INDEPENDENT AUDITORS’ REPORT

TG THE MEMBERS OF WELSPUN FLOORING LIMITED

Report on the Indian Accounting Standards (Ind AS) Financial Statements

i.

“3

We have audited the aceompanying financial statements of Welspun Flooring Limited
“the Company™), which comprise the Balance Sheet as at March 31, 2017 the Statermnent of
Profit and Loss (including Other Comprehensive Income}, the Cash Flow Statement and the
Statement of Changes in Equity for the period from March o1, 2016 {date of incorparation)
to March 31, 2017, and a summary of the significant accounting policies and other
explanatory information,

Management’s Responsibility for the Ind AS Finaneial Siatements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5}) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS finaneial
stalements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified in the Companies (Tndian Accounting Standards)
Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also includes
maintenance of adequate accoun ting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal finaneial controls, that were operating effectively for
ensuring the accwracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
cur audit.

We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS finaneial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act and other applicable authoritative
bronouncements issued hy the Institute of Chartered Accountants of Tndia, Those Standards
and pronouncements require that we comply with ethical requirements and plan and
perform the audit to oblain reasonable assurance about whether the Ind AS financial
statemnents are free from material misstatement.
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An sudit involves performing procedures to obtain audit evidence aboul the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
anditors’ judgment, including the assessment of the rigks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the Ind AS financial statements that give a true and fair view, in order to
design audit procedures that are appropriaie in the circumstances. An audit also inchudes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the aceounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Tnd AS financial statements.

Opindon

8.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally aceepted in India, of the state of alfairs of the Company as at Maich 31,
2017, and its loss (fncluding other comprehensive income), its cash flows and the changes
in equity for the period from March 01, 2016 {date of incorporation) to March 31, 2017,

Heport on Other Legal and Regulatory Requirements

9.

10,

{a)

{b)

(c)

(d)

As required by the Companies (Auditor's Report) Order, 2016, issued by the Central
Gavernment of India in terms of sub-section (11) of section 143 of the Act (“the Order™, and
on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
Annexure B a statement on the matters specified in paragraphs 2 and 4 of the Order.

As required by Section 143 (3} of the Act, we report thai:

We have sought and obtained all the information and explanations which to the hest of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those boaks.

The Balance Sheet, the Stalement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Bquity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on Mareh 21, 2017
taken on vecord by the Board of Directors, none of the directors is disqualified as on March
51, 2017 ivom being appointed as o direcior in terma of Section 154 {2) of the Act,

With respect to the adeguacy of the internal financial conivols over financial reporting of the
Company and the operating of such controls, refer to our separate Repott in
Annexure A,
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{g) With respect to the other matters to be included in the Auditors’ Report in accordance with
o ] - . 0 . - -
Rude 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our knowledge and belief and according to the information and explanations given to us:

L The Company does not have any pending Htlgations as at March 43, 2017 which
would impact iis financial position.

it.  The Company did not have any long-term contracts including derivative contracts
as at March 21, 2oy,

iii.  There were no amounts which were required to be transferred to the Investor
Education and Profection Fund by the Company during the period from March o1,
2016 {date of incorporation) to Mareh 21, 2017,

iv.  The disclosure requirement as envisaged in Notification G.5.R 308(E) dated 30th
March 2017 is not applicable to the Company - Refer Note 3.

For Price Waterhouse Chartered Accountanis LLP
Firm Registration Namber: o1275aN/5000:16

T e
] ; ¢
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s
Mehul Desai

Mumbai Partner
April 25, 2017 Membership Mumber: 103211

T



Annevure A to Independent Auditors’ Report

Referred to in paragraph 10 {) of the Independent Auditors’ Report of even date to the members of
Welspun Flooring Limited on the financial statements as of and for the period from March o1,
2016 (date of incorporation) te March 31, 2017
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Report on the Internal Financial Conirels under Clause () of Sub-sechion 3 of
Section 143 of the Act

. We have audited the internal financial conirols over financial reporting of Welspun Flooring

Limnited (“the Company”} as of March 21, 2017 in conjunction with our audif of the financial
staterments of the Company for the period from March o1, 2016 {date of incorporation} to March
a1, 2017

Management’s Responsibility for Internal Financial Controls

2.

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its asseis, the prevention and detection of frauds and
arrars, the accuracy and completeness of the accounting records, and the timely preparation of
reliabie financial information, as required under the Act.

Aunditors’ Responsihility

3

Our responsibility is to express an opinion on the Company's internal financial conirols over
financial reporting based on our audit. We conducted cur audit in accordance with the Guidanee
Note on Audit of Internal Financial Controls Over Financial Reporiing {the “Guidance Note™) and
the Standards on Auditing deemed Lo be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, hoth applicable to an audit of internal
financial conirols and both issued by the ICAL Those Standards and the Guidance Noie require
that we comply with ethieal requirements and plan and perform the audit Lo obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if sach controls operated effectively in all material respects.

4. Our audit involves performing procedures to ohtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reparting included obtaining an understanding
of internal financial conirols over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
an the assessed risk. The procedures selected depend on the suditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to frand
Or error,

We believe that the audit evidence we have obiained i3 sofficient and appropriate to provide a
for our audit opinton on the Company's internal financial controls svstem over financial
reporting.
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Referred to in paragraph 1o (f) of the Independent Auditors” Report of even date to the members of
Welspun Flooring Limited on the finaneial statements as of and for the perind from March o1,
2016 (date of incorporation) to March 31, 2017
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Meaning of Internal Financial Controls Over Pinancial Reporting

&. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principies. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain {o the maintenance of records that, in reascnable detail,
aceuraiely and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or fimely detection of unauthorised acguisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Finanelal Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of coliusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be deatected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate interna financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 32, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal eontrol
stated in the Guidance Note on Audit of Internal Financial Controls Over Finaneial Reporting
issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754MN/500010

'

Kehul Desai
Mumbai Pariner
April 25, 2017 Membership Nomber: 102211



Annexure B to Independent Auditors’ Report

Referred to in paragraph ¢ of the Independent Auditors’ Report of even date to the members of
Welspun Flooring Limited on the financial statements as of and for the period from Mareh o3,
2016 (Date of incorporation) to Mareh 31, 2017,

Lfa)

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues, including provident fund, investor education and prolection fund,
employess’ state Insurance, income tax, sales tax, wealth tax, service tax, customs duty,
excise duty and other material statutory dues, as applicable, with the appropriate
authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tay, sales-tax, wealth-tax, service-tax,
customs duty, and excise duty which have not heen deposited on account of any dispute.

During the course of our examination of the books and records of the Company, carried

out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we heen informed of any such case by the Management.

Matters specified in clanses (i), (i), GGii), (iv), (v), (i), (viii), (B0, Ged), {xdi), {adii}, Gdv), (ev)

and (xvi) of paragraph 3 of the CARO, 2003 do not apply to the Company.

For Price Waterhouse Chartered Accountants LLTP
Firm Registration Number: g12754N/N500016

Mehul Daegai
Mumbai Partner
April 25, 2017 Membership Number: 103211
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WELIFUN FLOORING LIITED

EALANCE SHEET AS AT MARCH 21, 2017

: _ As A
Hotes ™ 0T U U Mareh 34 2T

{Rs.in hundreds)

ASSETS
Non-current assets

Non-current assets 2 1,700.00
Total non-current assets 1,700.08
Current assets
{a) Financial Assals 2

Cash and cash sguivalenis 9,394 12
Total current assels 8,394,12
Total assels 11,084,412
EQUITY AND LIABILITIES
Equity
Equity Shars Capital A(a) 70,980.00
Other Equity
Reserves and surplus 41z (89,777.83)
Share application money pending allotment 32,000.00
Total equity 320247

LIABHITIES
Current Habilities

{a) Financial Liabilities
(i) Trade payables 5 4,557.48

() Other current liabilitizs G 3,334.47
Total liabilities 7,891.95
Total Equity and Liabitities 11,084,112

The above balance sheat should be read in conjunction with the accompanying notss

This is the Balance Sheet referred (o in our report of the even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors

Firm Registration Mo: 012754N/ N500015

Mehu! Desai AllafJiwani D K. BT
Fartnar Director Diractor
Wembership Mo, 103211 DiN: 05166241 DIN: 00062784

© Mumibai
: A;Jrsi 25 2017




WELEPLUN FLOORING LIITED

 STATEMENT OF PROFIT AND LUSS FOR THE PERIOD FROM MARCH 01, 2016 (DATE OF INGORPORATION) TO -

Revenue From Operations
Total Revenus

Expenses

Other expenses

Finance cosis

Total expenses

Loss before Taxation

Income Tax Expense

- Current Tax

- Deferred Tax

Total Income Tax Expense
L oss after Taxation

Other Comprehensive Income

Total Comprehensive Income

Earnings per equity share (Rs.) (Nominal value per share: Rs. 10)

Basic earning per share
Diluted sarning per share

MARCH 31,2017

For the period from

March 01, 2016 (date

of incorporation) to
March 21, 20147

Note Mo,

{Rs. in hundreds)

92.106.74
8 166.09
9%,272.83

=t

(92,272.83)

(92,272.83}

{92,272.83)

The above statement of profit and loss should be read in conjunclion with the accompanying notes.

This is the Statement of Profit and Loss referrad to in our report of the sven date.

For Price Waterhouse Chartered Accountanis LLP
Firm Registration No: 012754N/ N500016

¢ b

q’ -

Mebut Desail

Pariner

Membarzhip Mo, 103211

Place: Mumbai
Date: April 25, 2017

For and on behalf of the Board of Directors

{4 7

s
Altaf Yiwani DKL Pati
Diractdr Dirsctor

DIN: 05166241 DN 00062784

Flace: hMumibat

Diate. Aprit 35, 2017
3



WELSPUN FLOORING LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD FROM MARCH 1, 2016 (DATE OF INCORPORATION) TO
MARCH 31, 2017

a. Equity Share Capital

Amount {Rs. in

icul
Particulars fotes hundreds)
Issue of equity share capital during the period 70,880.00
Balance as at Mareh 31, 20147 4 {a) 70,380.00

by, Gther Equity

(Rs. in hundreds)

Share Application
money pending

Resarves and
Surplus

Total Equity

Particulars Motes aliotment Retained earnings

Loss for the period 4 {b} - {92,272.83) (92,272.83)
Share issue expense - {7,505.00) {7.505.00)
Share application money pending allolmant 32,000.00 - 32,000.00
Balance as at March 31, 2017 32,600,060 {98,777.83) {67,777.83)

The above statement of changes in equity should be read in conjunciion with the accompanying notes.

This is the Statement of Changes in Equaty refarred to in our

report of even date.

For Price Waterhouss Charfared Accountants LLP For and on behalf of the Board of Direciors

Firm Registration No: 012754N/ N500016

A ,
Tz -
Mﬁf -
fiehul Desai

Partner
Membership No. 103211

Flace: Mumbai
Date: April 25, 2017

1 .
g
!

Y
AEta‘f\c{iwaﬂi
Dirscior
DI 65166241

Flace: Mumbai

A )
Wlge-L
. K. Patil
Director

DIn: 00062784

Date: April 25, 2017




CH AT, ZG{DATE OF INCORPU

HE N

For the'perind from

March 01, 2016 (date

of incorporation) to
March 31, 2017

(Rs. in hundreds)

A CASH FLOW USED IN OPERATING ACTIVITIES

Net Profit Bafore Tax (92, 272.83)

Adjustments for :

Discournting and bank chargss 166.09
166.09

Dperating Loss Before Working Capitat Chan

Change in operating assets and liabilities :

Ihcrease in trade and other payables and provisions 4,557 40
{Increase) in other non current a5sels {1,700.00)
Increase in other curent Habilities 3.334.47

G,191.95
Cash Generaled from Operations (85,914.79)

Income Tax paid .

Met Cash inflow used in Operating Activities {85,814.79)

B. CASH FLOW FROM INVESTING ACTIVITIES .

C, CASHFLOW FROM FINANCING ACTIVITIES

Procesds from issue of equity shares 70,980.00
Proceeds from application money pending aliolment lor squity shares 32.00000
Share issue expense (7,505.00)
Interest and Other Finance Expenses {166.09)
Net Cash Flow from Financing Activities 95, 308.91
Met increase in Cash and Cash Equivalents (& + B+ Q) 5,304.12

Cash and Cash Equivalents at the beginning of the period -

Cash and Cash Equi

zlznis at the end of the pariog 9,304 12

Met Increase in Cash and Cash Eguivalents 9,394 12

HNote :

The cash flow statement has baen prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)
statement of cash flows

The above cash flow statement should be read in conjunclion with the accompanying notes

This is the Cash Flow Stalemeant refi e dats

red fo m our report of tha

FFor Price Waterhouse Charered Accountants LLP For and an hehali of the Board of Direciors
P Henistrabon Mo, DI275A0R NAO001E

/;{

i

. £
AN
B /"'

K. Patil
Direcior Direcior

O 05166241 DI 00062784

S




Flooring Limited

General Information

Welspun Flooring Limited (hereinafter referred as “the Company”) is a public limited company
incorporated on March 01, 2018 and domiciled in India. The address of its registered office is Survey
Mo. 78, Village Morai, Tal. Vapi, Dist Valsad, Gujarat - 296191, India. The Company is incorporaied
with its main objective to carry business of manufaciuring and selling of rugs and carpeis.

The financial statements were authorised for issue by the board of directors on Aprit 25, 2017,

Mote 1: Significant Accouniing Policies

This Note provides a list of the significant accounting policies adopied In the preparation of these

financial statements.
1.1 Basis of preparation of financial statements
a} Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies {Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.
b} Historical cost convention
The financial statemenis have been prepared on an accrual and going concern basis. The
financial statemenis have been prepared on a historical cost basis, except for certain financial
asseis and liabifities which are measured at fair value as stated in subsequent polisies.

1.2 Financial Instruments

A financial instrumeani is any contract that gives rise to a financial asset of one entity and a financial
fiability or equity instrument of another entity.

Financial Assetls
(iy Ciassification
The Company classifies its financial assets in the following measurement categories:
« those to be measured subsequently at fair value (either through other comprehensive income,
or through profit or loss), and

= those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial asseis and the
contractual lerms of the cash flows.

For assels measured at far value, gains and losses will either be recorded in profit or loss or olher
comprehansive incoms.

{iiy Cash and cash eguivalents

Cash and cash eguivalents includes bank balances.cash in hand, deposits helg at call with banks,
other short ferm highly liquid investments with original maturities of thres months or lass that are
readily converiible to known amounts of cash and which are subjsct (0 an insignificant risk of changes
in valus,




Financial Habilities

(1) Measurement:

Financial liabilities are inilially recognised at fair value, reduced by transaction cosis (in case of
financial hability not at fair value through profit or loss), that are direcily atiributable to the izsue of
financial habilty. After initial recognition, financial liablliies are measured at amortizsed cost using
effectiva interest method. The effeclive interest rate is the rate that exactly discounis estimated futura
cash outllow (including all fees paid, transaction cost, and ofher premiums or discounts) through the
expected e of the fnancial liability, or, where approprizie, a shorier perniod, to the net carying
amount on initial recognition. At the time of initial recognition, there is no financial liability irrevocably
designated as measurad at fair value through profit or loss. Liabiliies from finance lease agresments
are measured at the lower of fair value of the leased asset or present value of minimum lease
payments.

(i} Derecognition:

A financial hability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the originai liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss,

(i) Trade and other payablss
These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial period which are unpaid. Trade and other payables are recognrised, initially at fair valug,
and subseguently measured at amortised cost using effective interest rate method.
1.3 Provisions
a} Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past svents, it is probable that an outfiow of resources will be required to setltle

the obligation and the amount can be reliably estimated. Provisions are not recognised for
fuiure operating losses.

1.4 Contributed Capital

Equity shares are classified as equity. Incremental costs direcily attributable to the issue of
new shares or oplions are shown in equity as a deduction, net of tax, from the proceeads.

1.5 Earnings per share
Basic earnings per share

Hasic earnings per share is calculated by dividing:
= {he profi aftributable o owners of the Company
= by the weighted average number of equity shares outstanding during the financial period {Mote
133




mancisl Statements for the perlod from March 01, 2008 (Date of incorpsration) to

Diluied earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to
take inlc account

« {he afler income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

« the weighted average number of additional equity shares that would have been outstanding
assuming the cenversion of all dilutive potentiat equity shares.

1.6 Rounding of amounis

Al amounis disclosed in the financial statements and notes have been rounded off o the nearsst
hundreds with two decimal as per the requirement of Scheduls 1, unless otherwise siated.

1.7 New standards/ amendmenis o existing standards issued but not vet adopted

Following are the amendmenis fo existing standards which have been issued by the Ministry of
Corporate Affairs (‘MCA") that are not effective for the reporting pericd and have not been early
adopted by the Company:

Amendments to ind AS 7, ‘Statement of cash flows’ on disclosure initiative:

The amendment to Ind AS 7 introduce an additional disclosure that will enable users of financial
statements to evaluate changes in liabilities arising from financing activities. This includes changes
arising from cash flows (.9, drawdowns and repayments of borrowings) and non-cash changss (i.e.
changes in fair values), Changes resulting from acquisitions and disposals and effect of foreign
exchange differences. Changes in financial assets must be included in this disclosure if the cash flows
were, ar will be, included in cash fiows from financing activities. This could be the case, for example,
for assets that hedge liabilities arising from financing liabilities. The Company is currently assessing the
potential impact of this amendment. These amendmenis are mandatory for the reporiing period
beginning on or after April 1, 2017




WELEPUN FLOORIMG LIMITED

- HOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM MARCH 01, 2018 (DATE OF INCORPORATION; TO
MARCH 31, 2017

As At
March 31, 2017
(Rs. in hundreds}

Mote 2 : Non-current Asseis

Capital Advances to Others 1,700.00
Totat 1,700.00

Moie 3 Cash and cash equivalenis

Hank balances
- In current accounts G304 12
Total 838412

The details of Specifisd Bank Notes (SBHN} held and transacted during the period November 8, 2016 to December 30, 201¢

During the period, the Company has not maintained the cash balance and thus the disclosure of specified bank notes or
other denomination note as defined in the MCA notification G.S.R. 308(E) dated March 31, 2017 on the details of
Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to December, 30 2016 is not
applicable to the Company.

Note 4{a} : Equity share capital

Authorised Share Capital Equity Shares of Rs. 10 each
Mumber of Shares Amount (Rs. in
hundrads)
Authorised share capitat (Refer Note 4.1) 5,000,000 500,000.00
As at March 31, 2017 5,000,000 500,000.60
(it Movements in Equity Share Capital Equitfy Shares of Rs. 10 each
Mumber of Shares Amount {Rs. in
hundreds)
Issue durng the period (Refer Note 4.2) 709,800 70,980 00
As at March 31, 20147 709,800 76,980.00

Terms and rights attached to equity shares

Equity sharas have a par value of Rs. 10. They entitle the holder to participate in dividends, and (o share in the procseds
of winding up the Company in proportion to the number of and amounts paid an the shares held. Every holder of equity
shares present af a mesting in person or by proxy, is entitled to one vote, and upon a poli each share is eniitled 1o one
vote.




WELSPUN FLOORIMNG LINHTED
LTI U HOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM MARCH 01, 2016 (DATE OF INCORPORATIONI TO ™
MARCH 31, 2017

{:) Shares held by holding company (Helding company as defined in Ind A5-24:"Related Party Disclosure™)

Equity Shares of Rs. 10 each
Mumber of Shares Amount {Rs. in
hundreds)
Equity Shares ;
Welspun India Limnited 709,800 70,580.00
749,800 70,980,080

{iiiy Detalls of shareholders holding more than 5% shares in the Company

As at March 31, 2017
Number of Shares %
Equity Shares :
Welspun India Limited 709,800 100.00

BMote 4.1 - Increase in Authorised Share Capital

Fursuant to the Shareholder's resolution passed in extra ordinary general meeting held an August 05, 2016, the authorised egquity
share capital of the Company has been increased from Rs. 100,000 To Rs. 50,000,000 by creation of an additional eguity shares
4,990,000 of Rs. 10 each.

Mote 4.2 - Allotment of Shares

a) 320,000 equity shares of Rs. 10 each have been allotted {or cash pursuant to a resolulion of the Board of directors in their
meeting held on August 05, 2016,

b) 229,800 equity sharss of Rs. 10 sach have beesn allolled for cash pursuant (o a resolution of the Board of directors in their
mesting held on November 18, 2016

c) 150,000 equity shares of Rs. 10 each have baen allotted for cash pursuzant (o a resolulion of the Board of diractors in thar
mseting held on January 01, 2017,

Mote 4.3 - Share application money pending alloiment

The Company has received Rs. 3,200,000 towards share subscription money from its holding company, Welspun Indiz Limited
for which the alfolmeni has been made on April 25, 2017,




U UNOTES TO THE FINANGIAL STATEMENTS FOR THE PERIOD FROM MARCH 01, 2016 (DATE OF INCORPORATION TO

Note 4{h) : Reserves and surplus

Retained samings
Tatal

Hetained earnings
Loss for the period

less: Share issue expenss

Closing Balance

Mature of reserves within equity

Retained earnings

WELSPLUN FLOORING LIMITED

MARCH 31, 2017

Retained earnings represents the Company's cumulative earnings.

Current liahilities

Mote &: Trade payables

- Total Ouistanding Dues of iMicro Enterprises and Smiall Enterprises [Refer Note below]
- Total Outstanding Dues of Creditors other than Micro Enterprises and Small Eniarprises

Total

As At
March 31, 2017

{Rs. In hundreds)

(99,777.83}

(99,777.83)

4,657.48

4,557 48

Mote : There are no Micre and Small Enterprises, o whom the Company oweas dues, which are outstanding as ai March
31, 2017, This informalion as required under the Micro, Small and Medium Enterprises Development Act, 2006 has bean
determined on the basis of information available with the Company.

Note 6: Other current liabilifies

Slatutory duss
Total

3,334.47

3,334.47




WELSEUN - FLOORIMG LIMITED

©UUNOTES TO THE FINANCIAL STATENENTS FOR THE PERIOD EROM MARCH 01, 2016 (DATE OF

fote 7 : Gther Expenses

Vehicle Hire Charges
Rates and Taxes
Legal and Professional Charges
Software Dxpenses
Auditors' Remuneration
- As Auditors
Inauguration expenses
Total other expense

Mote 8 : Finance Costs

Bank charges
Total finance cost

INCORPORATION) TO MARGH 31, 2017

For the period from

March 01, 2016 (date

of incorporation) to
March 31, 2017

{Rs. in hundrads}

1,926.67
82.11
77,468.54
180.00

5,000.00
7,448,432

92,106.74

166.09

166.09




PUN FLOORING LIMITED
B _r\'JOT'Es_'To_Tl;EE HNA';\:E:EAL STATEMENTS FOR THE PERIOD FROM MARCH B, 2018 (DATE OF INCORPORATION) TO MARCH 31,2017,
Mote & @ Fair value measurements

Financial instruments by calegory
[Rs. in hundreds)

As at March 31, 2007
FYWPL FYOC) Amortised
cost

Financial asssts
Cash and cash equivalents - - 9,354 12
Total financial assais - - 9,394.12
Financial lishilities
Trade payables - - 4,657 48
Total financial liabiiities . - 4,557 .48

(i} Fair value hierarchy

s instruments that are measuizd at amonised cost and lof
Y r value, the Company has
eazurement”. An explanation o 15 eyt foliows underneath

This section explains the judgemenis and estimates made in determining the fair values of tha finans
witich fair veluss are disclosed in the financial statements. To pravids an indication about the refiabi
classi its financial instruments into the three levels presoribed under e Ind A5 113 "Fair Value M
the tabla,

the inputs

{5, in hundreds)

Agsets and linhilities which are measured at
amortised cost for which fair values are Hotas Level 1 Level 2 Level 3 Total
disctosed -

At March 314, 2017

Financial assals

Cash and cash equivalents a - - 4,.304.12 G,394.42
Total financial assets - - 9,384,142 §,394,12
Finaneial Liahilities '

Trade payables 3 - - 4 587 .48 4,557 .48
Total financial liabilities « - 4,557,408 4,587.48

Level 1: Levsl 1 higrarchy includes Hinancial instraments measuisd using quoted prices

Lewvel 2 = ot an active markst (for
technigues which maximise the use of observable markst data and rely as littke a5 p Ble: on enlity:
mnsirument are observablz, the instrument is includad in level 2.

mple ovar-the-counter derivatives) is determined using valuation

z¢ific eshmates. |f alf significant inpuls required to fair value an

Level 3: If one of more of the gsigndicant inpuls i3 not hased on observable market data, the instrument is inciudad i lavel 3,

{ii} Fair value of Financial assets and liabitities measured at amoerlised cost
{Rs. in hundreds}

As at March 37, 2017

Carrying

Arnount Fair Value
Financial Assets
Cash and cash squiva G a8312 5365442
Total 9,394,132 9,394.12
Financial labilities
Trade payables A BET AR 4557 48
Taisl 1,557 .48 1.857.48

i amasnan of tra

Giualents 110 be the uz, rhe o




WELBPUN FLOORING LIMITED

NOTES 7O THE FINANCIAL STATEMENTS FOR THE PERIOD FRONM MARCH 01, 2016 {DATE OF INCORPORATION) TO MARCH

-' Cataon

Note 10 : Financial Risk Management
The Company activities are exposed (o iquidity risk and credit nsk,

Measurement Management

Risk Exposure arising from

Lo o . Aging analysis Cradit - T . . R
Credit sk {Cash and cash equivalents r\_“ﬂ:jé: Ay es Lie Diversification of hank deposits, credit limits
atings

Liguiidity risk Rolling cash flow forecasts  [Availzbility of committed credit lines

limhifiliezs

The Company's risk management s cariied out by a ceniral treasury deparimeant under policies approvad by the Board of Diractors
The Board provides wiitten principles for overall risi management, as well as policiss covering specific arsas, such as invastmant of

axcess hauidity.

(&) Credi risk

Crchit risk arisss from cash and cash squivalenis and deposiis with banks and financial instilutions

{i} Credit Risk Managemaent

Credil sk rafers to the risk that a counterparty will default on its contractual chligations resulting in financial loss to the Company.
Credit risk encompasses of boih, the direct risk of default and the risk of delerioration of creditworthiness as well as concentration
risks. The Company uses other publicly available financial information to rate #s financial institutions. The Company's exposure
and the credit ratings of its counterparties ars continuously monitored and the aggregate value of fransactions concluded 15 spread
amangst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved periodically

(B} Liquidity Rish

Liguidity risk refers to the risk thal the Company will encounter difficulty in meeting obligations associated with inancial lizbilities
that are seitlad by delivaring cash or ather financial assets. The Company manages liquidity risk by maintaiming adequate reserves,
banking facilties and reserve barrowing facilities, by continuously maonitoring forecast and aclual cash flows, and by matching the
maturity profiles of financial assets and liabilities

{i) Maturifies of Financial labiliities
The table below analyse the Company's financial liabilities into retevant maturity groupings based on their contractual matunities for

frade payables and other liabilities:

The ampunts disclosed in the table are the contraciual undiscounted cash flows,

As at March 31, 2047

(R, in hundreds)

Contractual maturities of
financial liabilities

Less than 3
onths

3 months {o
& maonths

5 months to
1 year

Betwesn 1
and 2 years

Between 2
and § years

Beyond &
YEars

Total

Trade payables

4,057.48

- 4557 48

Total H#abilities

4,957.48

- 4,557.48




| MOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM MARCH 01, 2018 {DATE OF INCORPORATION) T0 MARCH 3172017 0 .

Mote 11 ¢ Related party transactions

(i) Mames of related pariies and nature of relationship:

11 {a)

Enterprise where conlrol exists

Holding Company Welspun india Limiled

Ulimate Holding Company™ Krishira) Trading Limited {up to Seplember 27, 2018)

MG Agro Properiies Private Limited (with &
Praserl Multivenlure Private Limiled (with effe

ot fram Septamber 2B, 2016 and up to March 2% 2017)
ct from March 30, 2017}

* Mo transactions duning the period

11 (b} Following are the transactions with related party during the period

Holding Company

For the period fram
tharch D1, 2018 {date
Particulars of Incorporation) {o

March 31, 20107
(Rs. in hundreds)

Issus af Shares 70,880.00
Share application money received 32,000.00




WELSPUN FLOORING LIMITED

NOTES 7O THE FINANCIAL STATEMENTS FOR THE PERIOD FROM MARCH 01, 2016 (DATE GF
INCCRPORATION) TO MARCH 31, 2017

Mote 12 @ Capital Commitments

Capital sxpenditure contracted for at the end of the reporting period bul not recognized as liabilities is a3 folows:
Description As at
March 31, 20147
{Rs. in

hundrads)

o] vatue of Goniracts in
Capital Account remaining to be
exaciled {Nel of Capital
Advances)

Estim

%,800.00

Mote 13 : Earning per share

For the period
from March 01,
2016 (date of
incorporation}
ie March 31,
2017

Basic and diluted sarnings per share

{Rs.)

Earnings per sharg attribulable (o the equity holders of
the Company

(0.29)

Loss {or ihe period (Rs. in hundreds)

(02,272.83)

Weghled average number of equity shares usad as lhe
denominator in calculating basic and dituted earnings
pér share (Number of shares)

314,983

MNote 14 : Gaing Concern

in view of the substanfial erosion of the net worth of the Company, the holding company viz. Welspun india Limited has

irformed the Company of ils infention to provide financal support to the Company 10 mest ils obligations
plan, projected cash flows and aforementionsd financial support letier, the

due. On he basis of approved busingss

thay fali

finanoal stelements have been preparad on & going concarm basis,

Mote 15 : Prior year figures

Tha accounls have been prepared from the date of incorporation i.e, Marcii 01, 2016 to March 31, 2017, This being the
fst accounting penod of the Company, previcus ysar figures are nol applicabls

For Price Waterhouse Chartered Accountants LLP
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