds 2,927.25 - - 3,429.34 - -
Trade receivables - 30.85 - - 31.62
Cash and cash equivalents - - 54.12 - - 32.75
Other financial assets - - 131.15 - - 145.84
Total financial assets 3,009.51 - 216.12 4,348.43 - 210.21
Non current financial liabilities
Liability component of compound financial instruments - - 6,518.60 - - 6,246.73
Current financial liabilities
Trade payables - - 345.45 - - 19.64
Other financial liabilittes - - 3570 - - 24.20
Total financial liahilities - - 6,900.75 - - 6,290.57
i} Valuation processes :
The finance department of the Group includes a team that performs the valuations of financial assets and liabilities required for financial reporting
purposes. This team reports directly to the Chief Financial Officer (Chief Financial Officer).
(i) Fair value of Financial assets and liabilities measured at amortised cost

Rs. Lacs

31-Mar-23 31-Mar-22
Carrying Fair Value Carrying Fair Vaiue

Financial Assels
Investments 3,009.51 3,009.51 4,348.43 4,348.43
Trade Receivables 30.85 30.85 31.62 31.62
Cash and Cash Equivalents 5412 54.12 32.75 32.75
Other financial agsets 131.15 131.15 145.84 145.84
Total 3,225.63 3,225.63 4,558.64 4,558.64
Financial liabilities
Borrowings 6,519.60 6,519.60 6,246.73 6,246.73
Trade Payables 345.45 34545 40.95 40.95
Other Fianancial Liabilities 35.70 35.70 24.20 24.20
Total 6,900.75 6,900.75 6,311.88 6,311.88

The carrying amount of trade receivable, trade payable, capital ¢reditors and cash and cash e

to their short-term nature.

quivalents are considered to be the same as their value, due

The fair values for loans, security deposits were calculated based on cash flows discounted using a crrent lending rates. They are classified as level 3 fair
value in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

The fair values for liability component of compound financial Instruments are based on discounted
classified as level 3 fair value in the fair value hierarchy due to the use of unobservable inputs, incl

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

I :

i 41 6 - 85“'-‘"&1/}

cash flow using a current borrowing rate. They ar
uding own credit risk.




WELSFUN ANJAR SEZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGCH 31, 2023

(i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financials instruments that are (a) recognised and measured
at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the
accounting standard. An explanation of each level follows underneath the table.

Rs. l.acs

Financial assets and liabilities measured at fair
value - recurring fair value measurements Notes Level 1 Level 2 Level 3 Total
At March 31, 2023
Financial assets

Bonds & Debentures 4 (a) - - 2,927.25 2,927.25
Mutual funds - Growth plan 4 {a) - 82.26 - 82.26
Total financial assets - 82.26 2,927.25 3,009.51

Assets and liabilities which are measured at
amortised cost for which fair values are disclosed Notes Level 1 Level 2 Level 3 Total
At March 31, 2023 '
Financial assets

Interest Accrued on Investments 4 (d) - - 131.15 131.15
Total financial assets - - 131.15 131.15
Financial Liabilities

Borrowings 7 - - 6.519.60 6,519.60
Other financial liabilities 10 - - 35.70 35.70
Total financial liabilities - - 6,555.30 6,555.30

Financial assets and liabilities measured at fair
value - recurring fair value measurements Notes Level 1 Level 2 Level 3 Total
At March 31, 2022
Financial assets

Bonds & Debentures 4 (a) - - 3,429.34 3,429.34
Mutual funds - Growth plan 4 (a) - 919.09 - 919.09
Total financial assets - 919.09 3,429.34 4,348.43

Assets and liabilities which are measured at
amortised cost for which fair values are disclosed Notes Level 1 Level 2 Level 3 Total
At March 31, 2022
Financial assets

Interest Accrued on Investments 4 (d) - - 145.84 145.84
Total financial assets - - 145.84 145.84
Financial Liabilities '

Borrowings 7 - - 6,246.73 6,246.73
Other financial liabilities 10 - - 24.20 24.20
Total financial liabilities - - 6,270.93 6,270.93

Significant estimates

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The Company uses its judgement to
select a variety of methods and make assumptions that are mainly based on market conditions existing at the end of each reporting period. For details of
the key assumptions used and the impact of the changes to these assumptions, see note (j).
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Note 19 : Financial Risk Management

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk.
The Company's senior management has overall responsibility for the establishment and oversight of the Company's risk
management framework. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company's acivities.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in the financial statem

Risk Exposure arising from Measurement Management
, Cash and cash equivalents, trade receivables, Aging analvsis Diversification of bank
Credit Risk derivative financial instruments, financial assets ging ¥ deposits, credit limits and

Credit rating

measured at amortised cost. letters of credit

Rolling cash flow Availability of committed

Liquidity Risk Borrowings and other liabilities forecasts credit lines and
s borrowing facilities
Market risk — interest rate Long-terrn borrowings at variable rates Sensitivity analysis |Interest rate swaps

The Company's risk management is carried out by a central treasury department (group treasury) under policies approved by
the Board of Directors. Group treasury identifies, evaluates and hedges financial risks in close cooperation with the group’s
operating units. The Board provides written principles for overall risk management, as well as policies covering specific areas,
such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial.
instruments, and investment of excess liquidity.

{A) Credit Risk

Credit risk arises from cash and cash equivalents, investments carried at amortised cost and deposits with banks and financial
institutions, as well as credit exposures to wholesale customers including outstanding receivables.

(i) Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as
concentration risks. The Company uses other publicly available financial information and its own trading records fo rate its
major customers. The Company's exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties. Credit exposure is controlled by
counterparty limits that are reviewed and approved annually. Since subsential amount of receivables of the Company are from
its own Subsidiaries and Associates credit risk is mitigated.
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Note 19 : Financial Risk Management

Ageing of Trade receivables is as follows: Rs. Lacs
121-180 Beyond 181
. 0-30 days | 31-60 days | 61-90days | 91- 120 days
Particulars Not due . days past days past Total
past due past due past due . past due dues dues
As at March 31, 2023 27.27 1.33 1.96 0.29 - - - 30.85
As at March 31, 2022 ‘ 22,58 - 9.04 - - - - 31.62

During the year and previous years, the Company made no write-offs of trade receivables, it does not expect to receive future cash flows or recoveries from
collection of cash flows previously written off.

(B) Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulty in meeting obligations associated with financial Hiabilities that are settled by
delivering cash or other financial assets. The Company manages liquidity risk by maintaining adequate reserves by continuously monitoring forecast and
actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

(i) Financing arrangements
The Company does not have any credit facilily with banks or other lending agencies.

(ii} Maturities of financial liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for:

¢ all non-derivative financial liabilities, and

¢ net and gross settled derivative financial instruments for which the contractual maturities are essential for an understanding of the timing of the cash flows.
The amounts disclosed in the table are the contractual undiscounted cash flows.

Rs. Lacs
Contractual maturities of financial liabilities | Less than | 3 months to 6|6 monthsto1| Between 1 Between 2 Beyond 5 Total
March 31, 2023 3 months months year and 2 years | and 5 years years
Non-derivatives :
Borrowings - - - - - 6,519.60 6,519.60
Trade payables 345.45 - - - - - 345.45
Other Financial Liabilities 35.70 - ' - - - - 35.70
Total non-derivative liabilities 381.15 - - - - 6,519.60 6,900.75
Contractual maturities of financial liabilities | Less than | 3 months to 6|6 months to 1| Befween 1 Between 2 Beyond 5 Total
March 31, 2021 3 months months year and 2 years | and 5 years years
Non-derivatives
Borrowings - - - - - 6,246.73 6,246.73
Trade payables 40.95 - - - - - 40.95
Other Finangial Liabilities 24.20 - - L. - - 24.20
Total non-derivative liabilities 65.15 - ) - - - 6,246.73 6,311.88
{C) Market risk

(i) Cash flow and fair value interest rate risk

The Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by using the
cash flow sensitivity for changes in variable interest rate. The Company uses a mix of interest rate sensitive financial instruments to manage the liquidity
and fund requirements for its day to day operations like non-convertible bonds and short term loans. The rigk is managed by the Company by maintaining
an appropriate mix between fixed and floating rate borrowings.

(a) Interest rate risk exposure
The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Rs. Lacs
Particulars March 31, 2023 March 31, 2022
Fixed rate borrowings 6,519.60 6,246.73
Floating rate borrowings - -
Total borrowings 6,519.60 6,246.73

i E“%h .
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Note 20 : Capital Management

(a) Risk management

The Company's objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in
order to support its business. The Company's overall strategy remains unchanged from previous year.

The Company sets the amount of capital required on the basis of annual business and leng-term operating plans which include capital
and other strategic investments.

I Ne funding requirements are met tNrough equity and internal lund
nanaratinn
The Company is not subject to any externally imposed capital requirements,

The following table summarizes the capital of the Company: Rs. Lacs
31-Mar-23 31-Mar-22
Long term borrowings 6,519.60 6,246.73

Note 21 : Segment information
(i) Information about Primary Business Segment

The Company is engaged in the business of leasing of factory buildings and facility management, which in the context of Ind AS 108 on
Operating segments, is considered to constitute a single primary segment. Thus, the segment revenue, segment results, total carrying
amount of segment assets, total carrying amount of segment liabilities, total cost incurred to acquire segment assets, total amount of
charge for depreciation during the period are all as reflected in the financial statements for the year ended March 31, 2023 and as on that

date.

(ii) Information about Secondary Geographicat Segments:

The Company is exclusively engaged in sales to custemers located in India.

reportable geographical segments for March 2023.

Note 22 : Computation of Effective Tax Rate

Consequently the Company does not have separate

Rs. Lacs
Particulars March 31,2023 | March 31, 2022
Profit Before Tax 80.44 79,19
Applicable Income Tax Rate (new) 25.17% 2517%
Expected Income Tax Expénse 22,76 19,93
Tax effect of adjustments to reconcile expected Income tax expense
to reported income
Effect of expenses/provision not deductible in determining taxable profit 92.80 81.93
Profit on sale of land charged separately 112.67 -
Decrease in defer tax liability (80.94) (76.82)
Brought forward losses - -
Others - 2.33
Total 147.29 27.37
Effective tax rate 163% 35%

Note 23 (a) : Related party transactions

{a) List of Related Parties
- Holding company - Welspun India Limited
- Fellow Subsidiary - Welspun Floorings Limited

- List of Others over which key management personnel or relatives of such personnet exercise significant influence or

control and with whom transaction have taken place during the year
- Welspun Corp Limited

- Welspun Metallics Ltd

- Welspun Captive Power Generation Ltd
- Welspun Dl Pipes Ltd

- Anjar TMT Steel Pvt. Ltd.

- Welassure Pvt Ltd

-Key management personnel
- K H Vishwanathan




WELSPUN ANJAR SEZ LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGH 31, 2023

Note 23 (b) : Transactions with related parties
The following transactions occurred with related parties:

Rs, Lacs

Particulars

Welspun India
Limited

Welspun Corp
Limited

Welspun Steel
Limited

Welspun DI Pipes
Ltd

Welassure Pvt Ltd

March 31,| March 31,
2023 2022

March 31,| March 31,
2023 2022

March 31,| March 31,
2023 2022

March 31,| March 31,
2023 2022

March 31,
2023

March 31,
2022

Statement of profit and loss heads
Gross revenue fram Lease Rent,
Facility Management Charges, Road
Access Fees

Purchase of goods and expenses
incurred

Purchase of capital goods

Sale of Fixed Assest

Advances Received During the Year
Rent paid

Administrative Expense

Director's sitting fees

35.05 15.38

3.84 7.27

11.43 -

- 3.38

9.95 29.19

253.82 -
- 1,865.50

9.42 9.05

4.21 4.41

Rs. Lacs

Particulars

Welspun Metallics
Ltd

Anjar TMT Steel Pvt.
Ltd.

Welspun Captive
Power Generation
Ltd

K.H. Viswanathan

March 31,
2023

March 31,
2022

March 31,
2023

March 31,
2022

March 31,[ March 31,
2023 2022

March 31,
2023

March 31,
2022

Statement of profit and loss heads
Gross revenue from Lease Rent,

Facility Management Charges, Road
Access Fees

Purchase of goods and expenses
incurred

Purchase of capital goods

Sale of Fixed Assest .
Advances Received During the Year
Rent paid

Interest on lean given
Administrative Expense

Loan Given

Repayment of Loan Given
Director's sitting fees

9.95 -

593 -

* Amount is inclusive of taxes

{b) Outstanding balances arising from sale/purchases of goods and services

Rs. Lacs

Welspun India Welspun Corp Welspun Steel Welspun DI Pipes
Particulars Limited Limited Limited Ltd Welassure Pt Ltd
March 31,| March 31,| March 31, March 31,] March 31, March 31,| March 31,| March 31,| March 31,| March 31,

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Trade payables, Advances received
and other liabilities for receiving of 0.14 0.43 1.66 - - - 250.13 - 0.21 214
services on revenue
Trade Receivables, Advance given
and other receivables for rendering 9.82 - 3.68 - - - - - - -
services
Advances received towards land sale - - - 283.98 - - - - - .

Rs. Lacs
. . Welspun Captive
WeIspuIilt;Ietalhcs Anjar TH:I-LSWE] Pvt. Power Generation K.H. Viswanathan
Particulars ) Ltd
March 31, March 31,| March 31,| March 31, March 31,[ March 31,| March 31,| March 31,

2023 2022 2023 2022 2023 2022 2023 2022
Trade payables, Advances received
and other liabilities for receiving of - - 11.01 - 0.65 0.57 - -
services on revenue
Trade Receivables, Advance given
and other receivables for rendering 3.68 - - - - - - -
Sefvices )
Advances received towards land sale 213.20 - - - - - - -

** Terms & conditions of transactions with Related




Note 24 : Ratios
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGH 31, 2023

Particulars

As at
31-Mar-23

As at
31-Mar-22

Changein
Ratio {%)

Explanation

Current Ratio (in times)
Current Assets/ Current Liabilities

6.96

10.56

-34.07

Due to increase in trade payables

Acid-test ratio (in times)
{Current assels - Inventory)/ Current liabilities

6.96

10.56

-34.07

Due to increase in trade payables

Casbh ratio {in %)
Cash and cach equivalonts/ Current liabilites

11.62

7.565

53.84

Surplus funds invested

Asset turnover ratio (in times)
Revenue from operations/ Average total assets

0.01

0.01

-1.63

Trade receivables turnover ratio (in times)
Revenue from operations (excluding government subsidy
and export incentives) Average Accounts Receivable

11.13

8.35

19.07

Decrease in trade receivables

Debt Equity Ratio (in times)
Total Debt/ Shareholder's Equity

0.27

0.26

4.62

Debt Service Coverage Ratio (in times)

Profit after tax + Interest expense + Depreciation and
amortisation expense)/ (Long tarm debt {excluding
prepayments) repaid during the period + Interest
payments + Lease payments)

1.3

1.94

-32.55

Loss on sale of land

Return on Equity Ratie (in %)
Profit after tax/ Average Shareholder’s Equity

-0.24%

0.22%

-209.05

Loss on sale of land

Net Capital Turnover Ratio (in times)
Revenue from operations/ (Current Assets - Current
Liabilities)

0.13

0.08

48.59

Reduction in working capital

Net Profit Ratio (in %)
Profit after tax/ Revenue from operations

-16.35%

14.82%

-210.31

Loss on sale of land

Return on Capital Employed Ratio (in %)
Earnings before interest and taxes/ Capital Employed
(Tangible Net Worth + Total Debt + Deferred Tax Liability)

0.67%

0.62%

8.10
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Note 25 : Contingencies and Commitments
(a) Contingent liabilities (to the extent not provided for)

(i} Claims against the Company not acknowledged as debts

Description As at As at
March 31, 2023 March 31, 2022
Rs. Lacs Rs. Lacs
Stamp duty payable on concession agreement disputed 402.60 .

- The amount represents the best possible estimate arrived at on the basis of available information. The Company has
engaged reputed professionals to protect its interest and has been advised that it has strong legal positions against
such disputes.

- The Company has received legal notices of claims / lawsuits fited against it relating to other matters. In the opinion of
the management, no material liability is likely to arise on account of such claims/ law suits.

(b)  capital commitments

Capital expenditure contracted for at the end of the reporting pericd but not recognised as liabilities is as follows:

As at As at
Description ' March 31, 2023 March 31, 2022
: Rs. Lacs Rs. Lacs
Estimated value of Contracts in Capital Account remaining fo be executed
(Net of Capital Advances) 891.85 283.15

{¢)  Non-cancellable operating leases
Where the Company is a lessee:
Operating Lease
The Company has taken land under operating lease where agreements are renewable on a periodic basis at the option
of both the lessor and the lessee. The initial tenure of the lease is generally of two to twenty five years.
The aggregate rental expenses of all the operating leases for the year are Rs. 6,00,000 (Previous Year: Rs. 9,82,496)

Note 26 : Earning per share

Basic and diluted earnings per share March 31, 2023 March 31, 2022
Earnings per share attributable to the equity holders of the company (112.14) 102.20
Profit for the year (56.86) 51.82
Weighted average number of equity shares used as the denominator in

calculating basic and diluted earnings per share {Number of shares) 50,700 50,700

Note 27: Disclosure for Micro and Small Enterprises:

Year Ended March Year Ended
Description 31, 2023 March 31, 2022

Rs. Lacs Rs. Lacs

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of year

-Principal 53.29 21.31
-Interest - -

The amount of interest paid by the buyer in terms of Section 16 along with
the amount of the payment made to the supplier beyond the appointed day
i) during the year

-Pnnmpai 832.89 88.17
-Interest - -

The amount of interest due and payable for the period of delay in making
fii) payment (which has been paid beyond the appointed day during the year) - -
but without adding the interest specified

iv)  |The amount of interest accrued and remaining unpaid at the end of year
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Note 28: Other Statutory Information

. There are no transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of
i Companies Act, 1956

The Company do not have any Benami property, where any proceeding has been initiated 6:‘ pending against the

i) Company for holding any Benami property.

i) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.
The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign

) entities (Intermediaries) with the understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

v) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)

with the understanding (whether recorded in writing or otherwise) that the Company shall:

(a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or

{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

The Company have not any such transaction which Is not recorded in the books of accounts that has been surrendered
vi) or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or
survey or any other relevant provisions of the Income Tax Act, 1961

The company has not revalued its property, plant and equipment (|npluding Right-of-Use assets) or intangible assets or

vii} both during the current or previous year.

Note 29 : Previous Year Figures Reclassifiction

Previous year figures have been regrouped/ rearranged/ recast wherever considered necessary to confirm to this year's
classification.

.
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