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INDEFPENDENT AUDITOR'S REPORT
To the Members of Welspun Captive Power Generation Limited

Report on thi: Audit of the ind AS Financial Statements
Dpinion

We have audited the accompanying ind AS financial statements of Welspun Captive Power
Generation Limited (~the Company” ). which comprise the Balance sheel as at March 31 2020, the
statemant of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statament and the Statement of Changes in Equity for the year then ended, and notes 1o the
ind AS financlal €tatements, including a summary of significant accounting policies and other
axplanatory information

In our opinion and to the best of our information and according 1o the explanalions given ta us, the
afarasaid ind AS financial statements give the Information required by the Companles Act, 2013, as
amended {*tha Act®) In the manner so required and give a true and fair view in conformily with the
accounting principles generally accepted in India, of the state of affairs of the Company as al
March 31, 2020, its profit Including other comprehensive Income, its cash lNows and the changes In
equity for the year ended on 1hat date

Basis fior Opinian

We conducted our audil of the Ind AS financial statements in accordance with 1he Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Audilor's Responsitilities for the Audit of the Ind AS Financial
Statements' section of our repart. We are independent of the Company Inaccordance with the ‘Code
of Efhics' issued by the Instilule of Chartered Accountants of India together with the athical
requiremants that are relevant to our audit of the financial statements under the provisions of the
Act and thi Rules thereundar, and we have fulfiled our ofher ethical responsibilities in accordance
with these requirements and the Code of Ethics. W believe that the audit evidence we have oblained

is sufficient and appropriale 1o provide & basis for our audit opinion on the Ind AS financial
statemants,

Other information

The Company’s Board of Directors is responsible for the other information, The athar information
comprises the Board of Director's report but does not include the Ind AS financial stalements prd
mur auditors repor | theseon

Our opirion on 1he ind AS financial statements doss not cover the olher information and we do nol
express any farm of assurance conclusion theroon

I connection with our audit of the ind AS financial staterments, our responsebilily is 1o read the other
information and, in doing s, consider whathes duch other infarmation is materiaily inconsistant with
the financial siatements or our knowlidge chtained in the audit or otherwise appaars to be materislly
misstated. If. based on the work we have performid, we conclude that thers Is a material
misstatement of thisother infarmation, we are required to repart that fact. We have nothing to report
In this regard.
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Independant auditors repoit fof the year ended March 31, 2020

Responsibility of Mansgement and Those Charged with Governance for the Ind AS Financial
Statements

The: Company's Board of Directors IS responsibéie for the matters stated in section 134(5) of the Act
wilh respact 1o tha preparation of Thisa (nd AS Minancial siatements that give a troe and Tadr view of
the financial position, financlal performance including other comprahensive income, cash flows and
changes in equity of the Company in acoordance with the accounting principles ganarally sccapiod
In India, including the Indian Accounting Standards (Ind AS) specilied under-saciion 133 of the Act
read with the Companies (indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accondance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
Irragularifies: selection and application of approprate accounting palicles: making judgments and
estimates thal dre reasonable and prudent: and the design, implementation and maintenance of
adaquate internal financial controls, that were oparating #fMectively for emsuring The accurAcy and
completenass of the accounting records, relevant to the preparation and presentation af the Ind AS

fimancial statemants that give a true and Talr view and are free from material misstatement, whelhar
dus 1o fraud or arros.

In preparing lhe lnd AS financial statemenis, managemeni s responsible for assessing the
Company's ability 1o confinue as a going concern, disclosing, as applicable. matters related 10 going
concern and wsing the going concern basis of accounting unless managemuent aither Intends 1o
liquidate the Company or 10 cease operations, or has no realistic altemative but to doso.

Those Charged with Govemance s alsn responsibie for owersesing the Company's  Tnancial
rpariing process,

Auditors Responsibilities for the Audlt of the Ind AS Finencial Statements

Our phjectives are 1o abtain reasonable assurance about whither the Ind AS financial statements as
& whnle are free from material misstalement, whether dus 1o frivud or error, and to issue an suditor's
report that includes our opinlon. Reasonable assurance 5 a high level of assurance, bul s not o
guarantee that en sudit conducted in accordance with SAs will always delect a material
misstatement when it exisls. Misstatements can arise from fraud or efmor and are considerad
malerial if, individually or in the aggregate, they could reasonably be expected to influence the
sconomic decisions of users taken on ihe basis of these tnd AS flinanclal statements.

As part of an audit in accordance with SAs, we oxercise professionsl judgment and maintain
professional skepticism fhnoughout! the audit, We also:

*  |dentify and assess 1he ricks of material misstalément of (he Ind AS financial siajaments
whather due to froud or error, design and perform audit procedurss responslyve 10 those risks,
and oblain audil ovidonce that is sufficlent and appropriate to provide a basis for our opinion.
The risk of not detelling a materlsd misstalemen resditing from fraud b higher than for ons
resulting from efror, as fraud may involve collusion. Torgery, intentional omissions,
misrepresentalions. or the gverride of internal control.

« Obtain an undersianding of intermal control relevant o the awdil in order (o disign Audit
procedures that are appropriate in the clrcumsiances. Under section 143(3)) of the Ao, we
are piso responsible for exprassing owr opinion on whethar the Company has adegquate infernal
financial controls with reference ta financial statements in place and the operating effect veness
ol such conlrols
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Evaluate the appropriateness of acoounting policies used and the reasonableness of scoounting
astimates and related disciosures made by management.

Conclude on the appropeateness of mansgemant's use of the going concern basis of accounting
and, based on the audil evidence obiained, whather 8 material uncerfainty exisls related to
avenis or conditions thal may cast significan? doubl on the Compary's abiiity o continue as a
going concern, If we conclude thal a material uncertainly exists, we are required to draw
atsntion in our auditor's report to the relsted disclosures in the financial stalemonts or, If such
discloswres are inadequate, 1o modify our opinlon. Our conclusions are based on the audit
evidence oblained up to the dats of our audilors report. However, future events or conditions
may cause the Company 1o cease to continue as a going cancern.

Evalusts the overall presentatlon, structurs and content of The Ind A5 finencial statements,
Inciuding the disclosures, and whether the Ind AS financial statements rapresant the undertying
transactions and events in 8 manner that achieves fair presentation

We communicate with those charged with governance regarding, among othor matiers, the planned
scope and timing of the audlt and significant sudit findings, including amy significant deficlancles in
Internal control that we identify during our audit,

We also provide those charged with governance with a slalemant thal we have complied with relevant
ethical requirements regarding independence, and to communicate with tThem all relationships and

ofher matters thal may reasonably be thought to bear on our indepandence, @nd where applicable,
related safequards.

Report on Other Legal and Reguiatory Requirements

1

A% required by the Companies (Auditor's Report) Order, 2016 (“the Order), issued by the
Cantral Government of India In terms of sub-section (11) of section 143 of tho Acl, we give in
e “Anmexurs 1° astatement on the matters specified n paragraphs 3 and 4 of the Ordar

2. As required by Section 143(3) of the Act, we report that:

{a) We have soughl and oblainad all the informatkon and suplanations which to the best of our
knowiedge and bellef were necessary fior the purposes of our Uit

(b) In our opinkon, praper books of account as redquired by law have been kept by the Camparry
50 far &s It appears from our examination of those books:

{c) The Balance Shest, the Statement of Profit and Loss incheding the Statement of Other
Comprehemsive Incomz, the Cash Flow Staterment and Statement of Changes in Equity dealt
wilh by this Report ane in agreemeant with 1he books of account:

[d} In owr oplnlen, the aferesald Ind AS financisl statements comply with the Accownting
Standards specified uhder Section 133 of ihe Act, read with Companies [Indian Accounting
Standards) Rules, 2015, as amended,

{2} On the basks af thewritten representsl ons raceived from tho directors a5 on March 37, 2020
taken on record by the Bosrd of Directars. nome of the directors |3 disqualified as on
March 31, 2020 from being appaintod as a director in terms of Section 164 (2] of the Act:

(M With respect 1o the adequacy of the internal financial contrals over Tinancial reporting of the
Company with reference 1o these ind AS financial statements and he operaling elfectivness
of such contrals, refer 1o our separate Report i “Annexurs 2° 1o this report;
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(@) According 1o the information and sxplanations given by the managament, no managerial
remuneration has been paid / provided during the yéar and hence the provisions of section
197 read with Schedule V to the Companies Act, 2013 are not applicable to the Comparmy

(h} With respect 1o the other matters 1o ba included In thi Auditor's Repart in stcordiance with
RBula 11 of the Companies (Audit and Auditors) Rules. 2074, a5 amendead in our optnion and
to the best of our information and according to tha explanations given o us:

l.  The Company does not have any pending litigations which would impact its financial
position:

I, The Company has long lerm contracts including derivative contracts as at March 31,
2020 for which there were no material foresesable losses. The Company did not have
any long-term derivative contracts a5 a1 March 31, 2020

i, Thare were no pmounis which were required to be transfermed to 1he Investor Education
and Proteciion Fund by the Company,

FarSRBC&COLLP
Charfersd Accountants
Al Firm Rﬂgl.'imthn Mumber: 32498 2E/E300003

par Anll JobanputTa

Pariner

Membership Mumber: 110759
LN 209 10759AAAACDO DG
Place of Signaluie. Mumisl
Bate: Juhe 25, 2020
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Anngxure 1 referrad to in Paragraph 1 of the section on “Report on other legal and regutatory
reguirements® of our report of oven dats

Re: Welspun Captive Power Generatlon Limited

] fa) Thi Company has maintained proper records showing foll particulars, Including
gquaniitalive detmls and sitantion of fked assels

(b Al Nxed assats have not been physically verified by the management during the year
but there is a reguiar programmi of verification which, in our gpinion, s reasonable
having regard (o the sige of the Company and the nature of 15 assits, No material
discrepancies wers noliced on such verification,

(c) According to the Information and explanations given by the management, The 1itie

desds of immovible properties included In property, plant and equipment 7 Txed
assels are hald In the name of the company,

(H) The inventory has been physically verified by the management during the year. In ous
opinion, the frequency of verificathon 15 regsonable. No material discrepancies were
roticed on such physical verification. [mveniories iying with third parties have boen
confirmed by them as at March 37, 2020 and no material discrepancies were noliced
in respect of such confirmations

Ciily {a) The Company has granted lpans to a parent company covered in the registor
maintained under section 189 of the Companies Act. 2013, in our opiniocn and
pecording to the information and explanalions given 1o ws, the terms and conditions af
the grant of such loans are nol prejudicial to the company's interast

(b} The Company has granted loans to 2 parenl company covered In the register
maintaired under section 18% of the Companies Act, 207 3. The schedule of repaymesnt
of principal and paymant of interest has baen stipulated for the joans granted and the
repayment was regular.

{e] There are no amounts of oans granted o companies. firms or ather parties fsted in
the register maintained under section 189 of the Companies Acl, 2073 which are
overdus for mare than ninety days,

(571 In our apinion and accarding to the infarmation and explanalions given to us. thefa are
no lopns, in respect of which provisions of section 186 of the Compandes Act, 2073 are
applicable and hence nol commenied upon. In our opinion and according to the
information and explanation given fo us, provisions of section 186 of the Companias
At 2013 inrespect of In respect of lnans and sdvances given, investments made and,
guaraniees, and securities given have been complied with by the Company

(v The Company has not accepted any deposits within the meaning of Sections 73 ta T4
of the Act and the Companias (Acceptance of Deposits) Rules, 2014 {as amended),
Accordingly, the provisions of clausa 3iv) of the Order are not applicable

[T} Wa have broadly reviewsd The books of acooun! mainiained by the Company pursoani
to the rules made by the Ceniral Governmeni for ihe malnlonance of cost records
under saction 1881} of the Companies Act, 2013 related to lhe electricily
generation, and areof the opinion that prima facke, 1he specified accounis and records

have baen made and mamiained. Wa have nol, howeyar, made & detailoed axaminglion
af the same




SRBC&COLLP

Chartifed Altourianty

Page bof 9
Wistspum Caplive Power Generstion Limited
independent auditors report lor the year ended March 31, 2020

{wil} (a) Undisputod stalulory dues inchding providen!t fund, Income-tax, duly ol cusiom.
goods and service lax, cess and ather statutory dues have generaily Doeen régularty
daposited with 1he appropriale authorities though there has baen a slight delay in &
ferwr covsers. The provisions relatng to empioyese's state insurancs are nof applicabls o
the Company

(b} Accarding to the information and axplanations given to us. no undisputed amownis
payable in respact of provident fund, Income-Tax, service tax, sates-tax. duty of
custom, duty of exclse, value added tax, goods and service tax, cess and olher
statulory duts ware oulstanding, 31 1he year end. for 8 period of maore than sikmonths
from the date ihey became payable,

(c) According 1o The records of the Company. there are no dues of service-tax, duly of
customs; exclse duly, value added tax, goods and services tax and cess which have
not been deposited on acoount of any dispute. The particulars of dues of Income-1ax
an account of any dispute, are as follows

Mame of fhe | Nature of the | Amount {Rs, | Period to | Forum Wwhera tha
slalule dues in o) which  the | disputeis
amount pending
B —— relates
income  Tax | income  Toax & 23 AY 2014817 | Commissionar af
AEt. 1967 Damand I neamie Tax-
(Appeals)
fwlil) in bur oplnion and according 1o the information and explanations given by the

management, the Company has not defauited in repayment of dues lo debenture
holders. The Company did nat have 2ny outsianding loans o borrowing duees inrespact
of a financial institution or bank ar to government during the yaar

{Ix} According 1o the information and explanations given by the management, the
Company has nol raised sy monay by way of initial public offer 7 further public offer
{ dabt instruments) and tarm Ioans hence, reporiing under ckause (ix) i not applicable
0 the Company and hence nol comméantad upon,

() Based upan the audil procedurss parformed Tor the purposes of reporting the triee and
fair view of tha financial statements and accarding to the information and explanations
glven by The managemisnt, we report 1hat no fraud by the company or no fraud on the
company by the officers and employees af the Company has been nothced or reported
during the yaar

3] Accorging 1o the information and explanations givén by the managemeni. no
managerial remuneration has been paid / provided during the year and hence the
prowisions of sectlon 197 read with Schedula Viio [he Companies-Act, 2013 are not
appticatile to the Company,

(xil) in our opinion, the Company 15 nol a pidhi company, Therefore, the provisions of Clauss
A{xil) of the order are not applicabis o the Company and henca nol commentad upon
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i)

{xlvd

(v

LEATTH]

According 1o [he information and explanal lons given by the managemen!, transactions
with the related partles are in compliance with sectlon 177 and 188 of Companies Acl,
2073 where applicable and ihe details have boen disclosed in the notes fo the financial
statements, ot requined by the spplicable accounting standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the company has not made any preferenilal
allotment o privale placemen] of shares or fully or partly comeertible debanlures
during the year under réview and hence, reporting requirements under clause J(xiv)
are nof applicable (o the company and, not cormmented upon

According 10 the Information and explanstions given by the management, the
Company has nol entered Into any non-cash transactions with direclors or persons
conmected with him a5 referred 1o in section 192 of Companies Act, 2013

According to the information and explanations given to us, the provisions of section
A58 of the Reserve Bank of India Act, 1934 are not applicable to tha Comparyy.

Far SR BC & COLLP
Chartersd Accountants
ICAI Firm Registration Number: 324982E/E300003

M

par Anil Jobsnputra

Pariner

Membership Mumber: 110759
UDIN: 207 107 59AAAACDEDAE

Place of Signature; Mumibal
Date: Juni 25, 2020
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Annexure 2 1o the independant sudilor's report of even date on the standalone financial
statements of Weispun Capthee Power Genaration Limited

Report on the Internal Finsncial Controls undér Clause (1) of Sub-sectlon 3 of Section 143 of the
Compandes Acl, 2013 ["the Act™)

We have sudited the intemal financlal controls over finencial reporting of Welspun Captive Power
Generation Limited (*the Company®} as of March 31, 2020 in conjunction with our awdil of the
financial statements of the Company for the year ended on that date

Manasgement s Responsibiiity for internal Financial Controls

The Company's Management 5 responsible for establishing and maintaining internal Minancial
confraols based on (he internal conlrol over Nnancial reparting crilerls establfished by the Company
considering the sssentisl components of internal control stated in The Guidance MNole on Autlit of
Internal Financial Controts Over Financial Reporting fssued by the Institute of Chartered Accountants
of Indla, These resporsibilities inclode the design, implementation and malntenance of adequate
fnternal financisl controls that were operating effectively for ansuring the orderty and efficient
conduct of its business, including adherence to the Company's policles. the safeguarding of its
assets; the prevention and detection of frauds and errors. the accuracy and compleleness of the
accounting records, and the timely prepacation of rellable Nnancial information, as required under
the Companies Act, 2013,

Auditor's Responsibility

Our résponsibility s to express #n opinkon on the Company's internal financial controls over financial
reporting with reference 16 these standaiona Mnancial statemanis based on our Audit. We conduced
our sudil in sccordance with tha Guidance Nole on Audli of Infernal Financial Controls Over Financial
Raporting (the *Guidance Note*) and the Standards on Auditing a5 specified under section 143{(10)
of the Companies Act, 2013, 1o tha axtent applicable 10 an audit of internal Ninancial controds and,
both Issued by the Insfitute of Chartered Accountants of india. Those Standards and the Guidance
Mote require that we comply with ethical requirements and plan and porform the audit 10 obiain
reasonable assursnce aboul whether adequate intémal financial controds over Tinancial reporting
with reference {o these standalone financial statements was estabiished and maintained and If such
controls operated effectively in all material respects.

Owr audit imealves parforming proceduras 1o obtain audil svidence about the adequscy of the internal
financial controls over financlal reporiing with reference to these standalone financial statements
and thelr operating effectiveness. Our audit of internal Minancial controls over financial reporting
included oblaining an understanding of internal financlal controfs over financial reporting with
reference fo these standalons financial stalemonds, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectivenass of internal control based
on 1he assessed risk. The procedures selected depend on the auditor's judgement, inciuding the
ansessrman] of (he risks of rmaterial misstatement of the Mnanciyl siatements, whather due to fraud
ar error

We believe thal the audit evidence we have oblained s sufficlent and appropriate 1o provida a basis
fior our awdit opinion on the intarnal financi| controls over firanclal reporting with reference 1o thess
slandatone financial statements.
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Meaning of Internal Financial Controts Over Financial Reporting With Reference to these Financial
Statements

A company's infernal financial control aver firdnclal reporting with reference 1o these standalone
financial slatements is a process designed to provide reasonahle assurance regarding the reltshility
of financial raporting and the preparation of financial statements for external purposes in sccordance
with generally acceplad accounting principles. A company's internal financial control aver firancial
reporting with reference to these standalone fnancial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasanable detall, accurately and
fairly reflect the transactions and dispositions of the assets of the company: (2) provide reasorable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accopted accounting principles. and thal receipts and expendilures of
the company are being made only in accardance with authorisatlons of management and difeclons of
the company. and (3) provide reasonable assurance regarding prevention or timely detection of
unaulhorised acquisition, use, or disposition of the company's assels thatl could Rave 8 materia
gffect on the financial stalomanis.

Inherant Limitatlions of Internal Financial Comtrols Over Financial Reparting With Reference lo
these Standalons Financial Statements

Because of the inherent limitations of nternal financial controls over financial reporting with
reference 10 these slandalone financial statements, Including the possibility of collusion or improper
managerment override of contrals, material misstalements due (o error or fraud may occur and nol
be detected. Also, projections of any evaluation of the internal financial controls over financial
reparting with raference o these standalons financial statements 1o fulure perlods are subject to
the risk that the internal Tinancial control over financial reporting with reference 1o these standalkang
financial statemants may become inadequate bacause of changes in condllions, or that the degree
of compliance with the policies or procedures may deteriorte

Opiran

In our opinion, the Company has, in all material respects, adequate internal financial controts over
financial reporting with reference to these standalone financial statements and such internal
financial controls over financlal reporting with reference {o these standalona financial stalements
were operaling effectivaly as al March 31, 2020, based on the inlernal control over financlst
reporting criteria established by the Company considaring the essential componernits of internat
controb stated in the Guidance Note on Audit of Internal Financlal Controls Owver Financial Reparting
tssuad by the institute of Charterad Accountants of [ndia.

ForSRBCACOLLP
Charterad Accountants
ICAl Firm Reglstiration Number. 324980E/F300003

per Anil Jobanputra
Paringr

ip Number: 110759
LIDIN: 207 1075948006048
Place of Signature: Mumbal
Date: Jume 25, 2020
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Waelspun Captive Power Generation Limited
Motes to the Financial Statements for the year ended March 31, 2020

1. Corporate Information

Walspun Captive Power Generation Limited (hereinafier refarred as "the Company”™) is 8 public limited
company Incorporated and domiciled in India. The address of its registered office is "Welspun Gity",
Vitage Versamedi, Tal. Anjar, Dist Kutch, Gujarat - 370110, India. Thie Company |s engagad in the
business of genaration and sale of power and steam mainly to its group companies. Tha Company has
B0-megawalt power plant 43-megawall power planl and G-megawall three DG Seis for power
generation facility al Anjar, Gujarat,

Tha financial statements were approved for issue by the board of directors on June 25, 2020,
2.Significant Accounting Policies

This note provides a list of the significant accounfing policies adopted in the preparation of these
financial statemanis. Thesa poficies have bean consistantly applied fo all the years presented exospt as
disclosed in Mote 2.3,

2.1 Basis of preparation of financial statements

The standalons financial statements has been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accourting Standards) Rules, 20135) (as amended from time o tima). The financal statements have
been prepared on an accrual and going concern basis. The financial statements have bean prepared
on a historical cost basis, except for certain assets and liabilities that s measured at fair value as staled
in subsagquent polickes.

2.2 Summary of significant accounting pollcies
a8) Current versus non-current classification

The Company presenis assels and liabilities in the balance sheetl based on current! nan-currant
clazsification. An assat is treatad as current whean i is:

« Expaciad lo be realised or intended to be sold or consumed in normal operating cycke

* Hedd primarily for the purpose of trading

* Expected 1o be realised within twabve months after the reporting period, or

# Cash or cash equivabent unless restricted from being exchanged or used fo seifle a kability for
al leas! twelve months after ihe reporing paeriod

All other asseds are classifled as non-currant,
A lfabllity Is current when!
= [t is expected to be setiled in normal operating cycle
* |t is held primarily for the purpose of trading
= It is due to be setthed within twelve months after the reporting period, or

*  There is no uncondilional right to defer the satflement of tha liabidlity for at lzast twelve months
after the reporiing pariod

The terms of the liability that could, at the option of the counterparty, result in its settlemeant by the ssue
of equity instruments do not affect its classification,

The Company classifies all other liabilities as non-current,
Deferred tax asgets and liabiliies are classified &s non-current asseis and labililies.

* The operating cycie is the time between the acquisition of assels for processing and their
realisation in cash am nmh equivalents, The Company has identified twelve months as Hs




Welspun Captive Power Generation Limited
MNotes to the Finencial Statements for the year ended March 31, 2020

b)

Foreign currency transactions

Funciional and presentabion cumency

ltems inchuded in the financial statements of the Company are measured using the currency of
the primary economic enviranment in which the entity operates ("the functional currency’). The
financial statements are presenied In Indian rupee (INR), which s Company's funclional and
presentalion currency.

Trensactions and balenoes

Foraign currancy transactions are translated into the functional currency wsing the exchange
rates al the dates of the transactions. Foreign exchange gains and losses resulling from the
sattiement of such fransaclions and from the translation of monelary assets and liabilities

denominated in foreign currencies at year end exchange rates are genarally recognised in profit
ar loss.

MNon-monetary items that are measured in ferms of historical cost in a foreign currency are
translaled using the exchange rates al the dates of inifial transaction

Non-monetary items thal are measured at lair value In a forelgn currency are translated using
the exchange rates at ihe date when the fair value was determined. Translation differences on
assels and liabilifies carried at fair value are repored as part of the fair value gain or loss.

Revenue from Contract with customer

Revenue from contracls with customers is recognized when control of the goods or sarvices
are transferred o the customer af an amount that reflects the consideration 1o which the
Company expects 1o be entitled in exchange for those goods or sarvices.

Sale of power and steam

Revenue from supply of power and steam is recognized for each unit of electrichy/sieam
delivered st the pre-detarmined contracied price during the period.

Sale of Goods

Revenue from sale of goods is recognized at a point in time when conirol of the goods is
transferred to the cusiomer, generally on delivery of goods,

There is no significant judgemant imwolved while evaluating the timing as to whan customers
obtain contral of promised goods and services.

Contract Balancas

Trade Receivables

A receivable is recognized if an amount of consideration that i& unconditional (i.e., only the
passage of time is required before payment of the considaration is dus). Refer 1o accounting
policias of financial assets In section (k) Financial instrumants - Measuremant.

Contract Liabilities

A contract liabllity is recognised if a payment is recelved or the payment is due (whichever Is
earlier) from a customer before the Company transfers the related goods or service. Confract
liabilities are reccgnised as revenue when the Company performs under the confract {ie.,
transfers controds of the related goods or services to the customer).




Walspun Captive Power Generation Limited
Motes to the Financial Statements for the year ended March 31, 2020

d) DOther Incoma

Profit on Sale of investments _
Profit on sale of investments s recorded on transfer of title from the Company and is determined
as the difference between the sale price and carmying value of the Investmant.

Interest Income

interast income from the financial assels are recognized using effective interast rate method,
Intarest income from the financial assets are recognized using effective interest rate method when
it is probable that the economic benefils associated with the Interest will flaw to the Company, and
amournt of the nterast can be messured refiably.

Othar Incoma
Other income is accounted for on accrual basis except where the receipl of Income ks unceriain,

2] Income Tax

The incoma lax expense or credit for the period is the tax payable on the currend year's taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assels and
liabiitles atiributable to temporary diferences and to urnused lax lps5es,

Current and deferred tax is recognized In the Statemaent of Profit and Loss except io the extent i
relates to ilems recognized directly In equity or other comprehensive Income, in which case il |5
racognized in equity or other comprehensive income respectively,
i

Curren! lax charge |8 based on taxable profit for the year. The tax rates and tax laws used 1o
compute the amounl are those that are enacied or substantively enacted, at the reporting date
whare the Company operates and generates taxable income. Management periodically evaluates
positions taken in tax returns with respect o situations in which applicabse tax regulation is subject
to interpretation. It establishes provisions whene appropriste on (he basis of amounts expected to
be paid (o the tax authorities.

Current iax assels and liabdities are offset when there is a legally enforceable right to set off current
lax assels againsl current tax llabidities and Company Intends aither to setiie on a net basis, or 1o
realise the assel and setile the Hability simultansously.

Deferred tax

Deferred tax is provided using the lability method on temporary differences betwean the fax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporiing
date, Defarmed tax assels are recognized Lo the extent thal |f is probable that Tuture taxable income
will be available against which the deduciible lemporary differsnces, unused tax losses,
depreciation carry-forwards and unused tax credis could be utilized.

Deferred income tax is not accounted for if i arises from initial recognition of an assel or Eability in
a fransaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are measured based on the tax ratas thal ane expected to apply
in the period when the assel is realized or the lability & setlled, based on tax ratas and lax laws
that have been enacied or substantively enacted by the batance sheat dale.

The carrying amount of defarred tax assets is reviewed al each reporting date and adjusted to

refiect changes in probability that sufficient taxable profits will ba available to allow all or part of the
gsset {0 be recoversd.

Deferred income iax assets and lmbilities are off-sei against each olber and the resultant nel
gmount is presented in the Balance Sheet, §f and only when, (a) the Company has a legally
enforceabla right to set-off the curmant income tax assels and labilites, and (b) the Deferred income
tax assets and liabilities relate io income o lavied by the same Exation authority which inlend
githar to saille current tax labdites and assels on a nel basis, or to realise the a




Welspun Captive Power Genaration Limited
Motes to the Financial Statements for the year ended March 31, 2020

limbilities simultaneously, in each future period in which significant amounts of deferred tax labililies
or assets are expected to be settled or recovered..

Minimum Alternate Tax (MAT') credil entittement is recognized as a defemed tax assal if il s
probable that MAT credit can be used In future years to reduce the regular tax liabiity. No deferred
tax (asset or liability) i recognized in respact of temporary differences which reverse during the lax
holiday period, to the extent the concernad entity’s gross total Income Is subject to the deduction
during the tax holiday period. Deferred tax in respect of temporary differences which reverse afier
tha tax haliday pariod is recognized in the year in which the temporary differmnces arginate.

fj Leases

The Company assesses at contract inception whether a contract ks, or contains, a bease. That is, if
the contract conveys the right 1o control the use of an identified asse! for B period of time in
axchange for consideration,

Company 85 8 lessea

The Company applies a single recognition and measurement approach for all leases, except for
shari-term leases and leases of low-value assets. The Company recognises lease liabilities o make
lease payments and right-of-use assets represanting the right to use the underlying assels.

Righl-of-use agsels

The Company recognises right-of -Use asssts al tha commancement date of the leasea (i.a., tha date
the underlying assel s avallable for vse). Right-of-use asseis are measured al oost, lass any
accumulated depreciation and impakrment losses, and adjusied for any remeasurament of laase
liabilities, The cost of right-of-use assets includes the amount of lease labiliies recognised, initial
direci costs incurred, and lease payments made at or before the commencement date less any
lease incentives recelved. Right-of-use assets are depreciated on a straighl-ine basis over the
shorter of the leasa term and the estimated useful lives of the assels Le, at 12 years.

The righi-of-use assets are also subject to impairment. Refer fo the accounting policias in section
i} Impalrment of asaats.

Lease Lisbilities

Al the commencement date of the lease, the Company recognises lease liablities measured at the
prasent value of lease paymants to be made over the lease term. The lease paymaents include fhod
payments (including in substance fixed paymanis) less any lease incentives recaivable, variable
lease payments that depend on an index or a rate, and amounts axpected to be paid under residual
value guarantees, Variable lease payments thal do nol depand on an index or a raie are recognised
as expanses (unless they are incurred to produce inventories) in the pariod in which the event or
condition that friggers the payment occurs.

In calculgting the presant value of lease payments, the Company uses its increamental barrowing
rate ai the lease commencemeant dale because the interest rate implicit in the lease is nof readily
determinable, After the commencemeni dale, the amount of leasa liabilities is increased to refect
the accration of interest and reduced for the iease paymeants made, In addifion, the camying amount
of lease [iabilities is remeasured if there is a modification, a changa in the lease tarm, a change in
the lease payments or a change in the assessment af an option 1o purchase the undertying assat.

The Comparny applies the shori-term lease recognition exemption fo its shori-term leases of
machinery and equipmant [i.e., those leases thal have a lease term of 12 months o less from the

. commencament date and do nof contain a purchase option). It also applies the lease of low-value
“Bgzels recognition exemplion to leases of office equipment that ere consid




Welspun Captive Power Generation Limited
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Leasa payments on short-term leases and leases of low-value assels are recognised Bs expense
on a straighl-line basis over the lease term.

g) Property, plant and equipment

Property, plant and aguipment are maasured at cost less accumulated depreciation and impairment
loases, if any.

Cost comprises of purchase price (including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebales} and any cosls directly atiributable to bringing the asset 1o
m-aIma‘lbnnmmﬂﬂnnnemm?fnr'rtmmﬂmmﬂmumlnlhﬂmammmdﬂdw
managemant.

All tems of property, plant and equipment ane stated at historical cost less depreciation. Hestorical
cost includes expenditure that is directly sttributable 1o the acquisition of the itams.

Subsequent costs are included in the asset’s carrying amount o recognised as a separale assel, a8
appropriate, only when i is pmhahl-:lrmtmmﬂmmmhhwmﬂtuambadmmmwnm
hhﬂumpanymﬂthamtufﬂmﬂunwnhamm&dmmr.Tmmamldmr
component accounted Tor as a separate assel is derecognised when replaced. All other repairs and
malmarumamﬁmarnﬂhﬂmmmﬁndﬂardMﬁwmmmm in which
thary are incurred. Thnmmmyhadeﬂﬂtnmrﬂiﬂm%hwﬂmvﬂu&hdldlumm
plant and equipment as recognized in the financial statemants on transition 1o Ind AS, measured as
wﬂw&ﬂmal}hﬂi’mﬂmﬁdmﬁdmaﬂuﬂdmmmmdhﬂm.

Depreciation methods, estimated useful lives and residual value

Dapracialion is calculabed usng the strasghi-ling methed fo aflocate their cost, net of their residual
values, over their estimated useful lives as follows:

Assots Estimated Useful Life
Office Equipment 5 years
Furniture and fixlures 10 years
Computer 3 years excepl Networking equipments which
are depreciated over useful life of 4 years
Vehicies 10 years
| Factory Building 28.5 years
Office Building 30 years
| Road, Fencing, elc Ranging between 3 1o 5 years

Plant and Machinery is depreciated on written down value method over the useful life ranging
hm-mayammmmmwmammﬁlmmﬁmulmmmmmm
under Schedule | 1o the Companies Act, 2013 in order to reflect the actual usage of the assets.
The residual values are nat more than 5% of the original cost of the assel. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriste, &l the end of each reporiing

For the sssets acquired during the year under 43 MW power plant, estimated useful life |s
detarmined after considering remaining iife of ptant and each individual asset based on repon of
A valuation exper.

Estimated useful ves, residual values and depreciation methods are reviewed annually, taking into
account commercial and technological obsolescence as well as normal wear and tear and adjusted
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Motes to the Financial Statements for the year anded March 31, 2020

Gains and losses on disposals are datermined by comparing proceeds with carrying amounl. These
are Included in profit or loss within other income/axpensea,

h) Intanglble assats

Computer Saftware

Computer Software with finite useful lives acquired by the Company are measured al cos! less
accumuiated amorization and accumulated impairment losses, Amortization Is charged on &
siraight-line basis over the estimated useful lives. The estimated useful life and amortizafion method
are reviewed al the end of each annual reparting period, with the effect of any changes in the
astimate being accounted for on a prospective basis.

Amoriisation methods and periods

Intangible assets comprise of computer software which is amantized on a straight-ine basis over its
expacied useful life over a period of five vears,

i}y Impairment of assels

intangible assels that have an indefinite useful life are not subject to amortizaton and are  tested
annually for impalrment, or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assals are tesled for impairment whenever evenis or changes in
circumstances  indicate that the carrying amount may not be recoverable, An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverabla amaunt,
The recoverable amount is the higher of an asset's fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
thiste are separately identifiable cash inflows which are largely independant of the cash inflows fram
other assets or groups of asseis (cash-generating units). Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at the end of each reparting period.,

I} Inventorles

Raw materials and siores and spares are stated at the lower of cost and net realisable value. Cost
nfmmﬂuiahindlmdidgm:hmnmrhumdpurdmmardmthimmdln
bringing inventory to s present location and condition. Cost is determined using the weighted
average method. Met realizable value is the estimate of the salling price in the ordinary course of

the business less the estimated costs of completion and the estimated costs necessary fo make
ihe sale,

k} Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of ane entity and a financial
liability or equity instrumant of another enlity.

Financial Assets
{i} Classification
The Company classifies is financial assets in the following measuremant categories:

= Ihose In be measured subsequently at fair value (either through other comprehensive income,
or throwgh profit or loss), and
# hose measured 3l amortised cost,

The classification depends an the eniity's business model for managing the financisl sssets and
the confractual terms of the cash flows.

For assels measured at fair value, gains and losses will either be recorded in profit or loss or other
RIEEENENS Ve income.
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{ii) Measurement

Al initial recognition, the Company measures a financial assel at its fakr value plus, in the case of a
financial assel nol at fair value through profit or loss, fransaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assels carried af fair vaiue through
profit or loss are expensed in profit or loss.

2 [Debt nstruments

Subsequent measurement of debl instruments depends on the Company's business model for
managing the assel and the cash flow characleristics of the assel. There are three measurement
categories inlo which the Company classifies its debt instruments:

= Amortised cost: Assets that are held for collection of contractual cash fiows where those cash flows
represent solely payments of principal and interest are measurad at amortised cost. A gain or koss on
a debl Invesiment thal Is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from thesa financial asseds is inciuded in finance income using the effective interest rate method.

Gir_valL gl _comprehensive ingg) : Assels thal are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows regresent solely
payments of principal and interest, are measured at fair vaiue threugh other compoehensive income
(FVOCI), Movements in the carrying amount sre taken through OCI, except for the recognition of
Impairmant gains or losses, interast revenue and foreign exchange gains and losses which are
recognised In profit and loss. When the financial assel s derecognised, the cumulative gain or loss
praviously recognised in OC| is reclassified from equity to profit or loss and recognised in other incomef
expenses as applicable. Interast income from these financial assels is included in other income using
the effective inlerest rate method.

* Fair value through profit or |pss; Assets that do not meat the criteria for amartised cost or FVOC! are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsaguently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised in
profit or loss and presented net in the statement of profit and loss within other income’ SApENEES 35

applicable in the period in which It arises. Interest income from ihese financial assels |5 included in
oither (rmearme.

b. Eqully instruments

The Company subsequently measures all equlty investments at fair value. Where the Company's
management has elected to present fair value gains and losses on equily investments In other
comprehensive income, and thare will b no subsaquent reclassification of fair valus gains and losses
to profit or ioss. Dividends from such investmants are recognised in profil or loss as other Income when
the Company's right 1o recelve payments is astablished.

Changes In the fair value of financial assets at fair value through profit or loss are recognised in olher
gain/ (losses) in the stalement of profit and loss. Impairment losses (and reversal af impairmanl losses)
on equity Invesiments measured al FVOCI are not reported saparately from other changes in fair value,

(iil} Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with ifs assels
carried at amortised cost and FVOC| deb! instruments. The impairment mathodology applied depands
on whether there has been a significant Increass in credit risk. Note 23 details how the Company
determines whether there has been a significant increase in credit risk.

For frade receivables only, the Company applies the simplified approach permitted by Ind AS 108

Financial Instruments, which requires expecled fetime losses to be recognised from initial recognition
of the recsivablaes.
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{iv) Derecognition of financial assets
A finencial sssal |s derecognised anly whan
= The Company has transferred the rights to receive cash flows from the financia! asset ar

» retains the contractual rights o recelve the cash flows of the financial assat, but assumes a contractual
obligation to pay the cash flows to one or more reciplents.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised. Where the entity has not ransferred substantially all risks and rewards of ownership
of the financial esset, the financial assel is not derecognised.

Where the entity has neither transferred a financia! asset nor retains substantially all fisks and rewards
of cwnership of the financial assel, the financial asee! s deracognised if the Company has nat ratained
coniral of the financial asset. Where the Company retains control of the financial asset, the assal is
continued to be recognised (o the extent of continuing invalvement in the financial asset.

(¥} Income racognithon
a, Interest income

Interest income from debt instruments s recognised using the effective interest rate method. The
effective inlerest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset, When cakculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and simitar
optiona) but does not consider the expected credit losses,

b. Dividends

Dividands are recognised in the statement of profit and loss only when the right to receive payment is
established, it Is probable thal the economic benefils associated with the dividend will flow 1o the
Company, and the amoun! of the dividend can be measured reliably.

(vi) Cash and cash equivalents

Cash and cash aquivalents includes cash in hand, deposiis held at call with banks, othar short term
highly liguid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in valua.

For the purpose of statement of cash flows, cash and cash aquivalents includes oulstanding bank
overdrafl shown within borrowings In current liabilifies in statement of financial pasition and which are
considerad as integral part of Ihe Company's cash management poliey.

ivil} Trade receivable

Trade receivable are recognised initially at their fair value and subsequently measured at amortisad
cost using the effective interest method, less provision for impairmant.

Financial liabilities
(i) Measuremeant:

Firancisl liabiliies are inilially recognised at fair vaiue, reduced by transaction costs (in case of financial
liability not @t fair value through profit or loss), that are directly attributable to the issue of financial
liability. After initial recognition, financial kabilities are measured al amoriised cost using effective
Interest method. The effective interest rale is the rate that exactly discounts estimated fulure cash
outflow (Including ail fees pakd, transaction cost, and oiher premiums or discounts) through the expecied
fg of the financial kabillity, or, where appropriate, a sharier period, to the nel casrying a itial
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recognition, Al the time of initial recognition, there is no financial fability irevonably designated as
measured ai fair value through profit or loss, Liabilties from finance lease agreamants are measured
al the lowser of fair value of the leased assel or present value of minimum lease payments.

{ii} Derecognition:

A financial liability is derecognised when the obligation under the lability is discharged or cancefled or
expires. When an existing financial liability Is replaced by another from the same lender on substantiaily
differant terms, or the terms of an existing labilty are substantially modified, such an exchange or
modification s treated as the de-recognition of the oniginal liability and the recognition of a new lEbility,
The difference in the respective carmying amounts is recognised in the statemant of profit or loss.

{li) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs Incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceads (net of transaction
costs) and the redemplion amount is recognised in profit or loss over the period of the bormowings using
the effective interest method. Fees paid on the esiablishment of loan facilities are recognised as
transaclion costs of the loan to the exient thal it is probabile that soma or all of the facility will be drawn
down. in this casa, the fee Is defered until the draw down occurs, To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liguidity services and amortised over the period of the facility to which it retates.

Borrowings are removed from the balance shest when the obligation specified in the confract is
discharged, cancelled or expired, The difference between the carrying amount of a financial liability that
has been extinguished or transferred lo another party &nd the consideration paid, including any non-
cash assels transferred or liabilifies assumed, is recognised in Statement of profit and loss,

Where the terms of a financial liability are renegotiated and the anfity issues equity nstrumants o a
creditor to extinguish ail or part of the Rability (dabt for equity swap), a gain or loss is recognised in profit
or loss, which is measured as the difference betwesn the carrying amount of the financial llablity and
the fair value of the equity instruments issued.

Where there s a breach of a material pravision of a long-term loan arrangement on or before the end
of the reporting period with the effect that the liability becomes payable on demand an ihe reporting
date, the enlity does not classify the lability as current, if the lender agreed, after the reparting period

and before the approval of the financial statements for Issue, not 1o demand payment as B CONSequUence
of the breach.

{iv) Trade and other payables

These amounts represent liabilities for goods and services provided 1o the Company prior {o the end of
financial year which are unpaid. Trade and other payables are recognised, indially @i falr value, and
subsequently measured at amortised cost using effective interest rate method.

Compound instrument

Compound financial instrument issued by the Company comprises of compulsorily redeemable non-
convertible preference shares. Compound financial instruments are split Into separate agquity and
liability components, The liabiiity component of a compound financial instrument Is indially recognised
at the fair value of a similar iability that does nol have discretionary dividend feature/ off markat interest
rale. Subsequent o initial recognition, the liability component of a compound financial Instrument is
measured al amorhised cost using the effective interest method. The equity component is initially
recognised at the difference between the fair value of the compound financial instrurment as a whole
and the fair value of the liabdity component. This is recognised and included in shareholders’ equity,
net of income tax effects, and nol subsequently re-measured. Any direcily atfributable transaction costs
are allocated 1o the liabilty and equity companents in propartion to their initial carrying amounts.

e —
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Interest ralsted to the liability componant of compound instrument ks recognised in profit or loss (unless
it qualifies for inclusion in the cost of an asset)

Financial guarantea contracts

Financial guarantes contracts are recognised as a financial liability at the fime the guaraniss is issued.
The lability is initialty measured at fair value and subsequently at the higher of the amount determined
in sccordance with Ind AS 37 Provisions, Contingent Liabiities and Contingent Assets and the amount
Initially recognised less cumulative amortization, where appropriate.

Derivatives and hedging activities

In order o hedge its expesure o foreign axchange, interesl rale, and commodity price risks, the
Company enters into forward, option, swap contracts and other derivative financlal instruments. The
Company does not hold derivative financial instruments for speculative purposes,

Derivalives are initially recognised at falr vaiue on the date a derivative contract is enterad into and are
subsequently re-measured io thair fair value at the end of each reporting period

() Derivatives that are nol designated as hedges

The Company enters info certaln derivative contracts 1o hedge risks which are nol designated as
hedges. Such contracls are accounted for at fair value through profit or loss

(Iij Embedded Derivatives

Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 *Financlal
Instruments” are not separsted. Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are solsly payment of principal and
inferest,

Derivativas embedded in all other host contract are separated only if the economic characteristics
and risks of the embadded derivative are not closely related to the economic characteristics and
risks of the hosl and are measured at fair value through profit or loss, Embadded derivatives
dlosaly related 1o the host contracts are not separated,

Embeddad foreign currency derivallves:

Embedded foreign currency derivalives are nat separated from the host contract if thay are closely
related. Such embedded derivatives are closely related to the host contract, # the hos! contract i
not leveraged, does not condain any option feature and requires payments in one of the following
cufrencies:

the functional currency of any substantial party to that confract, the currency In which the price of
the related good or service that is scquired or delivered is routinely denominated in commercial
transactions around the world,

currancy that s commonly used in coniracts to purchase or sell non-financial items in the sconomic
environment in which the fransaction takes place (i.e. retatively liquid and stable currancy)

Foreign currency embedded derivatives which do not meet the above criterla are separated and
the derivative Is accounied for at fair value through profit and loss. The Company currently does
not have any such derivatlves which are not closaly related.

Offsetting financial instruments

Financial assals and liabiliies are offset and the net amount ks reported in the balance sheat where
there ks a lagally enforceable right to offset the recognised amaunts and there is an intention to settie
on a net basis of realise the asset and setfie the liabilty simutaneously. The legally enforoeable right
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must not be contingant on fulure events and must be enforceabls in the normal course of business and
in the event of defaull, insolvency or bankruptey of the Company or the counierparty.

I} Borrowing costs

General and specilic bormowing costs that are directly attributable o the acquisiion, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its Intended use or sale. Qualifying assels are assels that necessardy
fake a substantial period of me o gel ready for their intended use or sale. Investment income
earned on the temporary investmeni of specific bomowings pending thelr expanditure on gualifying
assets |5 deducted from the borrowing costs efigible for capitalisation. Other borrowing costs are
axpensed in the period In which (hey are incurred.

m) Employee benefits
al Shaorl-lerm oblsgations

Liabilitles for wages and salaries, including nor-monetary benefits that are axpected o be
saffled whally within 12 months after the and of the pariod in which the employees render the
relgled service are recognised in respact of employees” services up lo the end of the reporting
pariod and are measured al the amounts expected to be paid when the llabdities are sattied.
The liabilities are presented as current  employoe benefit obiigations in the balance sheat,

by Other long-term employee benadit obligations

The liabilities for earned leave are nol expacted io be setiled wholly within 12 months afier the
end of the period in which the employees render the related service. They are therafore
measured as the present value of expected future payments to be made in respect of servicas
provided by amployees up o the end of the reporting period using the projected unil credit
mathad. The benefits are discounted using the market yields at the end of the reporting pericd
that have terms approximating o the terms of the related cbligation. Remeasurements as a

mmlg:f expefience adjusimants and changes in actuarial assumplions are recognised in profit
or loss,

The obligations are presantad as current liabilifies in the balance shast if the entity does not
hawve an  unconditional right to defer setiement for a1 least twelve months after the reporting
period, regardiess  of whan the actual settlement is expected to ooour.

¢} Post-employment obligations

The Company oparates the following post-employment schames:
= defined benefit plans such as graluity, and
- defined contribution pians such as provident fund and superannuation Fund

Defined Benaflit Plans
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined banefit pansion and
gratuity plans i the present value of the defined benefit obligation at the end of the reporting
pericd fess the fair value of plan assets. The defined banafil obigation is calculated annuaily
by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the and of the

reporting period on government bonds that have lerms approximating to the terms of the related
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The net interest cost s calculaled by applying the discount rate o the net balance of the defined
benaefit obligation and the fair value of plan assets. This cosi is included in employes benafit
axpense in the stalément of profil and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recogrised in tha parod in which they ooour, directly In other comprahenshe
ircoma. They are included in retained samings in the statemant of changes in equity and in tha
balance sheal.

Remeasurements are not reclassified to profit and loss in the subsequent perods.

Changes In the present value of the defined benefit obligation resulting from plan amandments
or curlailmenis are recognised immediately in profit or loss as past service cost.

Defined contribution plans

Provident Fund
The Contribution towards provident fund for certain employees 5 made to the regulatory
auihorities where the Company has no further obiigations. Such benefils are classified as

Defined Contribution Schemes as the Company does nol carry any further obligations apart
from the contributions made on a monthly basis

Superannuation Fund

Contribution towards suparannuatton fund for certain emplovees s made to SB1 Life Insurance
Company whers the Company has no further obligations. Such benafits are classified as
Defined Contribution Schemes as the Company does not carry any further obligations, apart
from confribution made on monthly basis.

d) Bonus Plan

=, with the angoing aclivities of the Company.

The Company recognises a liability and an expense for bonuses. The Company recognises a
provision where contractually obliged or where there s & past practice thal has crealed a
conslructive obligation,

Provisions and contingant liabilities

Provisions are recognised when the Company has a present legal or constructive obligation
&5 a result of pasl events, it is probable that an outflow of resources will be required lo saitla
the obligation and the amounl can be reliably estimated. Provisions are nol recognised for
future oparating losses.

Provisions for restructuring are recognised by the Company when it has developed a detailed
formal plan for restructuring and has raised a valid expectation In ihose affected thal the
Company will carry out the restructuring by starting to implement the plan or announcing its
main features to those affected by L

Where there are a number of similar obligations, the likelihood that an outflow will be reguired
in settiement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one ilem included in the same
class of obligations may be small. Provisions are measured at the preseni value of
management’s best estimale of the expenditure required to settle the present obligation at the
&nd of the reporiing period. The discount rale used lo determine the present value is a pre-tax
rate that reflects current market assessmants of the time value of money and the risks specific

to the liability. The increase in the provision due to the passage of time is recognised as interes!
OXpPENSE,

The measurement of provision for restructuring includes only direct expenditures arising from
the restructuring, which are both necessarily entailed by the restrucluring and not associated
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reassess whather @ contract is, or containg, a lease at 1 April 2019, Instead, e Company applied the
standard only to coniracts thal were previously identified as leases applying Ind AS 17 and Appendix C
of Ind AS 17 at the date of inilial application. The Company also elected lo use the recognition
exemptions for lease contracts that, al the commencement dabe, have a lease term of 12 maonths or less
and do not contain a purchase opbion (short-term leases), and lease contracts for which the underlying
assel s of low value (low-value assets),

The effect of adoption of Ind AS 116 is as follows:

Impact an balanca shest (increase | (decreasa))

Particulars 31 March 2020
Assels

Right of use assels [ROLU) 10.73

Equity

Reserves and surplus (0.13)
Liabilities

Lease fiabilities 10.86

impact on statement of profl and loss (Increase |/ (decrease) in profit)

Particulars 3 March 2020
Dapreciation and amaortization expensa 0.47
| Other expenses (0.79)
Finance cosis 0.45
Loss for the year (.13}

Impact on stalemant of cash flows (increase | (decreasa))

 Particulars 31 March 2020
Oparating lease payments* 0.79
Net cash flows from operating activities | 0.79
| Payment of principal portion of lease (labdities | (0.34)
Payment of interest portion of lease liabilities | [0.45)
Net cash flows from financing activities (0.79)

"Composed of different fine items In the Indirect reconciliation of operaling cash flows
There is no material impact on other comprehensive income or the basic and diluted earnings per shars.

Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach far
all leases for which it ie the lesses, except for shorl-larm leases and leases of low-value assels, The
Company recognised lease lisbdities 1o make lease payments and right-of-use assels represanting the
right to use the underlying assets. In accordance with the modified retrospective method of adoption, the
Company applied Ind AS 116, applied to all lease contracts outstanding as at Apell 1, 2018, by recording
ihe cumutative effect of initial application as an adjustment to opening retained eamings.
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As at 31 March 2020:

» ‘Right-of-Use assets’ ware recognised and presented saparataly in the balance sheet,

= Addiiongl lease [labilles were recognised and presenied saparately in the balance sheat.
= 'Relained earmnings’ decreased due to the net impact of these adjustmants.

For the year ended 31 March 2020;

* Depreciation expense increased because of the depreciation of additional assels recognized (e,
incragasa in right-of-use assets, net of the decrease in Property, plant and equipment'). This resilted
in increases in Depreciation and Amorlization Expenses of INR 0.47 Million,

« Renl expense included in 'Other expenses’, relating to previous oparating leases, decreased by INR
0. 79 Million.

= 'Finance costs’ Increased by INR 0.45 Milion relating to the interest expense on additional Isases
liabilifies recognised,

¢ Cash ouffiows from operating activities decreased by INR 0.72 Million and cash outfiows from
financing activities increased by the same amount, relating to decrease in operafing lease paymenis
and increases in principal and interest payments of lease kabilities.

The lease liabilites as at Aprd 1, 2019, can be reconclad 16 the operaling lease commitments as of
March 31, 2019, as follows:

Particulars Amount
Oparating leasa commitments as at Mareh 31, | -
2019
Incremental borrowing rate as al April 1, 2018 | B%
Discounied operating lease commitments as | -
at April 1, 2018
Add: Lease payments not included in | 1.02
operating lease commitments as at March 31,
2018 bul presented as lease isbiities as per
Ind AS 116

Lease Liabilities as at April 1, 2018 1.02

Appandix C to Ind AS 12 Uncertainly over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that

affects the application of Ind AS 12 Income Taxes. Il does nol apply o taxes or levies outside the scope

of Ind AS 12, nor does it spacifically include requirements relating to interest and penalties associated

with uncertain tax ireatments. The Appendix specifically addresses the following:

+ Whether an entity considers uncertain tax treatments separately

* The assumplions an entity makes about the examination of tax freatments by taxation suthorities

* How an entity determines taxable profit (tax loss), tax bases. unused tax losses, unused tax credis
and tax rates

* How an entity considers changes in fecis and circumstances

The Company determines whether to consider each uncertain tax freatment separately or together with
ane of more other uncartain tax treatments and uses the approach that better predicts the resolulion of
the: uncertainty,

The Company applies significant |edgement In identifying uncertainties over income tax treatmeants.

Upen adaption of the Appendix C o Ind AS 12, tha Company considered whether it has any uncertain
tax posikons, particularly those relating to deductions | alowance under Section 80 1A of the Income Tax
Act, 1961 by the Company. The Company's lax filings include deductions redated 1o Section B0 1A and

tion autharities may challenge those tax treatments. The Company determined, based on its tax
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compliance, that it is probable that its tax treatmenis will be accepled by the taxation authorlies. The
Appandix did not have an impact on tha finencial stalements of the Company,

The MCA has also carried out amendments to the following other accounting standards. The
effect on adoption of following mentioned amendments ware insignificant on the standalone Ind
AS financial statements. The Company has not early adopted any standards or amendments that
have been issued but are not yet effective.

] Ind AS 108 Prepayment Features with Negakive Compensation

(i) Ind AS 19: Plan Amendment, Curtailment or Settament
(i} Ind AS 103 Business Combinations
fiv] Ind AS 12 Income Taxes

(v} Ind AS 23 Borrowing Cosls
[wi) Amendmenis to Ind AS 28 Long-term interests in associates gnd joint venhres
(vil)  Ind AS 111 Jaint Arrangements

2.4 Significant accounting judgements, estimates and assumption:

The preparation of financial siatements requires the use of accounting estimates which, by definition,
will saidom equal the actusl results. Management also needs 1o exercise judgement in applying tha
Company's accounting policies. This note provides an overview of the areas that invalved a higher
degree of judgement or complexity, and of items which are more likefy 1o be materially adjusted due to
estimates and assumptions furming out to be different than those originally assessed. Detailed
information about each of these estimates and judgements is included in relevant notes iogether with
Information about fhe basis of calculation for each affected line item in the financial statements,

Critical estimates and judgemants
I} Currant tax axpense and defared (ax

The company has claimed deduction under saction B01A of the Income Tax Act, 1961 which involves
significant estimates and judgements in respect of sales prics of power and steam, purchase of
poods and services from vendors. Further caicufation of the Company's tex charge necesaarily
involves a degree of estimation and judgemant in respect of certain llems whose tax reaiment
cannol be finally defermined until resolution has baen reached with the relevant 1ax suthority or, as
appropriate, through a formal legal process, The final resolution of some of these ilems may give
rise to materal profitsfosses andior cash flows. Significant judgments are involved in determining
the provision for income taxes, including amount expected to be paldirecovered for uncertain lax
positions, (Refer Nate 22)

Recognilicn of deferred {ax assets

The recognition of deferred tax assats |n respect of mat credit entitiement is expected 1o be ulilized
after the tax holiday period of ten years. There is significant management judgement involved in
determination of forecas! of fulure taxable profits bayond the ten years tax holiday (which also
involves key assumptions like future growth rate, profit margins ete. ) against which the the aforesaid
MAT credit enlittemant is axpacied to be ulilised. Any changes o these assumplions could
significantly affect the recoverability of deferred tax azsel on account of MAT credit entiflement {Refer
MNote 6).

i} Usefid iife of Property, Plant and Equipment

Propenty, Plant and Equipment represant a significant propartion of the asset base of the Company.
The charge in respect of periodic depreciation is derived after determining an estimate of an assel’s
expecied useful Ife and the axpacted rasidual value at the-end of s life. The useful lives and residual
values of Company's asseis are determined by management at the lime the asset is acquired and
reviewed periodically, Including al each financial year end. The lives are based on historical
expariance with similar assets as well as anticipation of fulure events, which may impact their life,

uch as changes in technology. For the relative size of the Company's property, pla Lipment

pkintangible assets refer Motes 3 and 4,
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iy Drefined Benefit Cbligation

v)

The present value of the defined benefit obligations depends on a number of factors that are
determined on an actuaral basls using a number of assumptions, The assumptions used in
determining the net cost (income) for post employments plans include the discount rate. Any
changes in these assumplions will impact the carrying amount of such obligaticns.

The Comparny detarmines the appropriate discount rate at the end of each year, This is the interast
rale thal should ba used to determine the present value of estimated fulture cash outliows expected
o be required fo settle the defined benefit obligations. In determining the appropriate discount rate,
the Company considers (ha interes! rates of government bonds of maturity approximating the terms
af the related plan liability. Refer Note 18 for the details of the assumptions used in estimating the
defined benefit obfigation.

Fair value of Financia! Instruments,

The fair value of financia! Instruments that are not fraded in an active markel is determined using
valuation technigues. The Company uses its judgement to select a variety of methods and make
assumptions thal are mainly based on market conditions existing at the end of each reporling period.
Key judgement includes the valuation methodology used and kiy estimates inclide the discount rate
atc. Changes lo the valuation methodology, discount rates ete. could have a significant impact on
the valuation of these financial instruments (Refer Note 23).

Estimation unceriainty on account of Covid=18 outbreak

On 11 March 2020, the Werld Health Organization characterized the outbreak of the new coronavirus
{("COVID-19%) as a pandemic. This outbreak of COVID-19 is causing significant disturbance and
slowdown of economic activities globally and in India. The operations of the Company were
impacted, due to shutdown of plants and offices following lockdown as per directives from the

Governments. The Company has resumed operations in 8 phased manner as per directives from
kel CGOAMBFRIFTI@RL.

In assessing the recoverability of carrying amounts of Company's assets such as property, plant &
equipment, rade receivables, invenlores, investmenis and other assets, the Company has
considered various internal and external information up to the date of approval of these financial
sialaments. The assessment was based on various estimates and assumptions including estimates
of values of the businesses and assels, cash flow projections, operating parformance including
expacied order book and capacity ulillzation, margins based on forecasts of demand with
Cusiomers. The Company has performed sensitivily analysis on the assumptions used and based
on current indicators of fulure economic conditions, the Company expects to recover the carrying
amount of these assets. Further, the Company has made detalled assessmant of its liguidity position
for next one year and concluded that the Company will be able to meet its obligations.

The impact of the global health pandemic may be different from that astimated as at the date of
approval of these financial statements and the Company will continue to closaly monitor any material
changes to fulure economic condifians,




LLEE 05 LrL'E Eih i N4 11K g BE'GYSL ;o
. 'l v a0'y [T [T0] BEHEY'L SHEEL
650 ‘ P - - i
P FEE FIN A Fi O o' ETR LEBE
PEEOC | BT e Fa- oo 9811 i}
¥ PLHILT DE'Y 299 95" B0 P MIFEL
ﬂ.ﬂ._“_ - = - - - u -
. o - oo - - TN -
¥4 s P Er' EF . BOLLE = (GE P £F QI S8jFH] Sy
T EEZLE wr B S €11 50 CEROYE oo wrowe Sudues sz Buundr
juriise Huiplioes wieiry
BIOL “LE YD papa pajieg
BT gETIl'L BT [T 15D o0 BEREE'L SLRIS punoiE fufues jay
* RESOCE SUE e A EO'D STOhL') BE L0} sHIEp s pragmnu i furogs) |
ma ¥ ] o 00'd . - ol Ta)
GE0E L 251 FAR o' Fl-3 e B it py Bl efinp vonEaaton
TR =g T e g | B LA EWER uHiEsE ey papnLrEoR Diriady
s U usEPasiop pEmERITy
BIE _LEERLE ig's BES Ekk S EEpTY'E f9TRa purstnn Giglues sail Bupss|] |
% - : i p . . : LE R T
-+ 81 500 aE'D GLD Do'o i . smsodijg
BT (53] . £2'h o' . IH'GE e LNy
" LUEHOE oi'r =15 iE) 500 ELTEREE Pl rarrinki® e dledi fusds
o Baduen gsoeg
GLOE Ynieyy b popin g, |
wenaliony ERLINGN]
Uy o PO oL EaE s g pedehl 0 e ) AintijiEmpy D g Bupiing
Uiy T ity pus jui ‘Aspdong g Sy

OE0E LT HOMYW O30W2 001K IHL HOH SLNERNALYLS TWIDNWHID 3L 0L B300N

TELIAT ROV HANSD M3MOd JALLAYD MNdST3M



WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Note 4 ; Intangible Assets

Fa. Milllon

Computer Softwara

[ Vear ended 37 March 2018

Gross carrylng amewnt
Opening gross carrying amounl
Adeilions

0.48

Cloalng gross carrying amount

Accumulated depreciation and impairment
Opening accumulated deprociation
Amorisation during the year

 Cleslng accumulated depreciation

" Nel Carrying amount

CHEED

Period anded 31 March 2020

Gross carrying amount

Opaning gross camylng amount
Addilions

Closing pross Carrying amount

g s

Accumulated depreciation and Impairment
Opening accumulated depreciation
Amortisation during the year

Closlng aceumulated depreciation and lmpairment

| Nel camying amount

g lsl5s
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WELEPUN CAPTIVE POWER GEHNERATION LIMITED
KROTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Mote 11 [a) - Equity share capital

Authorised Share Capital Equity Shares of s, 10 sach
Humber of Shares Amount
Rs, Million

As af April 1, 2018 3,0:0,00,000 100,00
Increase during the year - -
As af March 31, 2019 3,00,00,000 Jao.00
Increase dunng the year - -
Az at March X1, 2020 3,0:0,00,000 300,00
(i} Movements in Equity Share Capital Equity Shares of Rs. 10 each fully paid up

Humbar Amount

of shares
As ot April 1, 2018 295,37 988 29538
LAddilions duriteg the year - =
| As at March 31, 2019 2.95.37.988 295.38
| Additions during the year . -
Aa at March 31, 2020 255,37, 988 19538

Terms and rights attachod fo equity shares

Equity sharas have 2 par value of Ra. 10. They enfille the: holder to paricipate in dividende. and b shane in the prooseds of
wintng wp the Company in propertion to the number of and amouwnts paid on the shares held. Evary haldar of eguity shares
present al a mesbing in person o by prosy, s entitted fo one vobe, and wpon a poll sach shane & entitled 1o one wote.

(I} Bhares held by holding company (Holding company as defined in Ind AS-24 : “Related Party Disclosure")

As 8t March 31, 2020 As ot March 31, 2019
Humbar of Shares Amount Number of Amount
Rz, Milkan Shares Ra. Millicn
Equity Shares :
Wislspun India Limied 2,744 13 237 | 2744213 227 44
227,44 213 27744 | 29744213 23744

{lii) Detaits of sharsholders hokding more than 5% shares in the Company

Asn ot March 31, 2020 As ot March 31, 2019
Humbaor of Shares % Kumbar of =
Shares
23T A4 HE 17100 23744 215 7700
548,33, 500 _ﬂﬁﬂ F'\'J'-'F.r,.q.ur 18.75 &R 33,600 18.75
L 5‘-




WELSPUN CAPTIVE POWER GENERATION LINITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

As Al As Al
March 31, 2020 March 31, 2019
Ris. Millkon Ra. Million
Notm 11 (b} i Reserves and surplus
Dabamiurs Redempticn Resare - 220000
Relmined sarmings 4,804 80 1,540 82
Total 2,504_60 1,760.83
{i} Debaniure Redemption Ressrm
Oipening Balance 220000 14611
Addtlions/[Transfar) duning he year (2200004 T3.88
Closing Balancs - 220.00
{H) Retainad anrnings
Cipaning Balance 154062 40,73
Wei profit for the year 734,80 #8454
2,084,565 1,626.27
iema of oiher camprehensive income mcogrised drectly in mibined semings
Fameasurements of pest-employmant banofit abbigaton. ret of tax 40.06) {1.54)
Transfer (oltmm debenlune redemption rmsare F20.00 {T3.84)
Cloting Balance 3 504 60 1,540.82

Mature and purpose of ressrves within equity

i1} Debenture redemption reserve
Tl'uﬂ-ﬂlmmnmlmﬂh&ﬂ'nludﬂ:lmmmfﬂﬂnwmupuﬁuﬁimhmm%ﬂmﬂmhrmmm
redemption of debentures which has boen transiemed 1o reisined eamings since Company has redamsed the debentures during the yesr,

{1} Retained sarnings
Retsned aamings rapresents this Comparny's cumulative samings.
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

As At As At
March 31, 2020 March 31, 2018
Rs. Million Rs. Million
MNote 13 | Employes benefit obligations
Non-current
Leave Obligation (Refer note 18) b.55 5.02
Total non-current employee benefit obligations 5.58 5.02
]
Current
Leave Obligation {Refer note 18) D.47 0.45
Gratuity (Refer note 18) 1.44 -
Other Payables * 0.66 0.14
Total current employee benefit obligations 2.57 0.58
—____  ——————4

* Includes salary, wages, bonus and leave travel allowanca.
Note 14 {a) : Liabilities for current tax
Liabilities for current tax 0.20 1.28

D.20 1.28

—

Note 14 (b) : Other current liabilities
Statutory dues (including Provident Fund and Tax
deducied at Source) 90 ee
Advance from customers 0.18 0.19
Total 9.7 13.24
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Mota 22 : Income tar axpanss

(Rs. rmillion)
March 31, 2020 | March 31, 2019
{a) Income tax expenss
Currani Tax
Current Tax on profits for the year 136,04 21063
Total current tax expanss 13654 21609
| Blerrad Tax
increase in defarred tax assels (Reler Nots B) (119.38) {215 56)
Total deferred tan banefit [118.36) (216,
Income tax expenss 17 56 407
[b] Diher Comprehensive Tncome March 31, 2020 | March 31, 2018
el loss/{gain) on remeasuremant of defined banald pans [(IER 0.54
(b} Reconcilition of tax expense and the accounting profit multiplied by india's tax rate
{Fa. millicn )
| March 31, 2020 | March 34, 2018
Er:ﬂ bedore income (5 expense 75241 ga88.81
| Tax &t the Indian tax rate @ 34.94%" (Previous year & 34.84%) 262 .87 34540
Tax affect of amounts which are not deductible {taxable) in calculsting taxable
Incoma
Deductions under section BOIA of Income Tax Act. 1661 (27T3.7T) (380,76}
Corporate social responsibifly expendiurs 487 1.16
Crher ltems 20.TE K1C e |
incoma Tax Expensas 17 58 4.07 |

“The Company confinues to pay income Lx undar oldar 13x regime and have not opted for lower tax rate pursuant 1o Tazation
Law (Amandment) Ordinance, 2018 considering the accumidsted MAT credit and other banefits under the Income Tax Ac,

1981,
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WELSPUN CAFTIVE PFOWER GENERATION LIMITED

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EMOED MARCH 31, 2020

Hote - 74 - Financial sk Mansgamant

The Compiy pctyiien g expoisst o massl ik, DpedSy ien and credit k. in pred 3o minmse ety sfene sfiecis on T fmanoal pafomanee of e
Compary. denvalive fmancial instrumenss, sush &4 loesgn sschangs foream commss, fomigs cafranty oplios cortrschl B sristed o Pedgs ceftain forsgn
Cartendy il sapoeahel and inleredl e Temes o bodgd sanable imieses) @i amosume. DervAtes aoo wSel mchesenly for ety punsSsel Bnd N
trading oF spEilativi I ingmem

Fisk Expodiure arising fiom Memiisnmuarit Managrmsnt
Il::num "-“i"'“” oo nepainie, Sacie anatyais Credrrapngs  |Desersicamon of tank Seposis prest imim

an:p.rd'Ir ik lﬂwﬂﬁﬂiﬂﬂlﬁlﬂi‘lm |Hﬂt1 caih fiow forecentn
oot 5

| Availstily of commitles oedt nen and bomawing tacife

Fiisig commamal Formsschons

— Fincogeissd frareciet Rabilties not [t fiew forecasing Senmivly | oo avchangs contrach
mchinga denanneisd in indisn rupes (BE) mnalyss
ml"“' |hmmm |l-ﬂmrﬂm Portisiia dremvaification

The Campanys nek monesgemen & cames oul by @ oentral imasury depanimend (oo iNksery) unider policen approved iy thi Boand of Direcsn. Goup

aniufy denilm, svalusies and Fadges financal ik in dose choperalion with he group's cpemaing unis. The Boord peowides withen prncipies for ouemi itk
maragemssl, as well 25 [ORCES CoWRNG RoECC BN, Rich E iewgn sxchangs nsk, tredl tisk, wee of defforive Snancial sl Bnd noo-geTvalive
Tnangis matrumemi, and inveneren of sucess Bogusd iy

1) Cradil Fisk

Crmc Higk mrwies Irom cavh g cash squsvanil. imvessmenis cartied ol amorresd oosi omed deposis with anks ord Areccal nashione. oo well @s credd
ORI 0 wNOe ISl Tumemiend includng culninding ceyabing

4l Creh Risk Mansgesan

Crusii rimi radmrs to (he gk et 8 coumepamy wil Selaut on ity conaciun chigatons reaufing = #noncal o2 1o e Company. Credn riak encompases of
both, e glest ek of defmull ard the el 8l deweeralies ol comsbegrinae & wel BR toneesraion fake  The Company uses ofer pobick awilabis

fnancis infarmaton and s own imding ecomds o o@ie s mapr cusiomen. The Comgany's SGpoSunt &g e cmdl @ings ol 0F couniiepartel e
Eninuously Mmool and [he Bggrechin valua ol tenicions conchaded it spead amongss appeoved counimmardiies.
counierpary bmis ihal o evised  nd apeeoved anmally, Sincs sobseedial amoun of seeakable ol ihe Company o e e own Subsidanies end

Agsocales cindd figh v msgaisd
Ageing of Trace mesovables io ap fobows

Credf smponiune & conbenileg By

Nox dus {0:30 doym pam] 3 -BOcmys | §-B0days | §1-730 days | 121- 100 days Totat
ot diink sl dudd ) pelail dhiich
As ot March 31, 2020 [N ] 5T 268 b R3S - Thd DE
As ai March 31, 3019 TN, WL 00 FIAE] ar : w0.08

Cuting ha yoEl ahd prvdis yers, the Company mads fo weme-o® o rede ecosvables, § coss nol, rpect o recesves Riduie cash Sows or recosesiss tom

colfecinn of cash flows presiousthy winen of
W) Cancarmrmion Risk

The Compary, Being

grewind tham 10% of o) reverus and thess ime custeman comprive gresisr Sun 05% bl S i nesme

18} Ligquidiny Reish

& CRpfIve powess pgl. Fas only fowr cussomers compnsing T00% of sale of povws and sieee CF s sEes o (e CUsesrErs 5

Ligpaaddy nak nafarg o tha ek mal e Covgarty wil ercouier Sfliculy n rediiog coligalicrs ammocines wih fimancial inbdoes Sai are et by Seiseng

amsh or cthar lrancial azaeiz. The

ooy mosliosng foreces] oo potun! cash MNows, an by matthing the maanty proffies of finsocial sosets ond labillies

A1l Finanzing arrangumants

The greesgs Niad scoeai 5 U Slowing undoren boraweng inciilies 2t tha e=d af fhe reporimg period:

| J8-Mai-20 9Nk
|Bﬂmﬂm|:=5in[mmmummn-m1 _ 1,55 00 ([l el
| TOTAL 1,350.80 B50.00

This Bask dwanifalt lesltied oy Be drawh B ooy Srie a0d may be lermmaied By e bans without hotice

CoMmpary Maneges liidty rish by malst@ining aduguse fesseven, baming faciktes anid sesares bumowing fsskbes. by



WELEFUN CAFTIVE POWER CENERATION LINTTED
MOTES TO THE FMANCIAL STATEMENTS FOR THE YEAR ENDPED MARGH 31, 2020

{i] Maturities of Finarcial linhiliie

The tatied boios onatyas ¥ Companys fnancial Habilbes nio miesant maturey groupings hased on thel conimctual walunses for
= il M dereaires Snancial iebbten. and

> FeEm and e038 sEiEd detiaibee TREnCi PErumEnts R wHick e cemashual malaieg aim avasilal ke ah ordecptatdg of the bining ol P cosh fiows

Thie Eereains CHEEaRs if S ik iy (s covracius indncnomet cash Soen

At March 31, 2020

Cimmirscrual mmurilies af
fnancial akiines

.o than 3
Monihs

1 momihs 1o &
maerviha

i momthe io 1
yanr

Baerwuen 1 and
1 years

Betwean I anid

leryand § ynary

B Wehion

pr-tuitrabvas
mtﬁ.ﬂ.ﬂu‘h L)
Traese payabes

Oy finarcial Gapines

TRRElN
1158

1TaEs

oz

[Tatnl non-gerivaive et

1T3.0%

38462

Darivsthonn |rad sakllnd)

Foemgn eszeange focmard
cantecis

Taial darivatres linhiitieg

A wl March 31, 2019

Conractaial maturitiam of
financis! labiiites

LEss mn 3

Bafwwan 1 and
B yaars

Belwade 3 sl
5 yants

oy

Trache payabies
O fingroal babdfies

BEC.OU
T

[Totnl nan-derumive babuitay

9B 18

Dlarivaiives [med safiled|
o 1} EREP N i Eenkes]
CONTEGIE

‘otal derivative NatiiniEs

E. Mariet risk
11} Fesralge ewrmancy sisk

The Company widefinkes rasdactions denomingksd . fooegn cumencier. consequenty. ExpoIGies j0 ofarge mie fuckabors arss The Company weey
loemegn cosrmncy forward ennbacs io Redgs i rska assacisied Wity reign currency Bucumtions elaiing i camain ben comertimenta, lghly probabie torscast
Imnzactons and Tomign cormency requined ol e sememe daln of ool seonivabinspayalies. Tre oso of loegn ourancy Tonward COsmECTY Iy govweenes by
i Company's sirategy stprived iy the Board of Dieoion. which proside pronciples on the use of wuch foreerd contracts comsisiend with tha Company's risk

mansgeman policy Bnd procadues

(8] Foreign curmency rsk exposure

‘e Compary's D01 12 lareign ELTENCY HEK &5 tha s of this Fepering gand m inSs Fujess o i loloes

et 31Mar20 _ Haead
[TETa] ELIR [TE] EUR
|Fimancial Axsats
Trade Aecedivablss - - - I
CHrars ' - =




WELSPUN CAPTIVE POWER DEMERATICHN LIMITED

HOTES TO THE FINANCIAL BTATEMENTS FOR THE YEAR EMDED MARCH 31, 7930

(b} Farsign currency seneithvity
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Torvaing ExC g il
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WELSPUN CAPTIVE POWER GENERATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 11, 2020
Mote 25 ; Capital Managament

(n) Risk management

= The Company's objoctives when managing caplial is to eafegearnd conlinuity, maintan o atrong credil rading and hoslthy capitat
ratios in order o suppor 1% business and movide adegquate reium o sharehokders thmugh conlinuing growih. The Company's avarall
siraleqy nesmiend unchingad Irom provicus year

- Tha Company sats the amount of capial reguired on the basis of annual businass and long-term operating plans which include
capidal and ofher sirategic investmenis.

= The funding raquirements are mat (hrough a mixiure of equily, intermal fund ganerafion and othoe: long lorm borowings, The
Company's paficy is to use shori-term and long-term bomowings 1o mest anicpated funding requiremants.

= Tha Company monitors capifal on the basis of the net deb! to sguily rale. Thi Company is nol subject to any extermally imposed
capital mquiremants,

Net debl are long lerm and shof lemm debita. Equily comprises all componants exduding ofher components af eguily [which
comprises tha cash fow hedges, translation of foraign oparations and available-for-sale finaencial investmanis).

The Company's siralegy is to mainiain-a geanng rabo within 2:1, Tho gearing ralios wane as follows:
The following table summaerzes the capltal of the Compary:

31-Mar-20 11-Mar-18
Rs. Million R Million

|Long term bormowings [Riefar Mote below) 261,78 1.113.48
et Worh 3.617.04 2. 7H2.58
Met debi to equity ratio o.or 0.40
Piéalin:

Long term bormewings includes. ety component of comgaund financial instrumernts (Fefar Mota 12].




WELSPUN CAPFTIVE POWER GENERATION LIMITED
MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2630

Mate 20 | Segmamn informatican

Thas Company i éxchsively engaged in the business of generation and sale of Powes snd Sisam, which, in the conter of  Accouriing Standand 108 an
Sagrent Reparsng in considensd o conaliiuie 8 singls segment. This, the segeminl fevercs, segmend resulls, 1oial camying emoun of ssgrent asssin,
¥atal carrying amour of segmani Rabildes, iotal cost incurred o atques segment pssets, tolal amourd of charge for deprecialion durng the yoar ars &
as feflecied in the financial stxietsania for ihe year onded March 31, 2050 and em on that dabe. Alsg refer Niots ZEARI) for daciosuns on cusismes i5
wihom the Compasry hag made sales greater thon 10% of s revenie

Moie 27 : Relnted party transactions
i} Mames of relsind parties with whom iransscticas hove tahenplace snd nature of relstianshin:
iaj

Eminrprae where conind exisis

Haolding Company \Watsgmm Incis Limisd

Likimate Helding Comnpary (upto 20-05-2015) Fraser Multivenioms Frivals Limitsd
Lismnte Holding Comparsy (liom 21-08-2014) Wislapian Greup Master Trust

{b) Other Ruinted Parties with whom transactions have taken placs during the year:

Endurprises cwer wiich Key Mansgemant Peroneed or relatives of sich personnal exerciss significant influsnss or contral and with whia trancaciions
hiare taiken place durisg [he pess

Walspuh Conp Limited
Wetspun Seeel Limiled

Valspun Wasoo Coatings Privaie Limiied
Velassura Private Limiled

Wietspun Fowndalion for Health & Knowsasdgs

[} Mey Managemani Personme|

H.H Vimsmraihon Indggendenl [Aracior
Revvathy Ashak {Liple 22.07.2018) Indepantar Do
Mala Todarsal [From 23-07-7018) independerd Direcior
Dervendra Paid Direcice

Dipssfi Goenika Direchesr

Alud Bumar Wahl {upio 18:12-2018) Lirecice

Ashok Kumar Joshi (om 18-12-2018) Whole Time Dirnclor
Pravasn Bhansafi (from 22.910-2018) Ghinf Financial Offices
Hamal Kumar Sharma fuplo 10-10-2019) Chief Esecuttve Officer

Shastikard Thons Company Secrstary
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WELEPUN CAFTIVE MOWER GENERATION LIMITED

MOTEE TO THE FINAMCIAL STATEMEMTS FOR THE PERIOD ENDED MARCH 31, 2038
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WELSPUN CAPTIVE POWER GEMERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Note 28 : Commitments and contingencies

(a) cCapital commitments

|Description As al As al
March 31, 2020 March 31, 2018
Rs. Million Ra. Million
Estimatsd value of Contracts in - G036
Capital Ascount remaining to be
exatudod (Nel of Capital Advances]
- 670.38

(b} Contingent liabilities

There are numerous interpretative issues relaling to the Supreme Court (5C) judgement on PF dated 28th Fotrusany,
2019. As a matter of caulion, the company has made a provision on o prospective basis from the date of the SC
ordes. Tha company will updale ils provision, on receiving further clarity on the subject.

MNote 30 : Value of Import, calculated on CIF basis

Description Yoar Ended March 31, Year Ended March 31,
2020 2018
Rs. Million R=. Million
EEH’H.ElH‘iHﬂ- 1,058 37 254 16
Spare Pars FEL -
106328 884,16
Mote 31 : Detalls of Consumption and Purchasas
fa) Detalls of Rew Malerials consumed
Description Year Ended March 31, Year Ended March 31,
2020 2018
— - Rs. Million Ra. Miilion
Coal, Lignite & Natural Gas 2,305 91 2,144 96
2.305.81 2144 85

()

(i

i}

Valua of Importad and Indigenous Raw Matarals and Stores, Spare Pans Consumed and Percantags

Raw Maierlals
|Description Year Ended
March 31, 2020
Rs. Million o
impored 2.016.74 | 44%
indigenous 788,17 | 56%
230591 | 100%

Stores and Spares Consomed




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

|Description Year Ended Yoar Ended
March 31, 2020 March 31, 2018
* Rs. Million % Rs. Million
[imported % 006 | 0% 028
[Indigencus 1005 61.48 | 100% 57.50
100% B81.53 | 1007% 57.76
Note 32 : Disclosura for Micro and Small Enterprises:
Year Ended March 31, Year Endad March 31,
Dascription 2020 18
As. Milllan Ra. Million
In The principal amouni and the inerast due thereon|
|remaining unpaid o any supplier s al the end of yaar
-Principal 0.43 -
=Inisrost - -
ﬁnmﬂWHﬂhr!ﬁnmdeI
(3] Seclion 16 along with the amount of the payment made 1o
thix Fupplior bayond the appointed day during (he yoear
[ Principal - -
~Inferest = =
Tha amount of interest dua and payable for the period of|
- dolay in making payment (which has been paid beyond
the appainied day during tha year) but without adding the| :
interesi specibed
[m The amount of interes! scerssd and remaining unpaid al)
thee end af pear :
The above information and that given in Note 12 (¢} - “Trade Payable™ regarding micro and smsll
enterprises has been determined 1o the extant such parties have boen identified on the baals of
Information evaiable with the Comparry,
Note 33 : Eaming per share
March 31, 2020 March 31, 2098 |
[Baslc and diiuted sarnings per shars Rupees Rupees
mm o - 24.BA 33.33
[Frofi for the year (s, Million] B G
Waighted average number of eqully shares usaed as the
denominator in calcutaiing  bask and diluied samings per shan
[Mummber of sharas)
2.85,37,988 2.85,37.968




Welspun Captive Power Generation Limited
Moles 1o the Finaneial Statements for the vear ended March 31, 2020

MNote 34: Insurance Claim

Misceltaneous Income Includes an amount of Rs.180 Mn towanrds logs of profit claim for B0MYY power
plant. The aforesaid claim amount represents partial amount of claim for the imMermruption period based on
provisional assessment by the Insurance Surveyor appointed by the Insurance Company. Further, the
Company has also lodged a claim of Rs.21.9 Mn for machinery breakdown and recognized an insurance
claim receivable with corresponding cradil being netied off against expenses of aquivalent amount undear
Other expenses. The claim is being processed for setfiement by the competent authorities.

Mote 35: Acquisition of 43MW power plant

Company had entered into Business Transfer Agresment dated March 30, 2018 with Welspun Corp
Limied for purchase of 430MW power plant. The transaction was subject to reguiatory approval which was
received on Septemnber 20, 2019, Accordingly, the Company has completed purchase of plant and related
nel waorking capital. The purchase consideration was determined basad on valualion conducted by expert
and transaction was considered as Asset Acquisition.

Mote 36: Standards issued but not yet effectiva up to the date of Financial Statements

Minisiry of Corporate Affairs ("MCA") notifies new standard or amendmenis to the existing standards.
There (s no such notification which would have been applicable from Agril 1, 2020,

Note 37:
The figisfes for the previous year are re-arranged [ re-grouped, wherever necessary,

As per our report of aven date For and on behalf of Board of Directors
ForSRBCACOLLP

Chartered Accountants
Firm Registration Mg, 324982E/E300003

M‘ Ash !':Lm:ll/.lul'll DK, M//

Whole Teme Deaclor  DiFecion
DIN:DBGOTZ4 DIk 00E2 384

%ﬂlﬂj ashizan Thorat

Chief Financial Officer Company Secratary

Place: Mumbal Place: Mumbat
Date: June 25, 2020 Date: June 25, 2020
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